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Appleton & Cox, Inc. is the Ocean and Inland 
Marine Department of the following companies: 


WESTCHESTER FIRE INSURANCE COMPANY 
THE INDEMNITY MARINE ASSURANCE COMPANY LIMITED 
ROYAL EXCHANGE ASSURANCE 
UNITED STATES FIRE INSURANCE COMPANY 
AGRICULTURAL INSURANCE COMPANY 
THE NORTH RIVER INSURANCE COMPANY 


WESTERN ASSURANCE COMPANY 
(United States Marine Department) 


Just as though it were a department located 
at the Home Office of your company, the 
Appleton & Cox organization writes ocean 
and inland marine risks originating with 
the agents of the companies listed here, whose 
marine business we manage. 

Policies are issued and written by us in 
the company you represent and premiums 
are paid direct to us. 

Claims under our policies are reported 
directly to and paid by Appleton & Cox, Inc., 
at its head office or nearest branch. We main- 
tain an efficient worldwide ocean and inland 
marine loss settling organization, with a 
reputation for prompt and fair payment of 
losses. 

Appleton & Cox, Inc. maintains headquar- 
ters at 111 John Street, New York 7, N. Y., 


SEABOARD FIRE & MARINE INSURANCE COMPANY with branch offices located as follows: 
EMPIRE STATE INSURANCE COMPANY 
STANDARD INSURANCE COMPANY OF NEW YORK 


THE ALLEMANNIA FIRE INSURANCE CO. OF PITTSBURGH 


ATLANTA, GEORGIA 
10 Pryor Street 
BOSTON, MASSACHUSETTS 
141 Milk Street 
CHICAGO, ILLINOIS 
A-2136 insurance Exchange Bldg. 
COLUMBUS, OHIO 
12 No. Third Street 
DETROIT, MICHIGAN 
National Bank Bldg. 
KANSAS CITY, MISSOURI 
916 Walnut Street Bidg. 
LOS ANGELES, CALIFORNIA 
530 West 6th Street 
PITTSBURGH, PENNSYLVANIA 
608 McGee Building 
SAN FRANCISCO, CALIFORNIA 
520 California Street 


Also the United States Inland Marine Department 
of the following Companies: 


THE CENTURY INSURANCE COMPANY LIMITED 
THE PACIFIC COAST FIRE INSURANCE COMPANY 


If you represent any of the above companies you 
are entitled to the full facilities of our organization, 
without any additional appointment or any change 
in your agency status. 


In addition regional general agencies are strategically located throughout the country. These, 
added to our own representatives traveling in the field, permit prompt and efficient service to your 
ocean and inland marine needs, and has the additional advantage of contact with local conditions. 

This organization — pioneers in the field — has developed through its long record of close 
contact, a highly specialized ocean and inland marine insurance service for agents and brokers, with 
the latest underwriting methods based on its many years of experience. 

Today Appleton & Cox, Inc., after 73 years of steady growth, occupies a leading position in 
the American ocean and inland marine insurance market. Your inquiries are invited. 


Appleton & Cox 


INCORPORATED 


11 John Street, New York 


OCEAN CARGO - MARINE WAR RISK - AIR CARGO «+ FOREIGN PARCEL POST ~ INLAND MARINE - HULLS - YACHTS « RIVER CARGO 


e All Classes of Ocean and Inland Marine Insurance « 
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What changes a few years can bring ! 
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New N. A. U. A. Rates 
Effective in Most 
States Jan. 31 


Collision Tariff Up 259,— 
Comprehensive Minimum 
on Per Policy Basis 


The anxiously awaited new rates of 
the National Automobile Underwriters 
Association increasing the collision 
tariff for private passenger cars approxi- 
mately 25%, were put into effect in the 
non-filing states Wednesday. The 25% 
collision rate increase is almost univer- 
sal, applying to all territories, age 
groups and types of car. It is estimated 
that about 98% of the cars today are 
in the fourth and lowest rated age 
group, being those cars more than 30 
months old. 

In New York the collision rate in- 
crease runs about 3344% but in that state 
the minimum premium for automobile 
comprehensive was reduced from $6 to 
$5. The latter figure has been the 
minimum premium for straight auto fire 
and theft for some time. 

In all states the minimum premium 
for comprehensive and for fire and 
theft has been placed on a per policy 
instead of a per car basis. That means 
that the owner of two or more cars 
will pay the actual indicated premium 
instead of having the minimum im- 
posed for each car. Thus an owner of 
two cars one of which calls for an auto 
comprehensive premium of $5.20 and 
another say, $5.40 would pay $10.60 in- 
stead of $12. 

The increase in collision rates comes 
at a time when the companies say they 
are experiencing the all-time high in 
claims. The severe winter weather 
throughout most of the country with its 
prolonged spell of icy roads, has caused 
the claims to multiply both in fire and 
casualty offices and the shortage of 
help and inexperienced personnel has 
got many of the claim departments at 
their wits end just now. 

Inasmuch as many of the 1941 cars 
last year fell into the fourth age group 
upon renewal, the 25% increase in rates 
will produce a 25%-increase in premi- 
ums On a very large proportion of the 
cars. Of course, for those cars that 
have been in the third age group and 
are being renewed in 1945 in the fourth 
age group, the increase in premium will 
be considerably less than 25% because 
of the differential in premium by age 
group. ‘ 

Fire rates on commercial cars have 
been reduced. For example, in Illinois 
and Indiana, this reduction is 25%. 
There was no change in collision rates 
for trucks engaged in local hauling, but 
but for commercial vehicles in inter- 
mediate and long distance operations 
collision rates have been increased about 
15% except on the higher deductibles, 
$250 and $500, where the increase is 
from 20 to 25%. 

In New York passengar car collision 
rates are increased about 334%, being 
rounded to nearest dollar. No change 
is made in passenger, fire, theft, or 
comprehensive rates except that the 
comprehensive minimum premium is re- 
duced to $5 from $6, making it the same 
as the fire-theft minimum. 

_For the commercial cars in New 
York the fire-only rate is cut about 25% 
for the three major groups—local, in- 
termediate, and long-haul, but this will 


) apparently have little if any effect on 


eet rates. The theft rate is made uni- 


XUM 


N.A.I.A. Directors 
Meeting Set for 
N. Y. March 5-7 


NEW YORK—Limiting attendance 
to members of the National Board of 
State Directors, in order to conform to 
the government’s request for meetings 
under 50, the National Association of 
Insurance Agents has announced a ses- 
sion of this body, to be held March 5-7, 
at the Hotel Pennsylvania here. 

The shift to New York from Cincin- 
nati permits the attendance of the head- 
quarters staff without exceeding the gov- 
ernment’s prescribed limits of those us- 
ing rail and hotel facilities, in connection 
with which the ODT was consulted. 

This curtailed session replaces the 
meeting scheduled to have been held in 
February, to which state association of- 
ficers and others had been invited, and 
which was canceled in deference to the 
wishes of the war mobilization director. 
At the time of the cancellation more 
than 500 room reservations had been re- 
corded. 

Preceding the meeting, the executive 
committee and committee on public re- 
lations will convene. 


U.S. Chamber Backs 


Farm Fire 


Equipment Proposal 


WASHINGTON—Directors of the 
U. S. Chamber of Commerce have 
adopted a report submitted by its in- 
surance department for the National 
Fire Waste Council on disposal of gov- 
ernment-owned fire fighting equipment 
after the war. The chamber’s insurance 
and governmental affairs departments 
are authorized to support either legis- 
lation in Congress to accomplish distri- 
bution of fire fighting equipment or to 
work with surplus property disposal 
authorities in connection with their reg- 
ulations, whichever method it may ulti- 
mately be decided to pursue. 

It was decided that the matter should 
be called to the attention of congress- 
men from rural communities with a 
view to promoting interest and organiza- 
tion to procure the government fire 
equipment. 

The board held this equipment should 
not be junked, should not be shipped 
overseas; should not be sold en masse to 
the highest bidders, but should be ra- 
tioned among the states under a formula 
basis and should be distributed chiefly 
in farming communities. 

The action grew out of a resolution 
adopted last December at the joint 
meeting in Chicago of the council’s agri- 
cultural committee and the National Fire 
Protection Association’s farm fire pro- 
tection committee. 





form throughout the state to simplify 
the manual. This results in a reduc- 
tion for New York City, remainder of 
state staying as it was. The commer- 
cial car additional charge for compre- 
hensive is cut from 30 cents to 25. 

The commercial car local hauling col- 
lision rate in New York is advanced 
about 10%, intermediate and long haul 
trucks are increased about 35%. All 
farm tractors are to take a fire rate of 
75 cents, as against previous rates of 
75 cents for new vehicles and $1.15 for 
old ones, while the collision rate, for- 
merly the same as for local hauling, is 
cut to half of that rate. The manual 
definition of station wagon is broadened 
to include those used for business as 
well as for pleasure. The passenger 
car full-cover collision rate will be twice 
the $25 deductible rate, instead of the 
former 2% times rate. 


Biddle to Drop 
Criminal Charges 
in S.E.U.A. Case 


U. S. Attorney General Biddle in ad- 
dressing the Hartford County Bar Asso- 
ciation announced that he will move to 
drop the criminal charges in the 
S.E.U.A. case. Such a move has been 
generally predicted for the past several 
months. It has been said that the At- 
torney General appreciates the difficulty 
of getting a conviction on criminal 
charges of men who were following 
practices that could not be challenged 
until insurance was declared to be com- 
merce and in his Hartford talk Mr. 
Biddle said it would be unfair to try 
men on criminal charges because they 
followed practices which for 75 years 
were believed to be legal. 

Thus a dizzy cycle has been com- 
pleted. In order to prosecute insurance 
company executives and S.E.U.A. offi- 
cers on criminal charges it was neces- 
sary for the Attorney General to get a 
Supreme Court decision that insurance 
is commerce and having gone to the 
trouble to get such a decision he now 
drops the criminal charges. 

It will also be interesting now to 
see what happens to the litigation that 
kindled the S.E.U.A. case—the quo war- 
ranto proceedings against stock fire in- 
surance companies in Missouri. Attorney 
General McKittrick of Missouri is out 
of office, the special master who super- 
vised the taking of some 40,000 pages 
of testimony and countless exhibits is 
seriously ill. 

Biddle in his Hartford talk said again 
that the Department of Justice has never 
intended to seek federal control of in- 
surance and said he supports state reg- 
ulation. The Department of Justice, he 
said, with some reservations, favors the 
McCarran-Ferguson bill. He said he is 
against exempting insurance from the 
anti-trust laws because if that were done 
it would be an invitation to railroads 


and other industries to seek similar 
exemption. 
‘Mr. Biddle recommended that the 


states in conforming their laws to the 
S.E.U.A. decision, enact a standard form 
of regulation. 

The Department of Justice, according 
to Washington dispatches, now intends 
to bring a civil suit in federal court at 
Atlanta in which an injunction would be 
sought against the practices that were 
attacked in the original indictment. 

It is indicated that the Department of 
Justice believes a civil suit would create 
a better relationship between the insur- 
ance industry and the government since 
criminal proceedings would take on the 
flavor of persecution, particularly in 
view of the unsettled state of affairs. 





WDC Premium Refund Bill 


WASHINGTON — Return of unab- 
sorbed premiums for war damage insur- 
ance is proposed in HR 1684, by Rep. 
Davis. It provides that within a rea- 
sonable time after the end of the war, 
War Damage Corporation shall refund 
to policyholders the excess of premiums, 
interest and other profits and income 
received by it with respect to its pol- 
icies issued above losses paid out and 
expenses incurred with respect to such 
policies. The refund could be pro rata, 
or take into account minimum policy or 
other expense factors, or on the basis 
of policy expirations or terms as WDC, 
with the approval of the Secretary of 
Commerce, may determine. Refunds 
could be made before the war is over, 
if coverage we no longer deemed 
necessary or if WDC funds are not re- 
quired to provide reasonable protection 
to policyholders. 

_ Rep. Davis has introduced a bill to 
mmoneparine the National Safety Coun- 
cil, 


Floor Change in 
Federal Bill 
Causes Puzzle 


Senate Passes Measure 
After Long Debate on 
New Amendment 


WASHINGTON —- The McCarran- . 


Ferguson insurance bill (S.340) was 
passed by the Senate last Thursday 
after two hours debate resulting in 


adoption of an amendment in addi- 
tion to that recommended by the Sen- 
ate judiciary committee in section 4(b) 
which extended application of the 
Sherman act to “agreement or” act of 
boycott, coercion, or intimidation. 

The floor amendment provides for in- 
serting in section 2 (b), language ex- 
cepting the anti-trust laws from the gen- 
eral provision that no federal law shal) 
be construed to invalidate, impair, or 
supersedg state laws to regulate, tax or 
impose fees upon the insurance business, 
unless such federal law “specifically so 
provides.” 

This change was accomplished by in- 
serting after the words “no act ef Con- 
gress,” at the beginning of section 2(b) 
the following words: “except the act of 
July 2, 1890, as amended, known as the 
Sherman act, and/or the act of Oct. 15, 
1914, as amended, known as the Clay- 
ton act.” 


Radcliffe Protests Amendment 


This amendment was offered by Fer- 
guson, Michigan, who was in charge of 
the bill in the absence of Judiciary 
Chairman McCarran, after considerable 
criticism had been made, of section 
2(b) by Senators Murdock, Utah, and 
O’Mahoney, Wyoming, particularly. 
The change was made over protests of 
Senators Radcliffe, Maryland; Rever- 
comb, West Virginia, and others. 

Murdock led the fight against section 
2(b) as recommended by the judiciary 
committee, contending it constituted an 
“invitation” to laws or acts of restraint 
of trade, conspiracy or monopoly in 
violation of the federal anti-trust laws. 
He proposed ‘at first that the entire 
section be eliminated. 


Ferguson Offers Substitute 


While some students of the legislation 
admitted that 2(b) without the floor 
amendment might appear to contain a 
joker, they observe that no joker was 
intended. The effect of the floor amend- 
ment presents puzzling questions. For 
instance, in the absence of further leg- 
islation setting up tolerable insurance 
practices under the Sherman and Clay- 
ton acts after the moratorium runs out, 
it would seem that 2 (b) with the floor 
amendment would cause the anti-trust 
laws to invalidate, impair or supersede 
state laws, and it would not be known 
whether any state rating laws would 
then hold water. If the floer amend- 
ment stands, it seems to mean that 
there will have to be further federal 
legislation not later than 1947 setting up 
specific insurance standards under the 
Sherman and Clayton acts. 

Those insisting on the floor amend- 
ment apparently conceived that after 
the Sherman and Clayton acts mora- 
torium expired, the former June 1, 1947, 
the latter Jan. 1, 1948, 2(b) could be 
construed as a permanent exemption of 
insurance from the anti-trust laws. 

After suggestions for amending the 
section had been made, but not pressed, 
including one by Taft, Ohio, to make 
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the proposed exemption from federal 
statutes apply only to state laws “here- 
tofore” enacted, Ferguson, virtually ad- 
mitting justification for some of the 
criticism against the section, offered his 
substitute amendment quoted above. 
Murdock thereupon withdrew his mo- 
tion to strike the whole section. 
Following further discussion Vice- 
president Truman put the question. 
After a voice vote, result of which he 
indicated was in doubt, the amendment 
went in on a division (standing) vote. 
Votes on the other amendments and 
on final passage of the bill were viva 


voce—no roll-call. On passage, no 
“noes”. were noted. 
Administration senators claimed the 


Ferguson amendment brought section 
2(b) into line with section 4. To some 
observers, however, it appeared that 
under 2(b) as passed the principles of 
the anti-trust laws would apply with 
relation to. state laws and insurance, 
whereas section 4 provides for a mora- 
torium from the anti-trust laws, except 
as to boycott, coercion, intimidation. 


Calling Up Bill Is Surprise 


It was a surprise in some quarters 
that the bill was called up, in view of 
Judiciary Chairman McCarran’s state- 
ment that. he did not expect the bill 
would be considered in the Senate dur- 
ing his absence. 

It is assumed that pressure for early 
action was responsible for Ferguson 
bringing the bill up when he did, al- 
though it was definitely “eligible” for 
consideration on Thursday, in view of 
the state of the Senate calendar and 
legislative program. 

Delay in action, it was feared in in- 

surance circles, might prove embarrass- 
ing, in view of the fact that some state 
insurance taxes are payable in early 
February. However, with a unanimous 
report from the Senate committee, it 
had been hoped that the apparent as- 
surance held out of legislation before 
too long, might tend to satisfy persons 
concerned about tax payments. 
k Meanwhile, personnel of the new 
Senate judiciary standing subcommittee 
on insurance was announced as follows: 
McCarran, Nevada; O’Mahoney, Wyo- 
ming; Chandler, Kentucky—Democrats;: 
Ferguson, Michigan; Moore, Oklahoma 
—Republicans. 

O’Mahoney believes creation of this 
subcommittee, at his instance, indicates 
realization. and understanding on the 
part of the full judiciary committee that 
insurance. presents a very important 
subject and problems for legislation. 


Opportunity. of Moratorium 


Repeatedly during the discussion of 
the Senate bill reference was made to 
the opportunity afforded by the mora- 
torium provision for Congress, as well 
as the states, to legislate on the subject 
of insurance. 

It is understood that adoption of the 
floor amendment was the result, in part 
at least, of certain proposed state legis- 
lation. Senators’ attention had _ been 
called to one bill in particular which 
they construed as an “invitation” to 
form or engage in monopoly and other 
practices. It was said that this bill 
would have been permissible under 2(b) 
as originally recommended. 

Senators contrasted the state bill to 
which their attention had been called to 
the O’Mahoney and McCarran bills, 
which were described as an attempt in 
good faith to enable the industry, state 
legislatures and Congress to adjust 
matters during a moratorium period. 
Senators indicated the industry had 
better accept the Senate-passed bill. 


(CONTINUED ON PAGE 30) 











The All-Ohio Safety Congress, which 
was to have been held in Columbus 
April 17-19, has been cancelled. 


ARE You neglecting your 


policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they’ know you are on the job, ready 
to serve. Write the National Under- 
writer for samples. 














Effect of Clayton Act on 
Insurance Appears Remote 





Unlike some other industries, insur- 
ance has no colossus which commands 
so large a slice of the market that it 
could substantially lessen competition, 
hence little trouble is looked for in con- 
nection with the Clayton anti-trust act. 
The latest compromise bill backed by 
the insurance industry contains an ex- 
emption from the Clayton act until Jan. 
1, 1948, and while it may be desirable 
to have some sort of exemption statute 
after that date the possibility of a clash 
between the Clayton act and the opera- 
tions of insurers in the fire, marine, cas- 
ualty and surety fields appears remote. 

For one thing, the Clayton act has 
been used by the government largely as 
a means of anticipating Sherman act 
violations by forbidding combinations of 
such proportions as to constitute a dan- 
ger to free competition. If changes in 
the law and in company procedures re- 
sult in the latter being in harmony with 
the Sherman act there appears to be 
little reason why the anti-trust division 
should find fault with the companies’ 
present method of doing business. 

What discussion there has been in 
company circles on the Clayton act has 


mainly centered on the position of 
groups or fleets. While the temporary 
exception in the McCarran-Ferguson 


bill is a blanket one there would be no 
need of a permanent exemption broad 
enough to permit amalgamation of 
enough companies to constitute the sort 
of concentration or monopolistic power 
that the Clayton act is aimed at. Such a 
combination is almost impossible to 
conceive for even the largest fleet now 
obtains less than 10% of the entire fire 
premium volume. It might be desirable, 
however, to have some permanent statu- 
tory provision that would make it clear 
beyond any doubt that the Clayton act 
is not aimed at group operations as cur- 
rently conducted. 


Looks to Final Result 


Under the Sherman act, as a result 
of the Socony-Vacuum decision, any 
fixing of prices by combination is illegal 
regardless of the effect on competition, 
while under the Clayton act the ac- 
quisition of stock in other corporations 
is not in itself illegal unless it has the 
effect of substantially reducing compe- 
tition. 

The section of the law dealing with 
the acquisition of stock of other com- 
panies states that “no corporation en- 
gaged in commerce shall acquire, di- 
rectly or indirectly, the whole or any 
part of the stock or other share capital 
of another corporation engaged also in 
commerce, where the effect of such ac- 
quisition may be to substantially lessen 
competition between the corporation 
whose stock is so acquired and the cor- 
poration making the acquisition, or to 
restrain such commerce in any section 
or community. or tend to create a mo- 
nopoly of any line of commerce.” 

The prohibition also applies to hold- 
ing companies which may acquire di- 
rectly or indirectly the whole or any 
part of the stock of two or more cor- 
porations where the etfect “may be to 
substantially lessen competition between 
such corporations or any of them, whose 
stock or other share capital is so ac- 
quired, or to restrain such commerce 
in any section or community or tends 
to create a monopoly of any line of 
commerce.” 


Subsidiaries Not Barred 


The section contains a specific exemp- 
tion for stock of corporations bought 
solely for investment and not used to 
bring about substantial lessening of 
competition. Also exempt are subsidi- 
ary corporations formed for the actual 
carrying on of the parent corporation’s 
legitimate business, so long as the effect 
is not to substantially lessen competi- 
tion. 

Thus far the courts have not been 
disposed to take a narrow attitude on 


-lowance for differences 


what constitutes a lessening of competi- 
tion between the corporation buying the 
stock and the corporation whose stock 
is purchased but have paid more at- 
tention to the effect on competition in 
the line of busines involved. Just how 
much of the market in any particular 
field a group of companies under a sin- 
gle ownership can command without 
being in danger of violating the Clay- 
ton act has never been clearly indicated 
in the courts’ decisions. The courts’ 
aim has been to determine whether the 
effect may be to “substantially lessen 
competition” and to look at the facts as 
presented rather than relying on any 
mathematical formula as to the share 
in the market that might be looked 
upon as substantially reducing competi- 
tion. 


Size of No Moment 


The size of a corporation is of no 
moment under the Clayton act, for it 
applies to any interstate commerce. For 
example, a laundry in a community near 
a state line might find itself tangling 
with the anti-trust division if it tried 
to buy up competitors in order to stifle 
competition, even though the entire 
laundry business done in that area was 
of trifling proportions. On the other 
hand, very large corporations could ac- 
quire other companies and unless it 
could be shown that there was a sub- 
stantial lessening of competition there 
would be no trouble from the Clayton 
act. 


Covers Discrimination 


What is not generally known about 
the Clayton act is that it contains the 
part of the Robinson-Patman act which 
makes unlawful any discrimination in 
price between different purchasers 
where the effect is to lessen competi- 
tion. The law states that “it shall be 
unlawful for any person engaged in 
commerce, in the course of such com- 
merce, either directly or indirectly, to 
discriminate in price between different 
purchasers of commodities of like grade 
and quality, where either or any of the 
purchases involved in such discrimina- 
tion are in commerce, where such com- 
modities are sold for use, consumption, 
or resale within the United States or 
any territory thereof or the District of 
Columbia or any insular possession or 
other place under the jurisdiction of the 
United States and where the effect of 
such discrimination may be substan- 
tially to lessen competition or tend to 
create a monopoly in any line of com- 
merce, or to injure, destroy or prevent 
competition with any person who either 
grants or knowingly receives the bene- 
fit of such discrimination, or with cus- 
tomers of either of them; provided that 
nothing herein contained shall prevent 
differentials which make only due al- 
in the cost of 
manufacture, sale or delivery resulting 
from the differing methods or quanti- 
ties in which such commodities are to 
such purchasers sold or delivered. 

Applicability of this section would de- 
pend on whether insurance is to be con- 
sidered a commodity. 


Morrison Heads N. Y. Mutuals 


C. E. Morrison, vice-president and 
general manager of Utilities Mutual, has 
been elected president of the Association 
of New York State Mutual Casualty 
Companies, succeeding T. H. Silver, 
president Lumber Mutual Casualty. E. 
A. Guest, president. Exchange Mutual 
Indemnity, becomes vice-president. H. 
B. Lamy, Jr., general manager, and 
Miss Emma C. Maycrink, secretary- 
treasurer, were reelected. G. King, 
president Jamestown Mutual; Richard 
Woike, president Manhattan Mutual Au- 
tomobile Casualty, and Mr. Silver were 
elected to the governing committee. 
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Ill. Field Men in 
Crowded Session 


Discuss New Policy, 
Federal Legislation, 
Blue Goose Meets 


The Illinois Fire Underwriters Asso- 
ciation drew one of the largest crowds 
in its history at its mid-year meeting 
at Peoria last week and the accompany- 
ing meetings of the Blue Goose and the 
States War Inspection Service group 
were equally crowded. The business 
sessions of the field men produced some 
highly informative and serious discus- 
sions of current problems. 

The main business meeting Thurs- 
day morning featured talks by A. L, 
Kirkpatrick, insurance editor “Chicago 
Journal of Commerce,” on federal legis- 
lative developments following the South- 
eastern Underwriters Association deci- 
sion and by J. C. O’Connor, editor 
“Fire, Casualty & Surety Bulletins” of 
Tue NATIONAL UNDERWRITER, on the 
1943. New York standard fire policy, 
which will come before the Illinois leg- 
islature this year. 
tee reports that afternoon, there was an 
animated discussion on the report of the 
forms committee, centered chiefly 
around the new dwelling and contents 
form. 


Field in Good Shape 


The excellent condition of the Illinois 
agency field was emphasized by the re- 
port of Mrs. Ruth L. Hertz, secretary 
of the association, which brought out 
that only two agencies in which mem- 
bers are represented are on probation, 
three in committee and one in trustee- 
ship. J. J. Rusco, Springfield, Aetna 
Fire, president of the group, praised the 
members for their work on committees, 
and said that plans for future meetings 
must await developments in Washing- 
ton. 

Mr. Kirkpatrick outlined the position 
in which the insurance business foun 
itself last June and the conflicting pro- 


posals for relief, explaining the differ- | 


ence between the position of the fire 
companies and the life companies. He 
said it is likely that the compromise 
bill now before Congress will pass and 
pointed out that it will virtually force 
each state to revise and strengthen its 
insurance laws materially. It is un- 
likely, he said, that any:state now exer- 
cises sufficiently comprehensive control 
to meet the requirements of the bill. 

In the discussion following Mr. 
O’Connor’s talk, there. was general ap- 
proval of the proposed new policy and 
much interest in: its effects on forms 
and in possible situations involving its 
“interest” coverage. 

Lt. Col. J. K. Lawton, Chicago, in- 
dustrial officer of the 6th service com- 
mand, was the principal speaker at the 
SWIS meeting. John Craig, Illinois 
state fire marshal, described the pro- 


cedure to follow after an inspection re-} 


port is received and there was a gen- 
eral discussion on the mechanics of in- 
spections. 

The dinner before the Blue Goose 
meeting Wednesday night attracted 119. 
At the session, 20 goslings were initi- 
ated, including Estel Licking, specia 
agent of American States Fire, now in 
the navy at Bloomington, who received 
a 24-hour leave to appear. Joseph La- 
teer, who just retired as special agent 
for Agricultural in Peoria, was made a 
life member after 35 years in the Blue 
Goose. Most Loyal Gander E. . 
Eichenberger distributed letters ad- 
dressed to 29 members in the service 
and asked the members to fill them in/ 
with messages to their friends. 

The field men passed a resolution me- 
morializing the death of H. W. Carlisle, 
vice-president Marsh & McLennan, who 
has been a member of the predecessor 
of the Illinois Fire Underwriters Asso- 
ciation up to 1894, when he left the 
field. 


During the commit- | 
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Multiple Line 
Writing Asked by 
N. J. Department 


Extensive Legislative 
Program Generated by 
S.E.U.A. Decision 


TRENTON, N. J.—Deputy Commis- 
sioner Gough announces that the in- 
surance department and attorney gen- 
eral are sponsoring extensive legisla- 
tion designed to square New Jersey’s 
tax and regulation laws with the con- 
sequences of the commerce case de- 
cision. Most arresting is a bill to per- 
mit insurers, with adequate resources, 
to engage in multiple line underwriting 
except that only A. H. may be 
bracketed with life insurance. 

“As a result of the decision of the 
U. S. Supreme Court in the South- 
eastern Underwriters Association case 
that insurance, when conducted across 
state lines, is interstate commerce, New 
Jersey has given much study to the 
validity of its regulatory and tax laws 
affecting insurance,” the statement de- 
clares. 

“A rating law, requiring state ap- 
proval of rates, was enacted last year. 
This law took the operations in this 
state, as far as rate-making was con- 
cerned, outside the purview of the fed- 
eral anti-trust laws, but it took care 
of only one phase of the situation. 

“With respect to the other phases, 
bills for introduction in the present ses- 
sion of the legislature have been pre- 
pared by the attorney general in col- 
laboration with the department of bank- 
ing and insurance. There are two such 
bills, one relating to taxes and the sec- 
ond to other restrictions and discrimi- 
nations. The latter proposes to remove 
restrictions contained in the existing 
law on underwriting powers of compa- 
nies, both domestic and foreign, thus 
making it possible for any company, 
having the required financial set-up, to 
write all forms of insurance with the 
single exception of permitting life in- 
surance to be combined only with ac- 
cident and health insurance. This is 
deemed to be reasonable and in the pub- 
lic interest. The bill also eliminates 
discriminations in the existing law as 
between stock and mutual companies 
and removes the discrimination between 


*| domestic and foreign companies as to 


the fee for an agency appointment. 
“The tax bill proposes to remove the 
discriminations in the present law as 
between domestic and foreign compa- 


} nies by basing a tax on New Jersey 


Premiums of all companies transacting 
business in the state and engaged in 
interstate commerce, and includes com- 
plete repeal of the retaliatory provision 
of the insurance law. 

“In connection with this program 
there has already been introduced in the 
legislature a bill, sponsored by the de- 
partment, to authorize the payment by 
surance companies of taxes under 
existing tax laws until such time as 
their invalidity may be established by 
appropriate court procedure.” 


McClelland Resigns 
La. Assn. Post 


R. Lea McClelland has resigned as 





| manager of the Louisiana Association of 


Insurance Agents after 14 years in that 
Position. He has not yet announced his 
Plans for the future, 





McGlynn Mass. Agents Secretary 


BOSTON—Francis R. A. McGlynn 
of Worcester has been appointed secre- 
tary pro tem of the Massachusetts Asso- 


Commissioners’ 
Steering Group at 
St. Louis Feb. 9-10 


A meeting of the executive committee 
of the National Association of Insurance 
Commissioners has been called for the 
Hotel Statler, St. Louis, Feb. 9-10, by 
Chairman E. L. Scheufler, the Missouri 
insurance superintendent. Although vari- 
ous matters relating to the federal legis- 
lation question will undoubtedly be dis- 
cussed, it is understood that one of the 
principal subjects will concern the filling 
of the vacancy in the position of N.A.I.C. 
representative on the National Council 
on Compensation Insurance due to the 
death of C. W. Hobbs. 

Sentiment is said to be developing for 
creating a committee of the National 
Association of Insurance Commissioners 
to represent the association on the 
National Council on Compensation In- 
surance instead of appointing a full- 
time salaried successor to the late 
Clarence W. Hobbs, one time commis- 
sioner of Massachusetts, who until his 
death last year represented the associa- 
tion on the council for many years. The 
suggestion is for a small committee, 
with probably three members. 

It is not believed that the committee 
idea has ruled out the possibility of an 
individual full-time salaried successor to 
Mr. Hobbs. Names heard most fre- 
quently as possible successors are Har- 
rington of Massachusetts, Scheufler of 
Missouri and Johnson of Minnesota. 





Tennessee Tax Law 
Is Signed; All 
Companies Pay 2% 


NASHVILLE—Tennessee’s new pre- 
mium tax law, devised to meet the situ- 
ation created by the Supreme Court in- 
surance is commerce decision, has been 
signed by Governor McCord. Both for- 
eign and domestic companies will now 
pay 2% premium tax, except in compen- 
sation, with the provision that this may 
be credited against franchise and excise 
taxes, with a valuation fee to be credited 
against the premium tax. 


Expect $2 Million Revenue 


Previously foreign companies only 
had paid a 214% tax with domestic com- 
panies exempted. An attempt to exempt 
farm mutuals from the tax brought 
Commissioner McCormack to the floor 
with the plea that such an exemption 
would probably make the whole measure 
unconstitutional. The new assessment is 
estimated to produce $2 million in rev- 
enue. The 4% tax on workmen’s com- 
pensation premiums and .5% fire mar- 
shal’s tax on fire premiums and 14% 
in annuity considerations remain un- 
changed. Due dates of the tax are 
changed from January and July of each 
year to “on or before March 1 and Sept. 
1 of each year.” Legislators in consid- 
ering the measure were told that since 
the tax was due this month, unless the 
law was passed before Feb. 1, “many 
companies would pay under protest and 
sue to recover on the ground that the 
present law violates the commerce laws 
of the federal constitution.” 





L.LA. OK’s Harmony Bill 


Life Insurance Association of Amer- 
ica has adopted a resolution endorsing 
the McCarran-Ferguson bill. It had not 
previously joined with other branches 
of the industry in urging the bill, al- 
though it was among the organizations 
endorsing the commissioners’ bill or any 
modification of it that did not violate 
its principles. 








ciation of Insurance Agents to succeed 
Arthur H. Clarke, who recently resigned 
to go with Springfield as a special agent. 


Columbia Professors Scan 
Premium Taxes Further 


NEW YORK—lIt seems unlikely that 
the U. S. Supreme Court will upset any 
state’s premium or other tax laws as 
constituting a multiple burden on in- 
terstate commerce or that conditional 
reductions in tax rates, or privilege taxes 
or retaliatory provisions will be held to 
be an undue burden on interstate com- 
merce unless it can he shown that there 
is a substantial element of discrimination 
against out-of-state companies, accord- 
ing to a memorandum prepared by 
Profs. Noel T. Dowling and E. W. Pat- 
terson of Columbia University law 
school for the Life Insurance Associa- 
tion of America and the American Life 
Convention. They do not look for any 
widespread upsetting of state laws on 
these grounds. 

The latest study supplements the orig- 
inal memorandum, distributed by the 
two associations late last year, in which 
the professors dealt with the probable 
status of premium taxes, both discrimi- 
natory and non-discriminatory, as af- 
fected by the Southeastern Underwrit- 
ers Association decision that insurance 
is commerce. 


Multiple Burden Doctrine 


Regarding the multiple burden ques- 
tion, the supplemental memorandum 
says that the Supreme Court during the 
last decade has enunciated a doctrine 
that a state statute imposing a tax on 
gross receipts from interstate commerce 
is invalid if it exposes such commerce to 
the risk of a multiple tax burden, that is, 
if other states have the power to impose 
similar taxes on the same _ interstate 
transactions and thus to subject inter- 
state commerce to burdens from which 
local commerce is free. 

The principle that state tax laws must 
not discriminate against interstate com- 
merce is the basis of the multiple burden 
doctrine and was first clearly stated by 
Justice Stone in a case determining the 
validity of a New Mexico statute taxing 
the gross receipts from advertising of a 
magazine published in New Mexico 
which circulated partly in adjoining 
states. This was the case of Western 
Live Stock v. Bureau of Revenue, 303 
U. S. 250 (1938). Pointing out that “lo- 
cal taxes measured by gross receipts 
from interstate commerce, have often 
been pronounced unconstitutional,” Jus- 
tice Stone explained these prior decisions 
of the court by saying that the charac- 
teristic vice of tax laws that had been 
held invalid was that they placed on in- 
terstate commerce burdens of such a 
nature as to be capable of being im- 
posed or added to with equal right by 
every state which the commerce touches, 
merely because interstate commerce is 
being transacted, so that without the 
protection of the commerce clause it 
would bear cumulative burdens not im- 
posed on local commerce. 


Cleared by Apportionment 


This vice was eliminated, Justice 
Stone said, if the tax was “fairly appor- 
tioned to the commerce carried on with- 
in the taxing state.” However, the New 
Mexico tax although not apportioned, 
was upheld because “the burden on the 
interstate business is too remote and too 
attenuated.” All the events upon which 
the tax is conditioned, he said, are be- 
yond any control and taxing power 
which, without the commerce clause 
other states could exert over the distri- 


bution of the magazine or its sub- 
scribers. : 
This doctrine was invoked by the 


court in two later decisions invalidating 
state statutes which taxed without ap- 
portionment receipts from interstate 
transactions of domestic corporations. 
In Adams Maufacturing Co. v. Storen, 
304 U.S. 307 (1938), the court held that 
“the exaction is of such character that if 
lawful it may in substance be laid to 
the fullest extent by states in which the 
goods are sold as well as those in which 


they are manufactured,” and that “in- 
terstate commerce would thus be sub- 
jected to the risk of a double tax bur- 
den to which intrastate commerce is not 
exposed and which the commerce clause 
forbids.” In Gwin, White & Prince, 
Inc., v. Henneford, 305 U. S. 434 (1939), 

the ‘court held that other states might 
“with equal right lay a tax similarly 
measured for the privilege of conduct- 
ing within their respective territorial 
limits the activities there which con- 
tribute to the service,” and that the tax 
therefore discriminated against inter- 
state commerce because it imposed on it 
“the risk of a multiple burden to which 
local commerce is not exposed.” 


Status Not Clear 


While the foregoing may seem to in- 
dicate pretty clearly what the court's 
probable decision would be, Professors 
Dowling and Patterson point out that 
subsequent decisions of the court make 
the present standing and scope of the 
multiple burden doctrine difficult to de- 
termine, though they believe it is still 
something to be reckoned with. In 
Northwest Airlines, Inc., v. Minnesota, 
64 Sup. Ct. 950, 957 (1944), the court 
upheld a Minnesota property tax on air- 
planes having their “home port” in Min- 
nesota although the Chief Justice and 
three of his colleagues dissented on the 
ground that it violated the multiple bur- 
den doctrine. Also Justice Jackson, 
though concurring in the decision of the 
majority, did not concur in the opinion, 
which was written by Justice Frank- 
furter, “because it falls short of a com- 
mitment that Minnesota’s right is exclu- 
sive of any similar right elsewhere.” 

For domestic insurers, the professors 
believe that the multiple burden doctrine 
creates serious doubt as to the validity 
of a state tax based on the total gross 
premium income of domestic insurance 
companies, including their total pre- 
mium income from interstate trarisac- 
tions. Where the statute taxing all 
gross premium receipts of domestic 
companies excepts those derived from in- 
surance on the residents of other states 
or countries to which the company “ac- 
tually pays” or “has paid or is liable to 
pay” a similar tax, the statutory excep- 
tion seems sufficient to exclude the risk 
of being a multiple burden. The mem- 
orandum cites Henneford v. Silas Ma- 
son Co., 300 U. S. 577 (1937); and Gen- 
eral Trading Co. v. State Tax Commis- 
sion, 64 Sup. Ct. 1028, 1029 (1944). 


Foreign Insurers 


As to foreign insurance companies, 
the applicability of the multiple burden 
doctrine to any existing legislation is 
doubtful. So far as Professors Dowling 
and Patterson could discover no statute 
purports to tax a foreign company on 
the basis of its total gross premium in- 
come from all sources. If the state laws 
taxing foreign companies are assumed 
to have the maximum range of operation 
consistent with their language it might 
be found that under some combinations 
of circumstances the same life insurance 
premium could be taxed by two or more 
states. In many states the basis of allo- 
cation is the residence of the “risk,” 
while in others the test is “business 
done” in the state or “policies . . . writ- 
ten in this state” or “business written” 
in this state. In several states the tax 
applies ostensibly to all premiums “re- 
ceived” in the state. Receipts of resi- 
dents is the statutory basis of allocation 
in several other states. 

Under a possible combination of cir- 
cumstances the premium of a single life 
insurance transaction could be taxed by 
four different taxing statutes: by the 
state in which the application was taken 
by a soliciting agent (as “business 
done”); by the state of residence of the 
premium-payer (as premium “received 
from residents”); by the state of resi- 

(CONTINUED ON PAGE 236) 





HieNATIONAL 





February 1, 1945 





—— —— 





the proposed exemption from federal 
statutes apply only to state laws “here- 
tofore” enacted, Ferguson, virtually ad- 
mitting justification for some of the 
criticism against the section, offered his 
substitute amendment quoted above. 
Murdock thereupon withdrew his mo- 
tion to strike the whole section. 
Following further discussion Vice- 
president Truman put the question. 
After a voice vote, result of which he 
indicated was in doubt, the amendment 
went in on a division (standing) vote. 
Votes on the other amendments and 
on final passage of the bill were viva 


voce—no roll-call. On passage, no 
“noes”. were noted. 
Administration senators claimed the 


Ferguson amendment brought section 
2(b) into line with section 4. To some 
observers, however, it appeared that 
under 2(b) as passed the principles of 
the anti-trust laws would apply with 
relation to. state laws and insurance, 
whereas section 4 provides for a mora- 
torium from the anti-trust laws, except 
as to boycott, coercion, intimidation. 


Calling Up Bill Is Surprise 


It was a surprise in some quarters 
that the bill was called up, in view of 
Judiciary Chairman McCarran’s state- 
ment that. he did not expect the bill 
would be considered in the Senate dur- 
ing his absence. 

It is assumed that pressure for early 
action was responsible for Ferguson 
bringing the bill up when he did, al- 
though it was definitely “eligible” for 
consideration on Thursday, in view of 
the state of the Senate calendar and 
legislative program. 

Delay in action, it was feared in in- 
surance circles, might prove embarrass- 
ing, in view of the fact that some state 
insurance taxes are payable in early 
February. However, with a unanimous 
report from the Senate committee, it 
had been hoped that the apparent as- 
surance held out of legislation before 
too long, might tend to satisfy persons 
concerned about tax payments. 

Meanwhile, personnel of the new 
Senate judiciary standing subcommittee 
on insurance was announced as follows: 
McCarran, Nevada; O’Mahoney, Wyo- 
ming; Chandler, Kentucky—Democrats: 
Ferguson, Michigan; Moore, Oklahoma 
—Republicans. 

O'Mahoney believes creation of this 
subcommittee, at his instance, indicates 
realization. and understanding on the 
part of the full judiciary committee that 
insurance: presents a very important 
subject and problems for legislation. 


Opportunity. of Moratorium 


Repeatedly during the discussion of 
the Senate bill reference was made to 
the opportunity afforded by the mora- 
torium provision for Congress, as well 
as the states, to legislate on the subject 
of insurance. 

It is understood that adoption of the 
floor amendment was the result, in part 
at least, of certain proposed state legis- 
lation. Senators’ attention had been 
called to one bill in particular which 
they construed as an “invitation” to 
form or engage in monopoly and other 
practices. It was said that this bill 
would have been permissible under 2(b) 
as originally recommended. 

Senators contrasted the state bill to 
which their attention had been called to 
the O’Mahoney and McCarran bills, 
which were described as an attempt in 
good faith to enable the industry, state 
legislatures and Congress to adjust 
matters during a moratorium period. 
Senators indicated the industry had 
better accept the Senate-passed bill. 


(CONTINUED ON PAGE 30) 








The All-Ohio Safety Congress, which 
was to have been held in Columbus 
April 17-19, has been cancelled. 


ARE You neglecting your 


policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they’ know you ere on the job, ready 
to serve. Write the National Under- 
writer for samples. 














Effect of Clayton Act on 
Insurance Appears Remote 





Unlike some other industries, insur- 
ance has no colossus which commands 
so large a slice of the market that it 
could substantially lessen competition, 
hence little trouble is looked for in con- 
nection with the Clayton anti-trust act. 
The latest compromise bill backed by 
the insurance industry contains an ex- 
emption from the Clayton act until Jan. 
1, 1948, and while it may be desirable 
to have some sort of exemption statute 
after that date the possibility of a clash 
between the Clayton act and the opera- 
tions of insurers in the fire, marine, cas- 
ualty and surety fields appears remote. 

For one thing, the Clayton act has 
been used by the government largely as 
a means of anticipating Sherman act 
violations by forbidding combinations of 
such proportions as to constitute a dan- 
ger to free competition. If changes in 
the law and in company procedures re- 
sult in the latter being in harmony with 
the Sherman act there appears to be 
little reason why the anti-trust division 
should find fault with the companies’ 
present method of doing business. 

What discussion there has been in 
company circles on the Clayton act has 


mainly centered on the position of 
groups or fleets. While the temporary 
exception in the McCarran-Ferguson 


bill is a blanket one there would be no 
need of a permanent exemption broad 
enough to permit amalgamation of 
enough companies to constitute the sort 
of concentration or monopolistic power 
that the Clayton act is aimed at. Such a 
combination is almost impossible to 
conceive for even the largest fleet now 
obtains less than 10% of the entire fire 
premium volume. It might be desirable, 
however, to have some permanent statu- 
tory provision that would make it clear 
beyond any doubt that the Clayton act 
is not aimed at group operations as cur- 
rently conducted. 


Looks to Final Result 


Under the Sherman act, as a result 
of the Socony-Vacuum decision, any 
fixing of prices by combination is illegal 
regardless of the effect on competition, 
while under the Clayton act the ac- 
quisition of stock in other corporations 
is: not in itself illegal unless it has the 
effect of substantially reducing compe- 
tition. 

The section of the law dealing with 
the acquisition of stock of other com- 
panies states that “no corporation en- 
gaged in commerce shall acquire, di- 
rectly or indirectly, the whole or any 
part of the stock or other share capital 
of another corporation engaged also in 
commerce, where the effect of such ac- 
quisition may be to substantially lessen 
competition between the corporation 
whose stock is so acquired and .the cor- 
poration making the acquisition, or to 
restrain such commerce in any section 
or community. or tend to create a mo- 
nopoly of any line of commerce.” 

The prohibition also applies to hold- 
ing companies which may acquire di- 
rectly or indirectly the whole or any 
part of the stock of two or more cor- 
porations where the effect “may be to 
substantially lessen competition between 
such corporations or any of them, whose 
stock or other share capital is so ac- 
quired, or to restrain such commerce 
in any section or community or tends 
to create a monopoly of any line of 
commerce.” 


Subsidiaries Not Barred 


The section contains a specific exemp- 
tion for stock of corporations bought 
solely for investment and not used to 
bring about substantial lessening of 
competition. Also exempt are subsidi- 
ary corporations formed for the actual 
carrying on of the parent corporation’s 
legitimate business, so long as the effect 
is not to substantially lessen competi- 
tion. 

Thus far the courts have not been 
disposed to take a narrow attitude on 


-lowance for differences 


what constitutes a lessening of competi- 
tion between the corporation buying the 
stock and the corporation whose stock 
is purchased but have paid more at- 
tention to the effect on competition in 
the line of busines involved. Just how 
much of the market in any particular 
field a group of companies under a sin- 
gle ownership can command without 
being in danger of violating the Clay- 
ton act has never been clearly indicated 
in the courts’ decisions. The courts’ 
aim has been to determine whether the 
effect may be to “substantially lessen 
competition” and to look at the facts as 
presented rather than relying on any 
mathematical formula as to the share 
in the market that might be looked 
upon as substantially reducing competi- 
tion. 


Size of No Moment 


The size of a corporation is of no 
moment under the Clayton act, for it 
applies to any interstate commerce. For 
example, a laundry in a community near 
a state line might find itself tangling 
with the anti-trust division if it tried 
to buy up competitors in order to stifle 
competition, even though the entire 
laundry business done in that area was 
of trifling proportions. On the other 
hand, very large corporations could ac- 
quire other companies and unless it 
could be shown that there was a sub- 
stantial lessening of competition there 
would be no trouble from the Clayton 
act. 


Covers Discrimination 


What is not generally known about 
the Clayton act is that it contains the 
part of the Robinson-Patman act which 
makes unlawful any discrimination in 
price between different purchasers 
where the effect is to lessen competi- 
tion. The law states that “it shall be 
unlawful for any person engaged in 
commerce, in the course of such com- 
merce, either directly or indirectly, to 
discriminate in price between different 
purchasers of commodities of like grade 
and quality, where either or any of the 
purchases involved in such discrimina- 
tion are in commerce, where such com- 
modities are sold for use, consumption, 
or resale within the United States or 
any territory thereof or the District of 
Columbia or any insular possession or 
other place under the jurisdiction of the 
United States and where the effect of 
such discrimination may be substan- 
tially to lessen competition or tend to 
create a monopoly in any line of com- 
merce, or to injure, destroy or prevent 
competition with any person who either 
grants or knowingly receives the bene- 
fit of such discrimination, or with cus- 
tomers of either of them; provided that 
nothing herein contained shall prevent 
differentials which make only due al- 
in the cost of 
manufacture, sale or delivery resulting 
from the differing methods or quanti- 
ties in which such commodities are to 
such purchasers sold or delivered... .” 

Applicability of this section would de- 
pend on whether insurance is to be con- 
sidered a commodity. 


Morrison Heads N. Y. Mutuals 


C. E. Morrison, vice-president and 
general manager of Utilities Mutual, has 
been elected president of the Association 
of New York State Mutual Casualty 
Companies, succeeding T. H. Silver, 
president Lumber Mutual Casualty. E. 
A. Guest, president. Exchange Mutual 
Indemnity, becomes vice-president. H. 

Lamy, Jr., general manager, and 
Miss Emma C. Maycrink, secretary- 
treasurer, were reelected. H. G. King, 
president Jamestown Mutual; Richard 
Woike, president Manhattan Mutual Au- 
tomobile Casualty, and Mr. Silver were 
elected to the governing committee. 
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Ill. Field Men in 
Crowded Session 


Discuss New Policy, 
Federal Legislation, 
Blue Goose Meets 


The Illinois Fire Underwriters Asso- 
ciation drew one of the largest crowds 
in its history at its mid-year meeting 
at Peoria last week and the accompany- 
ing meetings of the Blue Goose and the 
States War Inspection Service group 
were equally crowded. The business 
sessions of the field men produced some 
highly informative and serious discus- 
sions of current problems. 

The main business meeting Thurs- 
day morning featured talks by A. L. 
Kirkpatrick, insurance editor “Chicago 
Journal of Commerce,” on federal legis- 
lative developments following the South- 
eastern Underwriters Association deci- 
sion and by J. C. O’Connor, editor 


“Fire, Casualty & Surety Bulletins” be t 
the | 


Tue NATIONAL UNDERWRITER, on 
1943 New York standard fire policy, 
which will come before the Illinois leg- 
islature this year. During the commit- 
tee reports that afternoon, there was an 
animated discussion on the report of the 
forms committee, centered chiefly 
around the new dwelling and contents 
form. 


Field in Good Shape 


The excellent condition of the Illinois 


agency field was emphasized by the re- | 


port of Mrs. Ruth Ts Hertz, secretary 
of the association, which brought out 


that only two agencies in which mem- | 


bers are represented are on probation, 
three in committee and one in trustee- 
ship. J. J. Rusco, Springfield, Aetna 
Fire, president of the group, praised the 
members for their work on committees, 
and said that plans for future meetings 
must await developments in Washing- 


on. 

Mr. Kirkpatrick outlined the position 
in which the insurance business found 
itself last June and the conflicting pro- 


posals for relief, explaining the differ- | 


ence between the position of the fire 
companies and the life companies. He 


said it is likely that the compromise | 
bill now before Congress will pass and | 
pointed out that it will virtually force | 


each state to revise and strengthen its 
insurance laws materially. It 
likely, he said, that any-state now exer- 
cises sufficiently comprehensive control 
to meet the requirements of the bill. 
In the discussion following Mr. 
O’Connor’s talk, there was general ap- 
proval of the proposed new policy and 
much interest in’ 


—, coverage. 

Lt. J. K. Lawton, Chicago, in- 
Pn Me oi of the 6th service com- 
mand, was the principal speaker at the 
SWIS meeting. John Craig, Illinois 
state fire marshal, described the pro- 


cedure to follow after an inspection re-}% 


port is received and there was a gen- 
eral discussion on the mechanics of in- 
spections. 

The dinner before the Blue Goose 
meeting Wednesday night attracted 119. 
At the session, 20 goslings were initi- 
ated, including Estel Licking, special 
agent of American States Fire, now in 
the navy at Bloomington, who received 
a 24-hour leave to appear. Joseph La- 
teer, who just retired as special agent 
for ‘Agricultural in Peoria, was made 4 
life member after 35 years in the Blue 
Goose. Most Loyal Gander E. , 
Eichenberger distributed letters  ad- 
dressed to 29 members in the service 
and asked the members to fill them in 
with messages to their friends. 

The field men passed a resolution ail 
morializing the death of H. W. Carlisle, 
vice-president Marsh & McLennan, who 
has been a member of the predecessor 
of the Illinois Fire Underwriters Asso} 
— up to 1894, when he left the 

eld. 
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Multiple Line 
Writing Asked by 
N. J. Department 


Extensive Legislative 
Program Generated by 
S.E.U.A. Decision 


TRENTON, N. J.—Deputy Commis- 
sioner Gough announces that the in- 
surance department and attorney gen- 
eral are sponsoring extensive legisla- 
tion designed to square New Jersey’s 
tax and regulation laws with the con- 
sequences of the commerce case de- 
cision. Most arresting is a bill to per- 
mit insurers, with adequate resources, 
to engage in multiple line underwriting 
except that only A. may be 
bracketed with life insurance. 

“As a result of the decision of the 
U. S. Supreme Court in the South- 
eastern Underwriters Association case 
that insurance, when conducted across 
state lines, is interstate commerce, New 
Jersey has given much study to the 
validity of its regulatory and tax laws 
affecting insurance,” the statement de- 
clares. 

“A rating law, requiring state ap- 
proval of rates, was enacted last year. 
This law took the operations in this 
state, as far as rate-making was con- 
cerned, outside the purview of the fed- 
eral anti-trust laws, but it took care 
of only one phase of the situation. 

“With respect to the other phases, 
bills for introduction in the present ses- 
sion of the legislature have been pre- 
pared by the attorney general in col- 
laboration with the department of bank- 
ing and insurance. There are two such 
bills, one relating to taxes and the sec- 
ond to other restrictions and discrimi- 
nations. The latter proposes to remove 
restrictions contained in the existing 
law on underwriting powers of compa- 
nies, both domestic and foreign, thus 
making it possible for any company, 
having the required financial set-up, to 
write all forms of insurance with the 
single exception of permitting life in- 
surance to be combined only with ac- 
cident and health insurance. This is 
deemed to be reasonable and in the pub- 
lic interest. The bill also eliminates 
| discriminations in the existing law as 
between stock and mutual companies 
and removes the discrimination between 
domestic and foreign companies as to 
the fee for an agency appointment. 

“The tax bill proposes to remove the 
discriminations in the present law as 
between domestic and foreign compa- 
nies by basing a tax on New Jersey 
Premiums of all companies transacting 
business in the state and engaged in 
interstate commerce, and includes com- 
plete repeal of the retaliatory provision 
of the insurance law. 

“In connection with this program 
there has already been introduced in the 
legislature a bill, sponsored by the de- 
partment, to authorize the payment by 
imsurance companies of taxes under 
existing tax laws until such time as 
their invalidity may be established by 


| appropriate court procedure.” 





McClelland Resigns 
La. Assn. Post 


R. Lea McClelland has resigned as 
manager of the Louisiana Association of 
Insurance Agents after 14 years in that 
position. He has not yet announced his 
yPlans for the future. 





McGlynn Mass. Agents Secretary 





rs Asso- 
left the 


BOSTON—Francis R. A. McGlynn 
of Worcester has been appointed secre- 
tary pro tem of the Massachusetts Asso- 


Commissioners 


Steering Group at 
St. Louis Feb. 9-10 


A meeting of the executive committee 
of the National Association of Insurance 
Commissioners has been called for the 
Hotel Statler, St. Louis, Feb. 9-10, by 
Chairman E. L. Scheufler, the Missouri 
insurance superintendent. Although vari- 
ous matters relating to the federal legis- 
lation question will undoubtedly be dis- 
cussed, it is understood that one of the 
principal subjects will concern the filling 
of the vacancy in the position of N.A.I.C. 
representative on the National Council 
on Compensation Insurance due to the 
death of C. W. Hobbs. 

Sentiment is said to be developing for 
creating a committee of the National 
Association of Insurance Commissioners 
to represent the association on the 
National Council on Compensation In- 
surance instead of appointing a full- 
time salaried successor to the late 
Clarence W. Hobbs, one time commis- 
sioner of Massachusetts, who until his 
death last year represented the associa- 
tion on the council for many years. The 
suggestion is for a small committee, 
with probably three members. 

It is not believed that the committee 
idea has ruled out the possibility of an 
individual full-time salaried successor to 
Mr. Hobbs. Names heard most fre- 
quently as possible successors are Har- 
rington of Massachusetts, Scheufler of 
Missouri and Johnson of Minnesota. 





Tennessee Tax Law 
Is Signed; All 
Companies Pay 2% 


NASHVILLE—Tennessee’s new pre- 
mium tax law, devised to meet the situ- 
ation created by the Supreme Court in- 
surance is commerce decision, has been 
signed by Governor McCord. Both for- 
eign and domestic companies will now 
pay 2% premium tax, except in compen- 
sation, with the provision that this may 
be credited against franchise and excise 
taxes, with a valuation fee to be credited 
against the premium tax. 


Expect $2 Million Revenue 


Previously foreign companies only 
had paid a 2%4% tax with domestic com- 
panies exempted. An attempt to exempt 
farm mutuals from the tax brought 
Commissioner McCormack to the floor 
with the plea that such an exemption 
would probably make the whole measure 
unconstitutional. The new assessment is 
estimated to produce $2 million in rev- 
enue. The 4% tax on workmen’s com- 
pensation premiums and .5% fire mar- 
shal’s tax on fire premiums and 1%% 
in annuity considerations remain un- 
changed. Due dates of the tax are 
changed from January and July of each 
year to “on or before March 1 and Sept. 
1 of each year.” Legislators in consid- 
ering the measure were told that since 
the tax was due this month, unless the 
law was passed before Feb. 1, “many 
companies would pay under protest and 
sue to recover on the ground that the 
present law violates the commerce laws 
of the federal constitution.” 





L.LA. OK’s Harmony Bill 


Life Insurance Association of Amer- 
ica has adopted a resolution endorsing 
the McCarran-Ferguson bill. It had not 
previously joined with other branches 
of the industry in urging the bill, al- 
though it was among the organizations 
endorsing the commissioners’ bill or any 
modification of it that did not violate 
its principles. 








ciation of Insurance Agents to succeed 
Arthur H. Clarke, who recently resigned 
to go with Springfield as a special agent. 


Calarabin Peubensatd ‘Benois 
Premium Taxes Further 


NEW YORK—It seems unlikely that 
the U. S. Supreme Court will upset any 
state’s premium or other tax laws as 
constituting a multiple burden on in- 
terstate commerce or that conditional 
reductions in tax rates, or privilege taxes 
or retaliatory provisions will be held to 
be an undue burden on interstate com- 
merce unless it can he shown that there 
is a substantial element of discrimination 
against out-of-state companies, accord- 
ing to a memorandum prepared by 
Profs. Noel T. Dowling and E. W. Pat- 
terson of Columbia University law 
school for the Life Insurance Associa- 
tion of America and the American Life 
Convention. They do not look for any 
widespread upsetting of state laws on 
these grounds. 

The latest study supplements the orig- 
inal memorandum, distributed by the 
two associations late last year, in which 
the professors dealt with the probable 
status of premium taxes, both discrimi- 
natory and non-discriminatory, as af- 
fected by the Southeastern Underwrit- 
ers Association decision that insurance 
is commerce. 


Multiple Burden Doctrine 


Regarding the multiple burden ques- 
tion, the supplemental memorandum 
says that the Supreme Court during the 
last decade has enunciated a doctrine 
that a state statute imposing a tax on 
gross receipts from interstate commerce 
is invalid if it exposes such commerce to 
the risk of a multiple tax burden, that is, 
if other states have the power to impose 
similar taxes on the same _ interstate 
transactions and thus to subject inter- 
state commerce to burdens from which 
local commerce is free. 

The principle that state tax laws must 
not discriminate against interstate com- 
merce is the basis of the multiple burden 
doctrine and was first clearly stated by 
Justice Stone in a case determining the 
validity of a New Mexico statute taxing 
the gross receipts from advertising of a 
magazine published in New Mexico 
which circulated partly in adjoining 
states. This was the case of Western 
Live Stock v. Bureau of Revenue, 303 
U. S. 250 (1938). Pointing out that “lo- 
cal taxes measured by gross receipts 
from interstate commerce, have often 
been pronounced unconstitutional,” Jus- 
tice Stone explained these prior decisions 
of the court by saying that the charac- 
teristic vice of tax laws that had been 
held invalid was that they placed on in- 
terstate commerce burdens of such a 
nature as to be capable of being im- 
posed or added to with equal right by 
every state which the commerce touches, 
merely because interstate commerce is 
being transacted, so that without the 
protection of the commerce clause it 
would bear cumulative burdens not im- 
posed on local commerce. 


Cleared by Apportionment 


This vice was eliminated, Justice 
Stone said, if the tax was “fairly appor- 
tioned to the commerce carried on with- 
in the taxing state.” However, the New 
Mexico tax although not apportioned, 
was upheld because “the burden on the 
interstate business is too remote and too 
attenuated.” All the events upon which 
the tax is conditioned, he said, are be- 
yond any control and taxing power 
which, without the commerce clause 
other states could exert over the distri- 
bution of the magazine or its sub- 
scribers. 

This doctrine was invoked by the 
court in two later decisions invalidating 
state statutes which taxed without ap- 
portionment receipts from _ interstate 
transactions of domestic corporations. 
In Adams Maufacturing Co. v. Storen, 
304 U.S. 307 (1938), the court held that 
“the exaction is of such character that if 
lawful it may in substance be laid to 
the fullest extent by states in which the 
goods are sold as well as those in which 


they are manufactured,” and that “in- 
terstate commerce would thus be sub- 
jected to the risk of a double tax bur- 
den to which intrastate commerce is not 
exposed and which the commerce clause 
forbids.” In Gwin, White & Prince, 
Inc., v. Henneford, 305 U. S. 434 (1939), 
the court held that other states might 
“with equal right lay a tax similarly 
measured for the privilege of conduct- 
ing within their respective territorial 
limits the activities there which con- 
tribute to the service,” and that the tax 
therefore discriminated against inter- 
state commerce because it imposed on it 
“the risk of a multiple burden to which 
local commerce is not exposed.” 


Status Not Clear 


While the foregoing may seem to in- 
dicate pretty clearly what the court's 
probable decision would be, Professors 
Dowling and Patterson point out that 
subsequent decisions of the court make 
the present standing and scope of the 
multiple burden doctrine difficult to de- 
termine, though they believe it is still 
something to be reckoned with. In 
Northwest Airlines, Inc., v. Minnesota, 
64 Sup. Ct. 950, 957 (1944), the court 
upheld a Minnesota property tax on air- 
planes having their “home port” in Min- 
nesota although the Chief Justice and 
three of his colleagues dissented on the 
ground that it violated the multiple bur- 
den doctrine. Also Justice Jackson, 
though concurring in the decision of the 
majority, did not concur in the opinion, 
which was written by Justice Frank- 
furter, “because it falls short of a com- 
mitment that Minnesota’s right is exclu- 
sive of any similar right elsewhere.” 

For domestic insurers, the professors 
believe that the multiple burden doctrine 
creates serious doubt as to the validity 
of a state tax based on the total gross 
premium income of domestic insurance 
companies, including their total pre- 
mium income from interstate transac- 
tions. Where the statute taxing all 
gross premium receipts of domestic 
companies excepts those derived from in- 
surance on the residents of other states 
or countries to which the company “ac- 
tually pays” or “has paid or is liable to 
pay” a similar tax, the statutory excep- 
tion seems sufficient to exclude the risk 
of being a multiple burden. The mem- 
orandum cites Henneford v. Silas Ma- 
son Co., 300 U. S. 577 (1937); and Gen- 
eral Trading Co. v. State Tax Commis- 
sion, 64 Sup. Ct. 1028, 1029 (1944). 


Foreign Insurers 


As to foreign insurance companies, 
the applicability of the multiple burden 
doctrine to any existing legislation is 
doubtful. So far as Professors Dowling 
and Patterson could discover no statute 
purports to tax a foreign company on 
the basis of its total gross premium in- 
come from all sources. If the state laws 
taxing foreign companies are assumed 
to have the maximum range of operation 
consistent with their language it might 
be found that under some combinations 
of circumstances the same life insurance 
premium could be taxed by two or more 
states. In many states the basis of allo- 
cation is the residence of the “risk,” 
while in others the test is “business 
done” in the state or “policies . . . writ- 
ten in this state” or “business written’ 
in this state. In several states the tax 
applies ostensibly to all premiums “re- 
ceived” in the state. Receipts of resi- 
dents is the statutory basis of allocation 
in several other states. 

Under a possible combination of cir- 
cumstances the premium of a single life 
insurance transaction could be taxed by 
four different taxing statutes: by the 
state in which the application was taken 
by a soliciting agent (as “business 
done”); by the state of residence of the 
premium-payer (as premium “received 
from residents”); by the state of resi- 

(CONTINUED ON PAGE 28) 
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Garrison Introduces 
Rate Supervision 


in California 
SAN FRANCISCO—Insurance Com- 


missioner Garrison has introduced his 
rate supervision bill to the California 
legislature. The measure would give the 
insurance department supervision over 
rates and practices for all lines of in- 
surance except ocean marine and life, 
without interfering with open competi- 
tion, progressive underwriting practices 
and which would allow companies to 
refund portions of premiums collected 
back to policyholders at the end of a 
policy term, when justified. 

The measure would permit the estab- 
lishment of company or otherwise- 
privately owned bureaus to serve as 
clearing houses for experience and for 
the purpose of computing rates. By per- 
mitting the companies to establish such 
bureaus as a part of the free enterprise 
system, the commissioner said it would 
eliminate any possibility of an enlarged 
insurance department with resultant 
added regulation and control. However, 
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it is the intention of Commissioner Gar- 
rison to have a representative of the de- 
partment sit in on the deliberations of 
these bureaus. When rates are com- 
puted they will then be submitted to the 
department for approval or disapproval. 
There will also be some supervision over 
company practices. 

Commissioner Garrison revealed his 
plans at a meeting of leading insurance 
executives at San Francisco. He said 
he had not received as many suggestions 
for drafting such a rate supervisory law 
as he had anticipated; that he had dis- 
cussed the problem in many sections of 
the country and had definitely decided 
he opposes any law which would pro- 
vide for rate deviations. “Deviations do 
not solve the problem—they create a 
problem,” and they have “never been 
satisfactory,” he declared. 

The bill provides that all rating bu- 
reaus and other organizations of in- 
surers, agents, brokers, etc., must apply 
for a license from the commissioner. 
It will take two or more insurers desig- 
nating any proposed rating bureau to 
act for them before a bureau may ob- 
tain a license. , The bureaus will be sub- 
ject to examination by the insurance 
department and he will have the power 
to suspend or revoke licenses. They 
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must be non-profit organizations and 
they will be expected to maintain ade- 
quate inspection and surveying services 
for the protection of life and property 
and to improve general conditions in 
political subdivisions, or in private prop- 
erties as desired. All rates, tariffs, rules 


of procedure must be filed with the 
commissioner for approval. 
Rules for Independents 

Companies not affiliated with any 


approved rating bureau must file their 
rates for approval in the same manner 
which will be approved by the commis- 
sioner unless he finds that the rates or 
charges that would result from the filing 
would be excessive, inadequate or un- 
fairly discriminatory between risks in- 
volving essentially the same hazards 
and expense elements. A _ provision 
states that any insurer can satisfy its 
obligation to make filings by joining 
a bureau but they are bound to main- 


tain and “observe the rules” of the 
rating bureau. Penalties for violations 
are included. 


A rate for any insurance in excess 
of that approved may be charged pro- 
vided the higher rate is charged under 
such terms and conditions approved by 
the commissioner. Another provision 
says: 


Rules on Rate Modification 


“An insurer may apply to the commis- 
sioner for approval on its behalf of a 
decrease or increase in all or in part of 
the rates established and published by 
a rating bureau of which it is a mem- 
ber, affiliate or subscriber. Such modifi- 
cation must be applied for not less than 
30 days prior to the proposed effective 
date thereof and notice thereof must 
be given to such rating bureau. The 
commissioner may refuse such modi- 
fication if he finds that the rates thereby 
proposed are or are likely to be inade- 
quate, unfairly discriminatory, unrea- 
sonable or inconsistent with the pur- 
poses of this article, and he shall there- 
upon give notice of such refusal to such 
insurer.” 

Whenever an insurer knowingly or 
wilfully charges or collects: a rate or 
premium other than those approved it 
will be subject to a penalty as follows: 
“Where the difference between the 
actual charge and the charge made in 
accordance with this article exceeds 
$100, five times the amount of the 
difference” or “in all other case, $500.” 
The commissioner may also suspend or 
revoke the license or certificate of 
authority of violators. 


Participating Rate Rules 
The provisions as to permitting com- 


panies to issue participating policies 
reads: 
“Neither the commissioner nor any 


rating bureau shall fix or attempt any 
rules, the effect of which would be (1) 
to prohibit any insurer, authorized by 
its charter so to do, from equitably dis- 
tributing to its policyholders dividends 
or refunds from surplus, or (2) to pro- 
hibit any insurer from making an 
equitable readjustment of the rate or 
rates on its expired policies issued in 
this state: 

“Provided, however, that any such 
dividend, refund or retrospective rate 
adjustment shall be in accordance with 
a formula or set of formulae which 
shall not discriminate unfairly between 
risks of substantially the same kind and 
degree of hazard, having due regard to 
differences in expenses of administra- 
tion relative thereto. No retrospective 
rate adjustment shall be made on any 
policy unless provision therefor is con- 
tained in such policy and the formula 
or set of formulae therefor and all data 
pertinent to the application thereof are 
first submitted to and approved by the 
commissioner.” 

Fees are also set up; for filing an 
application or a certificate of authority 
to Operate a rating bureau the fee is 
$100; for other general organizations, 
such as agents, brokers, company asso- 
ciations, etc., for service and educational 
the fees are $10 for an 


purposes, 
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organization with from two to 50 mem- 
bers; from 51 to 500 members, $25 and 
for larger memberships, $50. For mak- 
ing all filings required the bureau will 
pay $200 a year and each insurer filing 
his own rates will pay $50. 


Opponents’ Proposals 


Following the introduction of the 
commissioner’s rating bill, insurance in- 
terests not in sympathy ‘with the pro- 
posed measure dumped four other bills 
on the same subject into the legislative 
mill. 


Several southern California domestic 
companies transacting casualty and 


surety lines introduced a bill pertaining 
to casualty and surety business. The 
Casualty & Surety Executive Associa- 
tion, along with the casualty division of 
the American Mutual Alliance, intro- 
duced a bill which also pertains only to 
casualty and surety lines. 

The American Mutual Alliance intro- 
duced a bill pertaining only to the fire 
end of the business. 

The National Board and the Pacific 
Board threw the last one into the hop- 
per, its intent being to meet the situ- 
ation should not the other proposed 
measures be amended so as to be satis- 
factory. 


To Be Studied in Recess 


All these bills, along with that of the 
commissioner, will be studied during the 
statutory recess ending March 15, when 
they will be taken up for consideration. 

Inclusion in the commissioner’s bill 
of the amendment to the code so as to 
bring reciprocal insurers under the pro- 
vision of the rating bill, is an angle 
that is likely to draw fire. 

The production agencies bill, spon- 
sored by the Insurance Brokers Ex- 
change of San Francisco, calling for 
agents to meet the same _ educational 
qualification required of brokers, may be 
a moot question when the legislature 
reconvenes. Commissioner Garrison finds 
the bill objectionable at this time “in 
view of the few educational institutions 
that have qualified under the present 
existing law, and the present restric- 
tions on transportation rendering travel 
to approved schools in urban areas a 
practical impossibility.” 

The California Association of Insur- 
ance Agents, it is understood, favors 
such a section of the code, but is not 
seeing eye to eye with the brokers as 
to the present measure. 


Controllers Institute Members 


Gilbert B. Brown, comptroller of the 
State Farm companies, Bloomington, 
[ll., and Joseph J. Clair, controller of 
Metropolitan Life, have been elected to 
ey th ag in the Controllers Institute 

f America. 





California Agencies Men Honored 


SAN FRANCISCO—W. J. Whit- 
church, Los Angeles, vice-president of 
California Agencies, Inc., representing 
Continental Casualty and Continental 
Assurance, was presented a wrist watch 
at a surprise dinner here, in commemo- 
ration of his 25th anniversary with 
California Agencies. 

George H. Keesling, vice-president of 
California Agencies in the 
cisco office, who completes 25 years 
Feb. 1, was presented a gold pen and 
pencil set. 

Presentation was made by President 
C. A. Teasdale. The dinner was at- 
tended by the officials and staff mem- 
bers of the San Francisco office. 


Plan Accident-Health Course 


LOS ANGELES—tThe special com- 
mittee of the Accident & Health Pro- 


ducers Association of Southern Cali- 
fornia named by President W. E. 
Lebby, Massachusetts Indemnity, to 
consider sponsoring an _ educational 


course for members has under consid- 
eration the sales course approved by 
the National Association of Accident & 
Health Underwriters. This course is to 
be given its first official trial for four 
weeks starting Feb. 12 and it is expected 
to be ready for use by ail members 
of the association about mid-March. 
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THANKS fo my Insurance Agent -‘he had covered my house 
and everything in it with the proper kinds and amounts of insurance 
ina strong and reputable company. 

Aye you adequately insured against the loss of your property? 
If you're not sure, better call an America Fore agent or broker 
now. Let him check values against your present protection... 
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THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 
comprising the following companies 

THE CONTINENTAL INSURANCE CoO. FIDELITY-PHENIX FIRE INSURANCE CO. 
NIAGARA FIRE INSURANCE CoO. AMERICAN EAGLE FIRE INSURANCE CO. 
FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO, 
THE FIDELITY & CASUALTY CO. OF N. Y. 


BERNARD M. CULVER President FRANK A. CHRISTENSEN Vice President 
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for related advertising for local use — posters, reprints, newspaper mats and folders. 
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H earings Held o 


N. C. Revision 
Measures 


RALEIGH, N. C.—Following hear- 
ings held here on 11 proposed bills 
drawn up for presentation to the North 
Carolina legislature by a commission ap- 
pointed recently to revise and strengthen 
the state’s insurance laws, the commis- 
sion went into executive session to de- 
termine what changes should be made in 
the bills before they are presented. 

Objections to the proposed rating 
bureau bill were expressed by J. Ray- 
mond Berry, National Board, and Felix 
Hebert, Providence, R. I., representing 
the factory mutual companies. Mr. 
Hebert said the factory mutuals do busi- 
ness so differently from other companies 
that one rating bureau is not feasible 
and that in other states they have been 
permitted to maintain their own rating 
bureau. He suggested that the bill be 
rewritten to include a provision allowing 
the factory mutuals to operate outside 
the proposed rating bureau and to file 
rates with the insurance commissioner, 
or the bill can be rewritten to provide 
for more than one rating bureau. Mr. 
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Berry said that: to require all fire com- 
panies to belong to a single bureau would 
make a rigid pattern for all companies 
which would not be desirable and might 
be a violation of the Sherman anti-trust 
act. 


Reciprocals Oppose Measures 


Floyd E. Jacobs, Kansas City, repre- 
senting the American Reciprocal Insur- 
ance Association, in objecting to the fire 
rating bureau bill, said reciprocals had 
belonged to rating bureaus in other 
states but the results never had been 
satisfactory. He also suggested that 
the bill be changed to permit the 
establishment of more than one bureau. 
If the bill remains in its present form, 
reciprocals would rather file rates di- 
rectly with the insurance commissioner 
for approval than through the bureau. 

Mr. Jacobs also objected to a provi- 
sion requiring the ceding company to 
incorporate in its reinsurance contract a 
provision by which the assuming com- 
pany agrees to name a process agent 
who is a resident of and located in North 
Carolina. Declaring that reciprocals do 
not and cannot assume reinsurance, he 
said that naming a process agent would 
only add to the expense and that “it will 
not add one single benefit to any policy- 
holder or subscriber in the state.” <A 
requirement calling for the appointment 








THROUGH LATIN AMERIC 


If you want fire insurance, it’s to your 
advantage to consult a specialist in that 
field. The same is true for a// insurance 
in Latin America. Local conditions and 
regulations there demand that you con- 
sult not only a specialist for that area, 
but one who is on-the-spot. 

ULTRAMAR maintains offices, agencies 
and correspondents throughout the 
hemisphere, and specializes in Latin 
American insurance. It is a thoroughly 
reliable and experienced international 





international Insurance 





AN 


organization which serves as Foreign 
Managers for leading U. S. and Latin 
American insurance companies provid- 
ing practically every kind of coverage. 

By dealing with ULTRAMAR, you de- 
rive these three basic advantages: 1 — 
Prompt, time-saving settlement. 2— 
Convenient, direct adjustment under 
uniform conditions and terms. 3 — Pay- 
ment in either U. S. or local currency, 
as desired. 

Queries are invited from individu- 
als, business houses, agents, brokers and 
insurance companies anywhere in the 
Americas. Address whichever office is 
most convenient to you. 


IN HAVANA: Oficinas de Ultramar S. A., Edificio La 
Metropolitana, Habana, Cuba. Phone: M-9869. 


IN NEW YORK: Oficinas de 
Ultramar S. A. of New York, 
80 John Street. New York 7, 
N.Y.Phone:WHitehall3-9690. D. F. Phone: Mex. 


IN MEXICO CITY: Oficinas de 
Ultramar de MexicoS.A., Isabel 
La Catdélica, No. 45, Mexico, 
L-1063. 


of a resident agent already has been de- 
clared by Idaho courts, he said, to be 
an “undue burden upon interstate com- 
merce.” 

Inclusion of reciprocals in the general 
bill relating to the organization and 
regulation of companies, was opposed by 
Mr. Jacobs on the ground that recipro- 
cals are governed by a North Carolina 
law specially applying to them and that 
they should remain under this law be- 
cause of their unique operations. 

E. W. Sawyer, National Bureau of 
Casualty & Surety Underwriters, in dis- 
cussing the proposed bill regulating cas- 
ualty companies, suggested that the 
effective date be changed from “imme- 
diately” to Jan. 1, 1946, in order to give 
the companies time to adjust themselves 
to its provisions. 

John M. Eaton, American Mutual 
Alliance, objected to a provision forbid- 
ding dividend payments by domestic 
companies, other than life, without the 
commissioner’s written approval. Mr. 
Eaton said that mutual companies are 
opposed to having the insurance commis- 
sioner control dividend payments. 

he provision requiring proof-of-loss 
forms be furnished by a company or its 
representative was opposed, it being con- 
tended that this is the function of the 
company only. 


Question of Dividends 


Mr. Eaton vigorously opposed any 
requirement that the dividend declara- 
tion of a mutual company shall be ap- 
proved in form or in amount by the 
state. He said that so long as a mutual 
company meets the financial require- 
ments, the amount and form of its divi- 
dend declaration is strictly a matter for 
the management to determine. He also 
objected to the provision that no divi- 
dend rate in North Carolina shall be 
less than the rate in any other state. 
He indicated that the mutuals do not 
object to a prohibition against payment 
of dividend being made contingent upon 
renewal of the policy, also the require- 
ment that a dividend is payable if the 
policy is canceled in midterm. He also 
indicated that mutuals would not seri- 
ously object to a requirement to pay 
dividends on assigned risks. 

Mr. Eaton also made a number of 
Suggestions as to the general rating 
provisions. He said that provision 
should be made for special schedules 
and rates of specialty groups such as 
the mill and elevator insurers. He said 
that in the article governing the rates 
for miscellaneous lines such as inland 
marine and aviation the requirement 
should be inserted for filing and getting 
approval of rates. 

The first day of the two-day hearing 
was devoted to the proposed rating laws. 
E. W. Sawyer spoke for the National 
Bureau of Casualty & Surety Under- 
writers and John Hamilton for the Na- 
tional Association of Mutual Casualty 
Companies. They suggested substituting 
for the casualty and surety rating bill 
the first eight sections of the model bill 
that is being proposed by the stock and 
mutual casualty organizations. 

J. R. Berry made a strong argument 
for a multiple rating bureau bill for 
fire insurance rather than the single 
bureau as provided for in the North 
Carolina commission’s bill. That elicited 
considerable discussion because some 
time previously it was indicated that 
Alexander Webb, president of North 
Carolina Home of Raleigh, had sug- 
gested to the commission a single bureau 
bill and it appeared that he had been 
acting in that connection for the Na- 
tional Board. Mr. Berry also suggested 
substituting two sections out of the New 
Jersey rating law. 





Cancel A. M. A. Insurance 


The spring insurance conference of 
the American Management Association, 
scheduled for March 12-13 in New York 
City, has been canceled. The manage- 
ment group has canceled conferences of 
its other divisions except finance, which 
was held this week in New York City. 


Agents Finance Co. 
Shows Million 


Dollar Partner Film 


NEW YORK-—lIn preparation for 
large-scale post-war expansion, Agents 
Finance Company of Indianapolis has 
siven the first of a number of advance 
showings of its 30-minute sound motion 
picture, “A Million Dollar Partner,” 
which tells how the company operates 
its automobile finance business, handled 
solely through local agents. The film 
was shown to the Automobile Under- 
writers Club of New York City, to a 
group of prominent fire company and 
association executives, to leaders in the 
Westchester county and suburban New 
York agents’ associations, and to a 
meeting at the Aetna Life home office in 
Hartford sponsored by officers of the 
Connecticut agents’ association and at- 
tended by many fire and casualty ex- 
ecutives. 

The movie sets a new standard for 
this type of picture. Those familiar 
with the more or less “corny” dialogue 
and forced situations with which a pro- 
motional picture usually tells its story 
will be amazed at the feature-picture 
level of excellence which has been main- 
tained throughout. Stuart Erwin, ex- 
hibiting his famed look of slightly be- 
fuddled skepticism, is right at home in 
the role of the agent who is just hearing 
about Agents Finance Company and 
can’t believe it can be as good as his 
friend, another agent, played by Gene 
Lockhart, tells him it is. This gives 
Lockhart a chance to tell and show 
Erwin how the plan works and the audi- 
ence assimilates the information in a 
painless, enjoyable way without feeling 
talked at. ome 

It is the first time that Erwin or 
Lockhart has appeared in a “commer- 
cial.” They were persuaded to take the 
assignment largely because of their in- 
terest in the welfare of returning vet- 
erans, among whom will be many men 
returning to the insurance business as 
agents or starting fresh in that field. 

Representing Agents Finance Com- 
pany at the showings of the film were 
President E. F. Gallahue, Executive 
Vice-president R. E. Osborn, and R. E. 
Coffin, vice-president and director of 
business development. They plan_ to 
show the film to home office executives 
and state managers of insurance com- 
panies throughout the country and also 
to present it to the officials and state 
officers of the National Association of 
Insurance Agents. Immediately after 
the war in Europe is over it will be 
presented to the agents themselves in a 
series of meetings throughout most of 
the United States. x 

The movie is on 35 mm. film to show 
at regular theaters and on 16 mm. safety 
film to show at meetings, club rooms, 
and the like. The picture makes it possi- 
ble to get the whole story across to the 
agent and equip him to enter the finance 
business in a matter of only two or three 
hours. 


Ocean Marine Course at New York 


The Insurance Society of New York 
will open a course in losses and general 
average in ocean marine insurance Feb. 
7. Lectures will be held once a week 
from 5:30 to 7:30, Wednesdays, on the 
second floor of 85 John street, in the 
rooms of the New York Board. 

The subjects and lecturers are: Cargo 
losses, James Christie, Stake & Co.; 
freight losses, Gilbert B. Oxford, Marine 
Office of America; total loss of vessel, 
Thorn Birdseye, American Marine In- 
surance Syndicates; particular average 
of vessel, Oliver J. DuFour, American 
Marine Insurance Syndicates; claims 
under the collison clause, Leonard J. 
Matteson, Bigham, Englar, Jones | 
Houston; protection and indemnity, 
Arnold W. Knauth, legal department, 
War Shipping Administration, and gen- 
eral average, Hugh A. Mullins, John F. 
Curry Agency. 

The fee is $17.50. 
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A LONG FIGHT- 


Shall it be a losing one? 





The National Board of Fire Underwriters has They have advised: frequent cleaning of 
carried on a long fight to lower the number of flues; examination of chimneys for de- 
preventable fires in American homes; to lessen _ fects; proper placing and testing of 
the number of deaths in home fires. (25% of cooking and heating units; safe storage 
all fire fatalities are children under 5 years.) of kerosene and ashes; care in dry- 
| They have sponsored an extensive educational cleaning jobs; generous use of ash trays; 
program through magazines, radio,newspapers, caution with outdoor rubbish fires; keep- 
posters, club lectures, and general instructive ing matches away from young children; 


literature such as “42 Ways To Prevent Fires”. no homemade repairs on electric wiring 
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They have stressed the use of fire extinguishers or fixtures; use of electrical equipment 


and many safety measures in the home. approved by Underwriters Laboratories. 
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In spite of all this, the loss record in 1944 was the highest in years. Let us all 
do more this year to impress on the public the need of greater safety measures, 


that this huge economic waste may be lessened. 
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_AS SEEN FROM CHICAGO 





MAP RED CROSS DRIVE 


W. E. Hall, manager of Johnson & 
Higgins, for the third year has been 
appointed to serve 
as chairman of the 
insurance division 
for the annual Red 
Cross drive in Chi- 
cago. He has named 
as co-chairmen H. 
F. Erzinger and 
W. A. Sinnett of 
Johnson & Hig- 
gins. 

The vice - chair- 
men are: E. ‘ 
Lomasney, Metro- 
politan Life, for 
life insurance inter- 
ests; D. K. Weiser, 
Aetna Casualty, for casualty companies; 
Fred A. Johnson, Royal League, fra- 
ternals; E. H. Born, Western Under- 
writers Association, fire insurance com- 
panies; R. V. Robinson, North America, 
marine companies, and Lloyds; Joseph 
Schwartz, Continental Casualty, brokers; 
E. W. Lashmet, Liberty Mutual, mu- 
tuals; Clarke Munn, Cook County Loss 
Adjustment Bureau, miscellaneous, and 
W. W. Krom, Chicago Board, agents. 

The insurance quota this year is 
$160,000 as compared with $180,000 last 





W. E. Hall 


year. In 1944 insurance got 974%4% of 
its quota. 
HITKE & CO. SOON TQ MOVE 


The Kurt Hitke 
Chicago about Feb. 
from 930 Insurance 
ters about twice the 
the hall*«where Mr. 
a five-year lease. He has been in the 
insurance business in Chicago. since 
1926 and has been a general agent for 
about 11 yea.s. His business increased 
considerably in the last year and in the 
last two years has about doubled. 


& Co. agency of 
15 to 20 will move 
Exchange to quar- 
space in 937 across 
Hitke has signed 


The new office, which will accommo- 
date about eight office brokers, will have 
937 as the entrance number, will have a 
private office for Mr. Hitke and two 
private offices for large producers. Mr. 
Hitke specializes in taxicab, truck and 
longhaul bus coverage, but also has fire 
connections. 





SPECIAL RISK ELECTION 


The Western Conference of Special 
Risk Underwriters at its annual meeting 
in Chicago elected C. R. Watkins, New 
York Underwriters, president; L. A. Mc- 
Intyre, Springfield Fire & Marine, vice- 
president, and E. H. Born, secretary of 
Western Underwriters Association, sec- 


retary. New members elected included 
W. W. Hamilton, manager of the Chi- 
cago Board; T. Edward Nation, as- 


sistant manager of Travelers, and Ralph 





P. Dening, senior engineer of North 
America. 
BOARD ANNUAL MEETING 


At the annual meeting the Chicago 
Board elected John A. Naghten presi- 
dent; L. P. Warren vice-president; L. 
D. Stitt treasurer. A. W. Jenkisson, T. 
L. Osborn and W. M. Sheldon, retiring 
president, were elected directors, and 
J. S. Goodwin and Joseph J. Brummel 
were named to the Patrol committee. 

Mr. Sheldon reviewed the activities of 
the board for the past year. No neces- 
sity is indicated, he said, for organic 
change in the structure of the board 
as a result of the recent Supreme Court 
S.E.U.A. decision. 

Mr. Sheldon said that the board is 
performing an essential function in pro- 
moting proper principles in the insur- 
ance business and he asked members to 
observe all reasonable rules and regula- 
tion. They are being substantially com- 
plied with by the vast majority of mem- 
bers, he said. He forecast the inevitabil- 
ity of a reduction in acquisition cost. 
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THE ONE-ARMED PAPERHANGER 


. doesn’t have a thing on the insurance 
man who is continually confronted with new 
and difficult problems as he watches his 
agency personnel continue to diminish. 


Many aggressive agents are learning how 
valuable “St. Paul” field men are in helping 
them solve their problems and write new 
You are invited to find 


An affiliation with the "St. Paul" Group affords much more than 
prestige .. . it affords an exceedingly pleasant and profitable 
business association with Companies that are recognized leaders 
in streamlined coverages and well known for their financial sta- 
bility and prompt payment of just claims. 
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The *board’s public relations efforts, 
he said, are leaving their impress upon 
the public, which is increasingly becom- 
ing conscious of the implications of bet- 
ter service, greater stability and de- 
pendability by virtue of a producer 
maintaining a membership in the board. 





AMERICA FORE ROUNDUP 

The field men in the western depart- 
ment of America Fore held their annual 
roundup at Chicago last week with Vice- 
president E. A. Henne in general charge. 
The New York head office was repre- 
sented by Assistant Secretary Arthur H. 
Derbyshire and Advertising Manager 
Frank Ennis. 





GO TO 44 HOURS 

The Chicago insurance offices that 
several weeks ago received orders to 
go on a 44-hour week are now doing so, 
after some of them went through the 
formality of appealing the order to the 
area War Manpower Commission di- 
rector there. Among the companies that 
went on the new schedule this week are 
Hartford Fire, Aetna Fire, Springfield 
Fire & Marine. Some of the large agen- 
cies also were directed to go on the 
longer schedule. Previously the work 
week has been around 40 hours. 

For most of the offices a 44-hour 
schedule will mean the change to a new 
routine, that of six days a week instead 
of ‘five, with a half day on Saturday. 
This was one of the objections of the 
insurance offices to making the change, 
aside from their argument that an in- 
crease in time spent would not enable 
them, because of the departmentalized 
nature of the business, to release any 
employes. The shift to a six-day sched- 
ule, it was felt, would simply increase 
the difficulties the companies are having 
with personnel, particularly married 
women with household duties, shopping 
and the like which they took care of on 
Saturday. Where essential, such em- 
ployes can get permission not to work 
on Saturday. 


Used Car Price Ceilings 
Modified Somewhat by OPA 


WASHINGTON — Endeavoring to 
tighten up enforcement, OPA has 
amended the used car price ceiling reg- 
ulation, effective March 1. Most changes 
are directed at eliminating “warranted” 
sales of used cars by those not entitled 
to make such sales. The “warranty” pro- 
vision allows 25% or $100 increase in 
ceiling price. 

In all cases of warranted sales, it is 
provided, dealers must furnish written 
warranty to buyer at time of sale; the 
car must be in good operating condition 
before sale and if the dealer does not 
have adequate service facilities, the serv- 
ice supplier who performs this work for 
him must guarantee to make repairs or 
replacements covered by warranty. 

“Finders’ fees” are forbidden, when 
added to purchase price they bring the 
total in excess of maximum prices. Rock 
Island, St. Clair and Madison counties, 
Ill, and Douglas county, Wis., are 
transferred from region A to region B 
for purpose of selecting a base price. 
This is designed to prevent a region B 
seller, because of price advantage, re- 
plenishing inventory with cars which 
would. normally be sold to dealers in 
region A 


Compulsory Bill in Ind. 

INDIANAPOLIS—An automobile 
compulsory liability bill has been intro- 
duced in the Indiana house. 


Charles J. Peck, fire insurance ad- 
juster and a director of Wagner & Glid- 
den, Chicago, is being honored Thurs- 
day at a dinner given by his associates 
on his 25th anniversary with the organ- 
ization. He is a past president of the 
Chicago Adjusters Association. 


Harold S. Clifton, 37, who for 14 
years was an engineer in the Chicago 
office of Home, was killed in action in 
France, his wife has been advised. He 
was inducted last April. A graduate of 
Lake Forest College he was with the 
Chicago Board before joining Home. 
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Renate Eating 
Place Blows Up 


The $150,000 Phil Smidt restaurant at 
1170 Indianapolis boulevard, Hammond, 
Ind., was destroyed by an explosion. 
The blast occurred shortly after 5 p. m., 
before the usual evening rush had 
started, but there were already some 
diners on hand. One person was killed, 
another died of injuries, a third is miss- 
ing, and 15 others were injured. Aetna 
Casualty had the public liability on the 
restaurant in very high limits. 

There was approximately $130,000 fire 
coverage on the structure, and the loss 
is estimated close to total. There may 
be some use and occupancy coverage 
involved. The restaurant was one of the 
most popular eating places in the Chi- 
cago area. Illinois and Indiana field men 
ate there frequently. The night of the 
explosion there were tables set for 550. 
The Hammond board occasionally held 
its dinner meetings there. 

The explosion wrecked the modern 
building. Flame from a cracked gas 
main and exploding shotgun shells in the 
basement added to the danger and dam- 
age. Gas fumes that collected under the 
debris caught fire and caused a second 
explosion at 9:30 p. m. Fire from the 
cracked gas main spread across Indian- 
apolis boulevard and endangered 50 
tanks of chlorine on the property of 
Lever Brothers Co. 

It was suggested that cooking gas 
caused the explosion. The heating plant 
was in the basement at the front, under 
the bar, where the force of the blast was 
strongest. The 150x100 foot brick and 
steel building was practically leveled. 
The second floor at the front collapsed 
and fell with the main floor into the 
basement. The south half of the struc- 
ture was leveled. 


a 


N. C. House Passes Premium 
Tax Relief Measure 


RALEIGH, N. C.—The North Caro- 
lina house has passed a bill relieving 
officers and directors of insurance com- 
panies of personal liability by reason of 
payment of state premium taxes subse- 
quently held to be invalid. 
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tindailik ‘National 
Attack on Okla. 


Tax Is Shown 
WASHINGTON—lIn No. 833 on the 


U. S. Supreme Court calendar, Lincoln 
National Life vs. Jess Read, Oklahoma 
commissioner, the “Statement of Juris- 
diction” says Lincoln ‘National com- 
plains of Oklahoma’s imposition upon its 
foreign insurers of a 4% premium tax, 
on the ground that it is burdensome and 
discriminatory and denies them equal 
protection of law in Oklahoma as guar- 
anteed under the 14th amendment. 

The issue of interstate commerce does 
not appear to be involved. The question 
is stated to be whether the Oklahoma 
tax is sustainable as an admission fee 
or whether it is a tax which must not} 
be discriminatory as against any person, 
within the state’s jurisdiction. The com- 
pany contends it is discriminatory and, 


therefore, invalid because in conflict 
with the 14th amendment. 
The company submits to the court 


that the case presents a clear instance of 
controversy where is drawn in question 
the validity of a state statute on the 
ground of being repugnant to the Con- 
stitution. There is declared to be no 
doubt as to substantiality of the federal 
question. Hanover Fire vs. Carr is cited. 

The question is declared to be whether 
the levy is a tax or an admission fee, 
“and to be an admission fee, the levy 
itself must be directly and primarily a 
condition precedent to do _ business 
within the state for a future period.” 
On the contrary, it is contended, the 
Oklahoma levy “was not a valid condi- | 
tion precedent to admission to the state, 
but was ‘made to apply after’ the Pecan sted 
insurance company had been received | 
into the state.” If a condition at all, | 
such a requirement is declared to be a 
“condition subsequent rather than a con- 
dition precedent,” the tax not coming | 
due until the end of the year for which 
the company is licensed by Oklahoma. 

The principle in Fire Association vs. 
New York it is indicated, does not ap- 
ply. Provisions of the Oklahoma consti- 
tution, Lincoln National holds, do not 
relieve that state from granting to for- 
eign companies equal protection of the 
laws. 

The case “presents questions of pri- 
mary importance relating to the consti- 
tutionality of a tax, the rate of which 
has been increased from 2% to 4% after 
a period of approximately 35 years” dur- 
ing which foreign companies had estab- 
lished in Oklahoma “a valuable and ir- 
replaceable business representing the 
investment of extensive capital,’ the 
Supreme Court is told, and these ques- 
ong have not heretofore been decided 
»y it. 

“A decision of that court is of pressing 
importance to the parties to this cause 
and to all foreign insurance companies 
doing business in Oklahoma, as well as 





to the insurance business generally,” 
said the company. 
The precedent established by the 


Oklahoma supreme court is declared “of 
the utmost importance to many Okla- 
homa insurance policyholders and in the 
interest of the public should be reviewed 
before the legislatures of various other 
states seek to adopt similar discrimina- 
tory laws.” 

Aside from the novelty and impor- 
tance of issues presented, the company 
says the Oklahoma decision should be 
reviewed as “clearly erroneous and not 
in accord with the principles of appli- 
cable decisions” of the supreme court in 
a number of cases cited. 

Insofar as the decision below sustains 
the validity of the. Oklahoma taxing act, 
the company urges it should be reviewed 
for the additional reason that it is not 
in accord with the principles of the 8th 
circuit court decision in Sneed vs. 
Schaeffer Oil & Refining Co. 


LOWELL, MASS.—John W. Robin- 





son has been elected president of Lowell 
Mutual Fire by directors to succeed 


John L. Robertson who died in Decem- 
ber. H.H. Parker was elected first vice- 
president, and J. L. Robertson, son of 
the late president, second vice-president. 
A. C. Woodside continues as secretary 
and W. A. Reed as assistant secretary. 
N. E. Foster, a partner in the Fred C. 
Church agency here, was elected a direc- 


tor. Other directors, including the ma- 
jor officers are H. G. Pollard, F. S. Har- 
vey, C. F. Fairbanks, 2nd, and W. S. 


Thomas. 


Miss Helen M. ro of Franklin 
Square, N. Y., and Walter W. Emely, 
president of Automobile Adjustment 
3ureau of New York City, were mar- 


27 at Franklin Square. A re- 

followed at the Hotel Pierre, 
New York City. Like her husband, 
Mrs. Emely has an insurance back- 
ground, having been with Johnson & 
Higgins for some years. 


ried Jan. 
ception 


Anderson-Bramwell, K. C. Change 


Orville W. Anderson and Ernest A. 
Bramwell are dissolving their partner- 
ship in the agency of Anderson-Bram- 
well, Kansas City, and have joined the 


Mann, Barnum, Kerdolff & Welsh agency 
The two have been partners for 
has been lo- 
the 


there. 
30 years and their agency 


cated on the second floor of Reli- 


9 


ance building the entire time. The 
agency has represented Bankers & Ship- 
pers, Buffalo, and London & Lancashire 
Indemnity, the latter as general agents. 


Cassar Anthracite Head 
WILKES-BARRE, PA.—The An- 
thracite Field Club elections were held 
Tuesday with the following results: 
President, G. B. Cassar, Middle Depart- 
ment Rating Association, Pittston; vice- 
president, R. T. Creighton, Fire Associ- 


ation, Wilkes-Barre; secretary T. F. 
Dougherty, America Fore, Wilkes- 
Jarre; treasurer, W. J. Battershall, 


Crum & Forster, Bethlehem. 
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“Robomb” Threat 


Increases WDC Sales 
WASHINGTON — Following Ad- 





miral Jonas Ingram’s recent warning 
that robomb attacks on the United 
States are “possible and probable,” busi- 
ness increased for the War Damage 


Corporation. Whereas during the past 
two years an estimated 1 million war 
damage policies were dropped, there has 
been a flurry of new applications for 
such *hsurance received by WDC since 
the Ingram statement. 

At one time about 6 million war dam- 
age policies aggregating some $140 bil- 
lion coverage were outstanding. Present 
total is reported as about $126 billion. 

War damage coverage has proved one 
of the government’s profitable opera- 
tions, its net premiums collected are $223 
million against $1,329,000 claims paid, 
mostly for damage sustained in Alaska 
and from explosion of the destroyer 
Turner in New York harbor a year or 
sO ago. 

Barring huge claims due to robomb 
or other war damage, premiums are ex- 
pected to be turned into the Treasury 
general fund, unless Congress decrees 
their refund or utilization for other pur- 
poses. Senator Taft proposes WDC 
shall foot the bill for damages in the 
Philippine Islands. 





Want Trustees to Handle 
All Circus Fire Claims 


HARTFORD —Appointment of a 
committee of trustees to represent death 
and injury claimants against the Ring- 
ling Brothers circus and payment to 
this committee of all sums held for the 
benefit of the claimants, now in the 
hands of Edward S. Rogin, receiver of 
the circus, is asked in superior court 
here. 

The motions were filed by counsel for 
several claimants, who asked that the 


receiver pay over to the committee the 
$375,000 he now holds and assign to the 
committee all rights of the circus in its 
fire insurance policies. They also asked 
that the circus within 20 days pay to 
the committee $500,000, so that the “big 
show” can be indemnifiied by London 
Lloyds under its policy; that the circus 
assign to the committee sums which it 
may receive as tax refunds and that all 
such sums be held solely for the benefit 
of fire loss claimants. 

It was estimated in the motions that 
the combined sums involved would total 
$1,300,000. Besides the $375,000 in cash 
in the receiver’s hands, the Lloyds pol- 
icy totals $500,000, other fire insurance 
policies $125,000 and the estimated 
amount of tax refunds is $300,000. 


A.I.U. Manager 
Abroad for 5 More 


American International Underwriters 
has been appointed foreign nanager for 
New Hampshire Fire and Granite 
State, the Camden, and Security of New 
Haven and East ‘& West. It has for 
some time been foreign manager for 
Hanover and Fulton, Firemen’s and 
Milwaukee Mechanics, and National Un- 
ion and Birmingham Fire. 








Loses Suit Against U. S. 
Crop Corporation 


The plaintiff lost in a suit against the 
Federal Crop Insurance Corporation to 
recover under a crop policy. The U. S. 
appeals court confirmed the district 
court judgment that the plaintiff had not 
complied with the terms of the policy 
in making timely proof of loss. 

On March 4, 1942, M. H. Felder ap- 
plied for cotton crop insurance. On 
Aug. 28, 1942, in answer to an inquiry 
made Aug. 24 by the county adminis- 
trative officer of the crop corporation, 
Felder notified the officer of an antici- 
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pated loss as a result of adverse weather 
conditions and damage by boll weevil. 
The last of his cotton crop was ginned 
Oct. 14, 1942. 

On Dec. 4, 1942, Felder was asked to 
appear at the local administrative office 
to sign an application for crop insur- 
ance loss. This was signed Jan. 18, 
1943, according to Felder, but the origi- 
nal copy bears the date of March 1. 
There was a call for additional informa- 
tion. Eventually the committee turned 
down the claim and Felder sued. 

The policy provided that loss would 
be deemed to have occurred at the com- 
pletion of the weighing in of the insured 
crop at the gin or disposal of the har- 
vested crop or Jan. 21, 1943, whichever 
occurred first, except in event of total 
destruction. The policy required as- 
sured to file proof of loss not later than 
30 days from time of loss. These re- 
quirements, the court held, Felder failed 
to observe. 


New Woman Director Named 


Antoinette E. Oster, C. R. Lough & 
Co., Long Beach, Cal., has been elected 
as Region 8 member of the executive 
board of the National Association of In- 
surance Women to succeed Doris Jack- 
son, Los Angeles, who recently re- 
signed. She is a past president of the 
Insurance Women of Long Beach. 








John W. Ransom of the W. B. John- 
son & Co. agency, Kansas City, has 
been discharged from the army air 
corps after four years. He was over- 
seas two years, returning to the U. S. 
from England in August, 1944, as a lieu- 
tenant colonel. He served in the air 
corps in World War I. 





Merritt R. Laubenheimer, prominent 
Chicago broker and former deputy 
sheriff of Cook county under his father, 
who for many years was an office 
broker associated with the Conkling, 
Price & Webb agency there, recently 
took office with the Swanson 
general agency of New England Mutual 
Life in Chicago where he is doing a 
large life as well as general business. 
He was third in 1944 among qualifiers 
for the Pioneer Club of New England 
Mutual which is composed of producers 
who pay for $150,000 to $250,000 in the 
club year and almost qualified for the 
$250,000 club. Mr. Laubenheimer does 
a very wna enunsoruad insurance business. 





- Late Casualty News. 


Study Shows How 
Insurance Buying 


Rises with Income 


WASHINGTON — When individual 
incomes increase by 10% individuals’ ex- 
penditures for life insurance and for fra- 
ternal and assessment associations in- 
crease by less than 8%, according to 
Louis J. Paradiso, chief business statis- 
tician unit bureau of foreign and domes- 
tic commerce, Department of Com- 
merce, in an article on classification of 
consumer expenditures by income-elas- 
ticity published in the department’s sur- 
vey of current business. 

By the same token, income of life in- 
surance companies and fraternals and 
assessment associations increase less 
than 8% under such circumstances. The 
same~percentage increases in consumer 
expenditures and industry income apply 
in the case of automobile insurance ac- 
cording to the Paradiso study. The 
study classifies expenditures for life, fra- 
ternal, assessment and auto insurance in 
the group of expenditures labeled “in- 
sensitive,’ relatively, to consumer in- 
come increase. 

Accident and health insurance, net 
payments, on the other hand, are classed 
in the second group of commerce ex- 
penditures denominated somewhat “sen- 
sitive’ to consumer income changes. 
Paradiso explains that when consumer 





income increases 10%, for example, con- 
sumer expenditure for accident and 
health increases by from 8 to 12%. 

The third group of consumer expendi- 
tures classed as “sensitive” to income 
changes includes mutual accident and 
sick benefit associations net payments. 
Paradiso says when individua] incomes 
increase 10% expenditures for that pur- 
pose increase more than 12%. 

The incomes of accident and health 
and mutual accident and sick benefit 
groups would increase respectively, by 
from 8 to 12% and over 12%, accord- 
ingly, the study indicates. 





Continental Cas. 
Reaches New Peaks 


Continental Casualty’s 1944 statement 
reveals that all-time high records were 
set as respects assets, surplus to pol- 
icyholders and premiums written. 

Assets were $59,729,964.86, an in- 
crease of more than $6 million. During 
the year the par value of the stock was 
increased from $5 to $10 by transferring 
$2% million from surplus to capital, 
leaving a policyholders’ surplus of $15,- 
873,411, which is an increase over last 
year of $1,495,756. The company wrote 
net premiums ‘of $38,307,620, an increase 
of $6,631,851. It had an operating profit 
of $3,208,930 before the payment of divi- 
dends and tax. 

Premiums earned were $36,964,992; 
losses incurred, $17,196,937; loss expense 
incurred, $2,816,462; underwriting ex- 
pense and miscellaneous profit and loss 
items, $14,945,446; total profit from un- 
derwriting, $2,006,146; net investment 
earnings, $1,202,784; provision for fed- 
eral and Canadian income taxes, $850,- 
000; operating profit after income taxes, 
$2,358,930. 





Liable for Attorney Fees 


In a case in which Socony-Vacuum 
Oil Co. and Continental Casualty were 
parties, the Ohio supreme court has 
held that where the claim on which ac- 
tion is brought against an insured is 
covered by a liability policy the in- 
surer is required to defend the action 
even though it may be groundless. In 
such a case, the court held, where the 
insurer claims non-liability, raises the 
question of possibility of conflicting in- 
terests, and invites the insured to em- 
ploy its own counsel to assist in the 
defense for its own protection, it is 
liable for reasonable attorney fees and 
expenses. The insurer had asked the 
oil company to engage counsel to help 
defend the case, because of possibility 
- the interests of the two might con- 
ict. 


New Social Security Book 


Gerhard Hirschfeld, director of Re- 
search Council for Economic Security, 
in his new book “Social Security— 
Past, Present, Future,” has assembled 
a mass of analytic information concern- 
ing economic and financial aspects of 
social security, much of which is made 
available in popular form for the first 
time. 

It discusses various portions of pres- 
ent and proposed programs, such as 
old age and survivors’ insurance, unem- 
ployment compensation, and _ health, 
disability and hospitalization features. 

The book is being jointly distributed 
by the publishers, the American Tax- 
payers Association, Washington, D. C., 
and the Insurance Economics Society 
of America, 176 West Adams street, 
Chicago. Price is $1 per copy. 


Issues New Service Bulletin 


The Chicago office of Aetna Casualty, 
Automobile and Standard Fire has be- 
gun periodical publication of a mimeo- 
graphed bulletin which is about and for 
agents and employes of the organization 
who are in service. The committee re- 
sponsible for getting out the bulletin 
consists of Louis Ollmert, superinten- 
dent of the automobile department, 
chairman; F. H. Doyle, cashier, and E. 
L. Kearney, superintendent of claims. 
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Elwell and Linnell 
Talk to N. Y. Pond 


NEW YORK—Members of the New 
York City Blue Goose turned out 125 
strong to welcome Most Loyal Grand 
Gander Thomas G. Linnell of Minneap- 
olis, national head of the order, and to 
hear a talk on Anglo-American relations 
by E. W. Elwell, United States manager 
of the Royal Exchange group. It was 
the first time that the New York City 
pond had been addressed by a most 
loyal grand gander since Ben S. Mc- 
Keel, now vice-president of Hanover, 
was here in 1940. 

Mr. Linnell said that after consulting 
with the other two members of the 
Grand Nest executive committee, P. M. 
Winchester, eastern general manager 
Fire Companies Adjustment Bureau, and 
George Edmondson, Tampa _ general 
agent, it had been decided to announce 
immediately the cancellation of the 1945 
Grand Nest convention in deference to 
the government’s request. 


Plans for War Veterans 


Much of Mr. Linnell’s talk dealt with 
the war veterans service committee of 
the Grand Nest, the program of which 
was recently announced. This commit- 
tee was organized at Mr. Linnell’s sug- 
gestion at the 1944 grand nest conven- 
tion in Denver and he is chairman of it. 
It will act as a liaison between return- 
ing Blue Goose members who for one 
reason or another may not wish to re- 
turn to their old positions after leaving 
the armed forces and those companies 
and organizations which may have open- 
ings for these men. There are about 900 
members now in the armed services. 

While the committee has asked the 
various pond members to get in touch 
with their companies and explain the 
setup, he said that he felt that every 
pond should go a little further than that 
as the problems to be met vary greatly 
and no national plan can be set up to 
meet all these different conditions. As 
an example he cited the work of the Ken- 
tucky pond with 200 members which has 
raised $1,500 to assist any returning 
members who might need financial as- 
sistance. In Montana the Blue Goose 
has evolved a pamphlet to bring return- 
ing members up to date on changes that 
have taken place since they went away. 
He also mentioned what the Home is 
doing in setting up a course of study for 
returning personnel. He exhorted every- 
one to “get in there and pitch” and said, 
“Let’s show these boys they belong to 
an organization that is back of them 
100%.” 


M. L. G. Ohl Presides 


Most Loyal Gander W. F. Ohl, Jr., 
Home, Newark, presided. Mr. Win- 
chester introduced Mr. Linnell and 
Custodian G. H. Martin, New York Un- 
derwriters, introduced Mr. Elwell. 


Ky. Takes Sideline Position 
on Premium Tax Issue 


Although the Kentucky legislature 
does not meet until next year the ques- 
tion of whether the state premium tax 
law is valid does not present such an 
acute problem in Kentucky as in a num- 
ber of other states. In Kentucky, ac- 
cording to L. J. Taft, assistant insurance 
director, premium taxes wrongfully paid 
in the state can be recovered within two 
years and it is not necessary to pay such 
taxes under protest in order to have a 
valid claim for recovery. 

Mr. Taft said that Kentucky can take 
a sideline position so as to have plenty 
of time to determine whether remedial 
action needs to be taken next year. Ken- 
tucky imposes a 2% premium tax on fire 
companies, both domestic and foreign, 
but in other lines the 2% tax is imposed 
only upon foreign insurers. There is 
a tax of 4% on both domestic and for- 
eign fire insurance companies to finance 
the section of fire prevention and rates. 





C.P.C.U. Head Made 
Joyce & Co. Officer 


R. M. Babbitt, Jr., who has been man- 
ager of the casualty department of Joyce 
& Co. in Chicago 
since 1939, has 
been made assist- 
ant vice - president 
of the agency. 
President of the 
Society of Char- 
tered Property & 
Casualty Under- 
writers, Mr. Bab- 
bitt was one of the 
first group to win 
the C. P. C. U. de- 
ignation in 1943. 
He is one of the 
instructors in the 
review courses for 
the coming C. P.C. U. examination now 





R. M. Babbitt, Jr. 


‘being conducted by the Chicago chap- 


ter of the society. 

After graduating from the University 
of Illinois, Mr. Babbitt held various po- 
sitions with the U. S. head office of 
Zurich in Chicago before joining the 
Joyce & Co. organization. 


Ask Further Stock Fire 
Company Dividend Brakes 


A bill to restrict the dividends that 
may be paid by stock fire and marine 
companies on much the same basis as 
that of the stock casualty group has 
been introduced in the New York legis- 
lature as a department measure. Divi- 
dends, under the bill, could be paid only 
from earned surplus and such surplus 
shall not include any contributions made 
to the fund within the preceding five 
years or unrealized appreciation in the 
value of investments. It does not con- 
tain the condition imposed on stock 
casualty companies that cash dividends 
may not be paid unless there is left a 
surplus to policyholders of at least 40% 
of net premiums written in the preced- 
ing year. 

The present law forbids domestic 
stock fire and marine companies from 
declaring dividends exceeding 10% of 
outstanding capital and if after payment 
of dividends net surplus is not at least 
30% of premium reserve or 50% of 
capital stock whichever is greater. 


Stuhlman Brokerage 
Superintendent for Aetna 


L. W. Stuhlman, special agent since 
last June for Aetna Fire in Connecticut 
and western Massachusetts, has been 
appointed superintendent of the broker- 
age department at the home office. He 
is succeeded as special agent by N. L. 
Tunis, formerly special agent for Cen- 
tury: Indemnity and Standard Surety & 
Casualty. 

Mr. Stuhlman joined Aetna in 1943 
and was assigned to the special risk 
department. Mr. Tunis entered the 
business 16 years ago. 











Keys Cincinnati Speaker 

CINCINNATI—Accomplishments of 
the National Association of Insurance 
Agents under the present constitution 
adopted two years ago were told by 
Alvin S. Keys, Springfield, Ill., N.A.I.A. 
executive committeeman, at the annual 
get-together meeting of the Cincinnati 
Fire Underwriters Association. 

Expressing regret at the necessity of 
canceling the mid-year meeting here, 
Mr. Keys said if cancellation of con- 
ventions helps to shorten the war, it 
is a small price to pay. 

Following Mr. Keys’ address, the 
agents enjoyed a cocktail period as a 
substitute for the annual dinner meeting. 
Newly elected president, Frederick 
Rauh, introduced Mr. Keys. 





The St. Clair Bevis agency recently 
moved its office from the Carew Tower 
to 803 Ingalls building, Cincinnati. 


Hartford Fire : 
Moves to Form 
Life Company 


HARTFORD—C,. S. Kremer, presi- 
dent Hartford Fire, announces that the 
Connecticut assembly is being requested 
to authorize the incorporation of Hart- 
ford Life. Such incorporation would en- 
able the Hartford group, now engaged 
in the writing of fire, casualty, surety 
and allied lines, to write all lines of 
insurance. 

Incorporation of the new company is 
now being undertaken because the Hart- 
ford group, desiring to be in a position 
to meet such future conditions as may 
arise, considers it advisable that some 
of the preliminary steps necessary to or- 
ganization now be taken. It is not 
now contemplated that the new com- 
pany will, if its incorporation is author- 
ized, immediately commence the under- 
writing of life insurance. 





I.U.B. Governing 
Committee Set Up 
for Election Feb. 8 


NEW YORK—The following were 
elected to the governing committee of 
the Interstate Underwriters Board at its 
annual meeting: 

One year terms: E, A. Dunn, vice- 
president Crum & Forster; Ivan Escott, 
vice-president Home; R. R. Martin, U. 
S. manager Atlas Assurance; H. : 
Miller, assistant U. S. manager Com- 
mercial Union; J. M. Waller, vice-presi- 
dent Aetna. 

Two year terms: W. F. Dooley, vice- 
president America Fore; J. K. Hooker, 
vice-president Automobile; C. P. Jervey, 
secretary Travelers Fire; L. C. Lewis, 
vice-president North America; C. H. 
Smith, vice-president Hartford Fire. 

Three year terms: J. F. Crafts, vice- 
president Fireman’s Fund; H. C. Co- 
nick, U. S. manager Royal-Liverpool; G. 
H. Duxbury, assistant manager North 
British; K. B. Hatch, vice-president Fire 
Association; B. S. McKeel, vice-presi- 
dent Hanover Fire. 

The committee will elect its officers 
Feb. 8. Its memberships was chosen in 
accordance with a recent amendment in 
by-laws providing for such election at 
the annual meeting. General reports 
were made by K. B. Hatch, vice-presi- 
dent Fire Association, chairman of the 
governing committee, and by J. R. Du- 
mont, secretary-manager of the board. 





Automobile in 1944 Made 
Underwriting Profit 


Notwithstanding the general unfavor- 
able trend in underwriting results in the 
fire field, Automobile had an underwrit- 
ing profit on its combined fire and ma- 
rine business in 1944 of $139,131. Inter- 
est and rents were $911,400. These earn- 
ings are befose federal income taxes of 
$194,609. This income does not include 
the undistributed earnings of $50,007 of 
Standard Fire of Hartford whose stock 
is owned by Automobile. 

Unearned premiums increased from 
$12,827,224 to $14,146,481. Surplus in- 
creased from $10,710,870 to $10,951,525, 
and contingency reserve increased from 
$1,250,000 to $2,500,000. 

Standard Fire had an underwriting 
profit of $58,565, and interest and rents 
were $188,984. These earnings are be- 
fore federal income taxes of $41,133. 

Unearned premiums increased from 
$3,159,209 to $3,417,389. The surplus in- 
creased from $2,272,222 to $2,322,228, 
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Northern of N. Y. 
Men Are Advanced 


Northern of New York has elected C. 
H. Conklin vice-president, Fred J. 
[heen, secretary, and H. Richard 
Scherne, H. G. Guempel, J. L. Brand- 
maier and Otto Kemp assistant secreta- 
ries. 

Mr. Conklin went with’ Assurance 
Company of America as special agent in 
New Jersey after his graduation from 
Yale in 1923. When this company was 
merged with Northern in 1926 he con- 
tinued in the same capacity until he was 
transferred to the home office as secre- 
tary in charge of the eastern department 
in 1939. In his new position he will as- 
sist President George Z. Day in home 
office as well as country wide field mat- 
ters and also supervise the eastern de- 
partment. His father is Charles S. 
Conklin, former U. S. manager of Pearl, 

Mr. Theen started with Edward E. 
Hall & Co. in 1921. He went with 
Standard of New York in 1924 as assist- 
ant metropolitan fire underwriter and 
later was made assistant secretary after 
serving as metropolitan fire underwriter 
and head of the automobile department. 
He joined Northern last year after re- 
signing as manager of the out-of-town 
department of Aetna Fire in New York. 

Mr. Scherne joined Northern recently 
after having been brokerage department 
supervisor of Aetna Fire at the home 
office. He started with L. & L. & G. 
and joined Standard in 1922 going with 
— following its purchase of Stand- 
ard. 

Mr. Brandmaier also recently trans- 
ferred from Aetna where he was execu- 
tive field representative for Standard in 
New York. Before that he was at 
Philadelphia. He went into the insur- 
ance business in 1909. 

Mr. Guempel joined Northern as man- 
ager at Newark in 1939 after resigning 
as special agent of American, 

_Mr. Kemp has been with Northern 
since 1926, having previously been with 
Assurance of America for about 20 
years. He is assistant to Mr. Conklin 
in the eastern department. 


Fraternalist Named Pa. 
Deputy Commissioner 


Commissioner Neel, of Pennsylvania, 
has appointed Oscar A. Kottler as dep- 
uty commissioner in charge of the Phila- 
delphia office. 

Mr. Kottler attended Temple Uni- 
versity and the business school of the 
University of Pennsylvania. He began 
his career as an accountant with Helme 
& Mcllhenny, served as a leutenant in 
the former war, and in 1920 he was 
employed as an accountant by Artisans 
Order of Mutual Protection in Phila- 
delphia. He was named assistant secre- 
tary in 1929, acting most excellent re- 
corder in 1936, and most excellent re- 
corder in 1940, 
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and contingency reserve from $220,000 
to $500,000. 
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COMPANIES 





General, Seattle, 
Change in East 


The General of Seattie companies 
have announced that Resident Vice- 
president E. E. Cole will in the near fu- 
ture relinquish this position at New 
York and transfer his activities to Cole, 
Inc., at Pittsburgh, well known general 
agency in western Pennsylvania and 
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West Virginia, representing all members 
of the group. 

W. Leslie Miller, for the past 10 years 
northern California manager of the com- 
panies at San Francisco, will shortly 
take over at New York as successor to 
Mr. Cole, with the title of resident vice- 
president. 

Eastern headquarters of the group are 
at 111 John street, New York City, and 
service offices are maintained at Phila- 
delphia, Boston, Newark and Buffalo. 


Metropolitan Fire Re Now 
in Independent Quarters 


Metropolitan Fire Reassurance on 
Feb. 1 is being installed in its own in- 
dependent offices at 33 Lewis street, 
Hartford. Its operations are being sepa- 
rated from that of Northeastern. Metro- 
politan is owned by President B. N. Car- 
valho and his son, Vice-president and 
Secretary J. B. Carvalho. S. H. Carpen, 
secretary -treasurer of Metropolitan, 
joins the Carvalhos at their new loca- 
tion. 


Inter-Ocean Reports Gains 


Inter-Ocean Reinsurance in its new 
statement ‘reports assets of $5,323,684, 
an increase of about $25,000 for the year. 
Premium reserve is $2,922,894, an in- 
crease of better than $100,000, capital is 
$500,000 and net surplus $1,446,361, a 
gain of about $12,000. At market values 
assets would be $5,379,683 and net sur- 
plus $1,502,360. 





Excelsior Capital Increase 

Stockholders of Excelsior of Syracuse 
at a special meeting Feb. 12 will vote on 
a proposal to increase the capital from 
$330,000 to $370,000 by the issuance of 
8,000 shares of $5 par value stock. 





Olympic of Los Angeles has been au- 
thorized by the California department to 
sell 667 shares of stock, to increase its 
capital structure to $166,700 and its sur- 
plus to $333,400. 


FIELD 


Stoehr Special Agent in 
Kansas for Aetna Fire 


LeRoy H. Stoehr has been appointed 
special agent in Kansas by the Aetna 
Fire group, succeeding Charles E. 
Sheedy, who was promoted to state 
agent in North Dakota. 

Mr. Stoehr began his insurance career 
as a local agent at London Mills, IIL, 
subsequently serving in various divisions 
of the western department and then as 
special agent in Michigan. In Kansas he 
will be associated with State Agent J. A. 
Reed with headquarters at Topeka. 











Van Note Heads Me. Group; 
Bradish Is Honored 


At the annual meeting of the Pine 
Tree State Field Club in Portland, Me., 
the following officers were elected: 
President, Bartlett M. Van Note, Home; 
vice-president, Ralph W. Bradish, Provi- 
dence Washington; treasurer, Richard P. 
Burke, Fidelity-Phenix, and secretary, 
Emil A. Ribbe, Great American. The 


> 


‘intendent, 


following executive committee was ap- 
pointed by President Van Note: Ed- 
mund C. Devlin, U. S. F. & G.; Clifton 
R. Johnson, Hartford Fire; jl. Stuart 
Branscombe, New York Underwriters. 

Scott P. Bradish was guest of honor. 
He recently retired from the New Eng- 
land Fire Insurance Rating Association. 
A purse of money was presented to him 
by the club, and 31 red roses, represent- 
ing the number of years of his service, 
were presented to Mrs. Bradish with the 
club’s compliments. 





R. C. Edgerton Joins 3-Group 
Office in Cal. Field 


Russell C. Edgerton has been ap- 
pointed state agent of the Pacific Coast 
department of National Union, Boston 
and Providence Washington to assume 
charge of the southern California office 
with headquarters at Los Angeles. Mr. 


Edgerton takes over the dfities of 
Charles E. Currey, who was recently 


transferred to San Francisco as execu- 
tive assistant manager. He is a gradu- 
ate of the University of California with 
years of insurance experience, starting 
his career with the Pacific Board and 
for the past several years was special 
agent in the southern California field for 
Hinchman, Rolph & Landis. 

A, C. Heriot, who has been special 
agent of the group in Los Angeles for 
25 years has been named agency super- 
and will continue to serve 
the territory outside the Los Angeles 
metropolitan area. 





C. H. Pike with Paull 


Charles H. Pike, recently appointed 
special agent for the Alfred Paull & Sons 
general agency of Wheeling, W. Va., 
with headquarters in the Security build- 
ing, Charleston, W. Va., takes over = 
territory formerly supervised by J. 
Phillips. Mr. Pike is a graduate of Fs 
University of West Virginia and was 
connected with the West Virginia In- 
spection Bureau for 15 years. For the 
past two years he had been an inspector 
of war plants for the government. 


It has been necessary to change the 
date of the coming Indiana Blue Goose 
ag and initiation from Feb. 19 to 
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MOUND & COTTON 


Paul D. Compton, well-known insur- 
ance attorney, has become associated 
with the New York firm of Rein, Mound 
& Cotton, specialists in insurance law. 
Since he began his legal career in 1922, 
Mr. Compton has devoted his time al- 
most exclusively to the practice of in- 
surance law. He took his academic de- 
gree at Wesleyan University and re- 
ceived his LL.D. degree from Columbia 
University Law School. 

For several years Mr. Compton was 
associated with William Otis Badger, 
gaining experience in fire, casualty and 
inland marine insurance and handling 
some of the first cases tried in this coun- 
try involving jeweler’s block policies is- 
sued by American underwriters. In 
1927 he went with the firm of Single & 
Single, in which he later became a part- 
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ner, where he specialized in inland ma- 
rine insurance. 

In 1933 Mr. Compton opened his own 
office, where he continued to represent 
insurance companies. In addition to 
handling many important cases in litiga- 
tion, he has had considerable experience 
in the drafting of policy forms and 
clauses and in counsel work for both the 
underwriting and loss departments of 
his clients. 





STOWE RETURNS TO U. S. 

Leland Stowe, foreign correspondent 
and radio commentator, upon his return 
by air from Europe, reported on his trip 
to the Belgian bulge, the Italian front, 
and Greece to the first 1945 meeting of 
the executive committee of the National 
3oard. 

Mr. 


his Saturday 


Stowe made a quick return after 
night broadcast from 
Rome. During his last week overseas 
he was honored by the Greek govern- 
ment for his part in covering the earlier 
operations in Albania during the Balkan 
campaign. 

Stowe’s news commentaries, spon- 
sored by the National Board, were re- 
cently made available to all 181 stations 
of the Blue Network. 

A number of fire insurance executives 
were guests of the Blue Network at a 
luncheon given in honor of Mr. Stowe. 
SUGGESTED TENT ORDINANCE 

The National Board has sent to fire 
chiefs and other civic authorities a sug- 
gested ordinance providing for safety to 


life in tents when used for assembly 
and other purposes. The American 
Standards Association is in process of 


forming a committee to develop stan- 
dards for safety for tents and places 
of outdoor assembly and the tent ordi- 
nance suggested by the National Board 
is intended to serve in the interim to 
protect lives and minimize the possi- 
bility of another Hartford circus catas- 
trophe. 


WULS. WAR SERVICE 


Norman D. Oppenheim, formerly a 
field supervisor of Suburban Casualty in 
Illinois, has been promoted to lieutenant 
colonel at New Delhi, India, where he is 
stationed in the headquarters of the 
service of supply for the India-Burma 
theater. He has been executive officer 
of the quartermaster section since being 
assigned to New Delhi in January, 1943. 

The total number of home and branch 
office employes and agents of Travelers 
now in the armed services is 3,815 as 
compared to 3,186 a year ago. This to- 
tal is divided into 595 home office em- 
ployes, 1,247 branch employes and 1,973 
agents. Thirty-five have been reported 
killed in action, 10 are reported missing 
in action and 12 are reported as prison- 
ers of war. More than 260 have been 
discharged from the services. 

Standard Accident reports that 251 
employes are in the armed services and 
six have been killed in service. 

Capt. C. M. Stafford, formerly with 
Moore, Case, Lyman & Hubbard, Chi- 
cago, has returned home after over two 
years of service with the marines. He 
has been stationed in the Marshall Is- 
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February 1, 
He expects to leave the service 


lands. | 
and return to the insurance 


March 1 
business. 

George Olmsted, Des Moines insur- 
ance executive, has been recommended 
for promotion to 
brigadier general. 
His name was sent 
to the Senate with 
other promotions 
recommended by 
the president and 
the War Depart- 
ment. 

Col. Olmsted, a 
1922 West Point 
graduate, is on 
leave as vice-presi- 
dent of Hawkeye 
Casualty of Des 
Moines. He was 
called into active 
service in March, 1942, as a major. He 
has been in charge of the distribution 
branch of the international division of 
the army service of supply and recently 
was transferred from Washington to 
Chungking, China, in general charge of 
civilian agencies linked to the American 
headquarters there. 

Lieut. Com. Donald R. McLennan, 
Jr.. USNR, who is a vice-president of 
Marsh & McLennan, recently visited 
Chicago on leave from the navy in the 
southwest Pacific. He received his com- 
mission in September, 1941, and since 
that time has had many interesting as- 
signments. He served in a number of 
capacities in Australia where he was as- 
sistant naval attache at Melbourne. For 
a time in 1943, he was assigned to ad- 





George Olmsted 


vanced naval training in New York. In 
August, 1943, he was ordered to duty 


with the seventh fleet. His first position 
was at headquarters in Brisbane, Aus- 
tralia, following which he joined the 
ships that participated in the Hollandia 
invasion. After another brief assign- 
ment in Brisbane, he was ordered to the 
seventh amphibious forces which had 
an active part in the Leyte operations. 

McLennan is spending the remainder 
of his leave with his mother in Florida. 
He is expected to report to Washington 
for a new assignment next week. 

Fred O. Summer, formerly with the 
inland marine department of Millers Na- 
tional, obtained his second promotion in 
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a year to the rank of master sergeant. 
He is stationed at Camp Bowie, Tex., 
with the 7th H. Q. 4th Army. 

Pvt. Leonard Martin, who before he 
entered the army was a map clerk in 
the Chicago office of London & Lan- 
cashire, has sustained an arm wound in 
France and is at the base hopital in 
England. Before going with London 
& Lancashire he was with the Michigan 
Inspection Bureau at Kalamazoo. 

Word has been received that Pvt. Eu- 
gene M. Harris, a member of the firm 
of F. W. Offenhauser & Co., Texark- 
ana, Ark.-Tex., has lost a leg in France. 
He was wounded in action Nov. 8, being 
hit in the legs and both of them being 
broken by machine gun fire. He was 
moved to the rear, and later to England 
where it was necessary to amputate his 
left leg. 


Mr. Harris has been an employe of 
F. W. Offenhauser & Co. since 1933, 
and a member of the firm since 1941. 


He was inducted into the army and as- 
signed to the infantry in March, 1944. 
He landed in France in September of 
the same year. 

He expects to return to the United 
States soon. As soon as he receives 
his discharge he will be back on his old 
desk with the Texarkana agency. 

The Offenhauser agency made ar- 
rangements through Edward C. Stone, 
U. S. manager of Employers Liability, 
to have a representative of the company 
visit him at the hospital in England. 

Carleton Huppert, special agent of 
Continental Casualty in the home office 


bonding department before entering 
service, is reported missing in action. 
He was serving aboard the destroyer 


Spence, which went down in a typhoon 
in the central Pacific. 


W. Jj. Siler, formerly manager of the 
burglary department of Continental 
Casualty at the head office in Chicago, 
stopped off there this week en route 
to the military police officers’ candidate 
school at Fort Sam Houston, Tex. He 
has been abroad 13 months in the mil- 
itary police, serving in British Guiana. 

Joseph F. Prola, formerly in charge 
of the insurance department of the Ben- 
jamin agency at Springfield, Ill., is now 
a lieutenant colonel in the supply divi- 
sion of the war department general staff 
in Washington. 


Confer on Ohio 
Premium Tax Issue 


Former Governor John W. Bricker 
has been engaged to represent the Ohio 
life insurance companies in the confer- 
ences now being held with Gov. Lausche, 
Director of Commerce James M. Huft- 
man and Superintendent of Insurance 
Dressel at Columbus relative to alleged 
tax discrimination in favor of the domes- 
tic companies. Howard Burns, a mem- 
ber of the law firm of Baker, Hostetler 
& Patterson, of Cleveland, representing 
Prudential, conferred with the three offi- 
icials Friday afternoon. 


Represents Only Prudential 


Mr. Burns made it clear that he rep- 
resents only Prudential. He expressed 
the hope that some plan might be 
worked out by which the alleged dis- 
crimination can be stopped. He asserted 
that unless this were done, his company 
would be compelled, in all probability, 
to file suit to enjoin the collection of the 
taxes, due in March, or else pay the 
taxes under protest and sue later to 
recover them. 

Mr. Burns said that companies were 
fearful that if their directors paid taxes 
which were later declared to have been 
improperly levied and collected in face 
of the S.E.U.A. decision, they might be 
held personally liable. Reference was 
made to “immunity” legislation which 
has been proposed in several states for 
the protection of directors. In the 
course of his talk, Mr. Burns said he 
was in favor of state regulation. 

In Ohio all foreign insurance compa- 
nies pay a 244% premium tax. Domestic 
companies pay a franchise tax based on 
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Mutual Fire Companies’ 1944 Figures 

















Adm. Unearned Net Net Net Losses 
Assets Prems. Surplus Prems. a 
$ $ 
Ammer. Mat. Beles: .cccceocsscsecvvcsctvas 1,130,478 1,987 1,000,000 25,672 21,896 
Central Manufacturers’ Mut ,700 6,380,692 3,813,392 6,015,987 2,243,814 
Farmers Mutual Reins., Ill. ..........+.. 3,721 1,903, 173 1,376,730 2,456,072 835,254 
Furniture Dealers Mut., Wis ,214 22 5 46,512 31,952 9,105 
Grangers Mutual, Md. ..... ,019 143,049 305 2 191,212 69,500 
Indiana Lumbermens Mutual 831 2,424,872 1,920,177 2,715,862 1,214,926 
Lictts Meateel, Pa. .ccsciccoses ,612 430,817 920,878 652,237 188,765 
Midland Mutual Fire, Kan. ,121 245,582 186,019 191,893 86,753 
National Mutual, O. ...... ,049 276,820 227,56¢ 289,107 120,420 
Penn Mutual Fire acuecewerersce6en ees 428,645 1,058,737 393,080 110,88 
Providence Mutual Fire 1,756,238 335,851 1,383,210 182,726 96,64 
1Includes adj. exp. 
RECIPROCALS AND LLOYDS 

Ante. Cit: ot Be. Cal. 2650000: 8,625,352 2,037,956 5,709,260 4,154,881 2,504,665" 
Southern Lloyds, Texas .......... 1,064,246 402,789 588,727 362,572 197,548 


the combined capital and surplus or 8% 
times the premiums received, whicl hever 
smaller. The tax 2%. Fire in- 
surance companies also pay a state fire 
marshal tax of Foreign companies 
pay into the state annually about $8 
million while the domestic companies 
pay about $250,000. 

A conference was held Tuesday be- 
tween Gov. Lausche and representatives 
of the Ohio companies, and Gov. 
Lausche said that he would take no 
action pending final action by Congress 
on insurance legislation. The governor 
said that if any time he felt that the 
state’s finances were in jeopardy he 
would act promptly to provide neces- 
sary revenues. 


is is 


5%. 


Conn. Department to Seek 
Right to Tax Rates 


The Connecticut department is pre 
paring a bill giving it authority to fix 
premium rates. It has hitherto had au- 
thority only to approve rates under state 
statutes. 

Commissioner Allyn said the measure 
is intended to obviate the possibility of 
the federal government's eventually tak- 
ing a hand in regulation of insurance 
in Connecticut. 


Eugene O. Downs, 72, who was con- 
nected with the liquidation department 
of the Ohio department, died Monday 
in a hospital in Columbus. He was the 
father of Joseph M. Downs, assistant 
secretary of Ohio State Life. 

Samuel Miller, 77, secretary of 
eye State Mutual, died of a stroke 
his home in Covington, O., Sunday. 


3uck- 
at 


The insurance department of Lloyd’s 
Insurance Agency, Walla Walla, Wash., 
has been purchased by Ray Forrest, with 
the First National Bank of Pullman for 
10 years. 





COMPANIES 


- 


New Texas Premium 
Tax Law Proposed; 
Investment Basis 


AUSTIN, TEX.—A graduated pre- 
mium tax applicable to both domestic 
and foreign companies is being sought 
in a bill introduced in the Texas house 
by Howard Hartzog which is said to 
have the approval of all Texas com- 
panies. The bill does not affect the 
Robertson act regarding investment of 


reserves. The new bill provides for a 
3% maximum tax which can be re- 


duced on the following basis, depending 
upon the percentage of the company’s 
assets invested in Texas securities: 


Tax % of Tex. Invest 
2.75° 10% 
2.5 15 
2.0 18 
1.5 22 
1.0 25 
Under the present law the premium 


tax for foreign companies is graded from 
4.65% to 3.1% depending upon the per- 
centage of reserves invested in Texas 
while the proposed measure is based on 
assets. The domestic company tax 
now five-eighths of 1%. The present 
law gives credit only for investments in 
real estate liens and on loans on policies 
of Texas holders but the new measure 
broadens this provision to include all 
types of investments. 


is 


A calculation made by sponsors of the 
bill shows that on the basis of 1943 
business the total receipts would be 
about $177,000 less than the approxi- 
mately $6,000,000 collected that year. 
As respects Texas companies alone, it 
is stated that their contribution would 
be about $148,000 more than they paid 
under the existing rate. 


& 
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Comfort in Federal Legislation 


The insurance bill that has passed the 
United States Senate and seems to be 
destined’ to get House approval and 
Presidential signature seems to afford 
a comfortable enough answer to many 
of the questions affecting immediate 
procedure that have been projected by 
the S.E.U.A. decision. It is fortunate, 
we think, that the Senate engaged in 
such prolonged debate regarding the 
floor amendment that was finally 
adopted, because that served to give the 
Senators an insight into the complexity 
of the problems with which constitu- 
tional lawyers, insurance commissioners, 
insurance executives and insurance or- 
ganization leaders have been struggling 
for the past six months. 

Any senator who may have been in- 
clined to over simplify the problem, 
undoubtedly revised his opinion when 
he listened to the debate much of which 
consisted of an attempt to clarify 
abstruse considerations. The more Con- 
gress comes to understand the com- 
plexities of the task of reconciling 
legitimate and necessary insurance oper- 
ations and state regulation and taxation 
" to implications of the S.E.U.A. decision, 
the more enlightened will be the legisla- 
tion. The intricacies of the situation 
belie the former protestations of Attor- 
ney General Biddle that all he was 
trying to do was to get after the bad 
men and that his course of action 
didn’t put the structure of insurance 
operations and regulation in jeopardy. 

The McCarran-Ferguson bill will prob- 
ably take care of some immediate prob- 
lems. The general declaration, intended 
to place state regulation and taxation 
beyond successful challenge, will prob- 
ably serve to keep the state system 
intact and put a damper at least on 
lighthearted litigation attacking this or 
that state requirement. Of course some 
day the issue may be presented that this 
declaration constitutes an unauthorized 
delegation of congressional power under 
the commerce clause. But with that 
declaration enacted, certainly no officer 
or stockholder of an insurance company 
could ever be held to account for com- 
plying with a state regulatory law. 
When it comes to taxation, supported 
by this declaration, certainly no com- 
pany can fear to pay a non-discrimina- 
tory state tax. ~However, it seems 
certain that the discriminatory type of 
levy in which a domestic insurer is 
exempt from tax that is applicable to a 
foreign company, will have to be liti- 
gated. Perhaps the Lincoln National 
Life case involving the Oklahoma tax 
statute which is now before the Supreme 


Court, will give a definitive answer. 
Incidentally it is a strange turn of events 
to see insurance companies lining up to 
protect state premium taxes after having 
for so many years expressed objection 
to the fact that of these taxes, which 
were supposedly originally designed to 
support the state insurance department, 
only 5% or less is appropriated for the 
cost of state supervision. 

With the exception of this question 
about discriminatory premium taxes, the 
insurance industry and the states can 
for the time being go their way. 

The specific exemption of insurance 
from the federal trade commission act 
puts at rest any fear that the FTC might 
spring forth with investigations of insur- 
ance practices and the issuance of cease 
and desist orders to create a crazy quilt 
of divided and conflicting authority. It 
would, of course, be insupportable to 
have FTC mixing with the states in 
regulation but we for one wouldn’t mind 
seeing FTC given a free hand for a 
month or two to put a scare into the 
gentry who are on the fringe of the 
accident and health and hospitalization 
business and are making such a killing 
with low loss ratio policies. 

The specific exemption from the Rob- 
inson-Patman act that prohibits a seller 
from paying brokerage to a representa- 
tive of the buyer disposes of what might 
conceivably have been a_ troublesome 
problem for insurance even though the 
Robinson-Patman act is concerned ex- 


clusively with “commodities.” 
The McCarran-Ferguson treatment 
of the exemption from the anti-trust 


statutes strikes us as at least comfort- 
able. 

No one has been holding out lately 
even during a moratorium for complete 
exemption from the anti-trust laws that 
would countenance coercion, boycott or 
intimidation. The fire company associa- 
tions have abandoned separation and 
non-intercourse. The National Bureau 
of Casualty & Surety Underwriters re- 
moved from its constitution certain 
provisions forbidding reinsurance of non- 
members, etc. The life insurance com- 
panies are giving very serious considera- 
tion to their agency practices agreement. 
Some of the local associations of fire 
and casualty insurance agents have 
amended their rules to remove the 
so-called in-or-out feature and there are 
certainly no conspicuous practices in the 
insurance business today that could be 
attacked as constituting intimidation, 
coercion or boycott. 

The McCarran-Ferguson 
exemption from 


bill gives 
the Sherman act in 


other respects until June 1, 1947. That 
we are glad to see. The O’Mahoney 
bill with its moratorium only until 1946, 
and with its inclusion of tolerable insur- 
ance standards after that date would 
have served notice on the 40 or so state 
legislatures now in session immediately 
to enact rating and other laws to con- 
form to the O’Mahoney pattern. That 
would have caused a stampede. IIl 
considered legislation would have been 
passed in a hurry and the insurance 
companies might very well have been 
faced with such an appalling new va- 
riety of state requirements that they 
would have cried “Uncle” and gone to 
Capitol Hill with a request for a federal 
bureau of insurance. Even as it is, im- 
portant legislation is being thrown into 
many a legislative hopper today, al- 
though the pressure has eased with the 
development of the harmony program. 

The legislatures that meet biennially 
and are in session this year will be able 
to enact whatever legislation is neces- 
sary in 1947 and by that time let us hope 
the sign posts will be clearer. At the 
same time putting the deadline at June 
1, 1947, should serve to keep the insur- 
ance issue out of the campaign that 
year. Objection was taken by foes of 
the Jan. 1, 1948, deadline as contained 
in the original industry-commissioners 
compromise bill, on the ground that it 
would be an invitation to do nothing 
and to wait for a new administration to 
come in and then to ask for a further 
moratorium. 

A lot of thought will have to be given 
to setting up the standards that shall 
govern after the moratorium runs out. 
But sufficient time is now provided to 
fashion such standards in a composed, 
informed and unimpassioned way. The 
Association of Casualty & Surety Exec- 
utives has put the finishing touches on 


a proposed model rating bill for the 
states and time will be afforded to study 
and criticise that program along with 
other similar suggestions. 

As to the Clayton act, there is a 
moratorium granted until Jan. 1, 1948, 
That act seems to pose immensely im- 
portant problems especially for fire and 
casualty companies operating on the 
group or fleet basis, since it prohibits 
interlocking directorates of corporations 
in the same field. Other than recogniz- 
ing that here is an extremely critical 
problem that some day before long will 
have to be intensively studied, the in- 
dustry groups and the commissioners 
have given little attention to the Clayton 
act. It seems to be taken for granted 
that putting in dummy directors would 
not be the answer because that would 
obviously be a subterfuge. On the sur- 
face it would seem to be a very discrim- 
inating task to frame an amendment to 
the Clayton act that would set up an 
exception to permit continuation of 
time honored fleet operations. 

There has been no criticism of the 
group plan of operations and it is 
assumed there will be no political objec- 
tion to excepting them from the Clayton 
act if appropriate language can be put 
together to accomplish that purpose. 

At the same time it is recognized that 
if the rules of local boards throughout 
the country are changed so as to remove 
limitation on the number of companies 
that may have agents in a city one of 
the most important reasons for operat- 
ing several insurance companies under 
one management will disappear and 
there may be a tendency to extinguish 
subsidiary companies. 

All in all we would say that if the 
McCarran-Ferguson bill is enacted it 
will afford as satisfactory relief as was 
possible at this stage. 











__ PERSONAL SIDE OF THE BUSINESS 





J. Robert Johnson, Chicago broker and 
insurance radio commentator, is the fa- 
ther of a new daughter, Carla Negri. 
She is his first child. 

Thomas McGee, head and founder of 
the Thomas McGee & Sons agency at 
Kansas City, celebrated his 86th birth- 
day and anniversary there. A family 
dinner marked the occasion and was at- 
tended by, among others, Joseph J., 
Frank, and Louis B. McGee, his sons, 
who are associated with the agency. 

Warren Johnson, manager of the fire 
department of the Moore, Case, Lyman 
& Hubbard agency, Chicago, underwent 
an operation for stomach ulcer in the 
Augustana hospital there and is recuper- 
ating rapidly. 

The Cook county department of West- 
ern Adjustment currently is depleted by 
the illness of two members of the staff. 

. Hamil, supervisor of the automo- 
bile department, suffered a breakdown 
and is taking a rest at Milwaukee. Jack 
Galloway, Cook county automobile and 


fire adjuster, underwent an operation at 
St. Luke’s hospital, Chicago, for a rup- 
tured ulcer. 

Charles H. Buresh, vice-president of 
Fred S. James & Co., Chicago, in charge 
of the fire insurance department, and 
Mrs. Buresh have gone to Bradenton, 
Fla., for a stay of two months or more. 

Walter S. Pelham, office manager of 
the metropolitan department,, Philadel- 
phia, of North America, marked his 50th 
year with the company. He was pres- 
ented a 50-year service certificate signed 
by former Presidents Benjamin Rush 
and John O. Platt, and by John A. Die- 
mand, president. Healso was given a gift 
of silver and an order for a post-war 
radio and television unit, of his own 
choosing. His office was banked with 
floral tributes from many friends in the 
insurance field. David Bryan,. general 
manager of the metropolitan department, 
paid high tribute to Mr. Pelham. He 
is the oldest active employe, in point of 
service, now on the roster of North 
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America companies. He is treasurer of 
the Blue Goose. As the senior member 
of North America’s Quarter-Century 
Club, he Has the title of president of 
that group. 

Morgan Blake, columnist on the At- 
lanta “Journal,” recently turned out a 
column on “The Remarkable Case of 
Col. Frank Bailey,” the subject being 
the operator of the Southern States 
Agency and a partner of P. Lester 
Hawks in Affiliated Underwriters gen- 
eral agency of Atlanta. 

Col. Bailey is 70 years of age and is 
captain of the bowling team of the 
Junior Chamber of Commerce. _ The or- 
ganization waived the age limit for 
Col. Bailey. He is leadoff man for his 
team and is a great sportsman. 

Several months ago Col. Bailey suf- 

fered a heart attack and was advised to 
give up bowling. He replied that he 
supposed the doctor meant that if he 
quit bowling he might live for 10 years 
longer but if he continued he might 
pass out within four or five years. The 
doctor said that was about the size of 
it and Col. Bailey replied that he would 
rather bowl and live just four years 
longer than not to bowl and live ten 
years. 
’ Col. Bailey got his first taste of in- 
surance at the head office of London & 
Lancashire and came to the United 
States many years ago. He served with 
the U. S. branch of London & Lan- 
cashire and then was with L. & L. & G. 
and other British companies but in re- 
cent years has been operating as gen- 
eral agent in Atlanta. 


Fred Wessels, Sr., has completed 40 
years with Atlantic Mutual Fire of Sa- 
vannah, of which he is president. He 
became secretary when Atlantic Mutual 
was started in 1905, later was advanced 
to vice-president and secretary and then 
to president. The assets are now 
$1,700,000. 


Charles F. Thomas, manager of the 
Western Underwriters Association, is 
enjoying his annual pilgrimage to Baker 
Hotel, Mineral Wells, Tex. He expects 
to return about Feb. 15. Mr. Thomas 
undergoes a physical checkup on these 
occasions and hobnobs with his cronies 
from the ‘days when he traveled in Texas 
for Royal. 


William C. Hiestand, cadet ones at 
Culver Academy and son of J. C. Hie- 
stand, secretary of Ohio Farmers, has 
been selected as an alternate candidate 
for admission to the U. S. Military 
Academy at West Point. 

Earl Hutson, former Iowa state agent 
of Buffalo, is reported to be seriously 
ill in a hospital at Waterloo. He is big 
toad of the Eastern Iowa puddle of 
the Blue Goose. 

Thomas H. Midgley, 72-year-old local 
agent of Hillsdale, Mich., can lay claim 
to being one of the best automobile 
insurance risks any of his companies 
could boast. He has just passed the 
1,000,000-mile mark as a driver without 
ever having been involved in an acci- 
dent. His motoring record started in 
1902 with a 2-cylinder Michigan, then 


manufactured in Kalamazoo, and he 
since has owned 11 other cars. He 
served as a relief driver in the initial 
500- mile speed classic at a al 


DEATHS 


E. C. Dearden, Jr., of 
U.S. Review Dies 


Edward C. Dearden, Jr., vice-president 
and treasurer of United States Review 
Publishing Co., Philadelphia, and for- 
mer executive of the George W. Blabon 
Co., died early Sunday morning at his 
home at Merion, Pa. He was 40. Fun- 
eral services were held from the resi- 
dence Tuesday. 

Shortly after finishing his education 
at Haverford school and Princeton Uni- 
versity, Mr. Dearden joined the linoleum 
concern founded by his great-grand- 
father, and remained in the business un- 
til it was consolidated some years later 
to form the Sloan C. Blabon Corp. He 
continued with the latter corporation 
for an extended period, withdrawing to 
become vice-president of the United 
States Review Publishing Company. 

He was a director of the Merion Civic 
Association. 

He leaves a widow, Alice Fox Dear- 
den; two sons, Edward 3rd, and Wil- 
liam Fox Dearden; a sister, Mrs. Philip 
P. Smith of Merion Golf Manor, Pa., 
and his parents, Mr. and Mrs. Edward 
C. Dearden, Sr., Philadelphia. 











James E. Kelly, 62, Texas state agent 
of Automobile, died at his Dallas home. 
He was born in New York state and 
went to Dallas from Hartford in 1919 
to become state agent for his company. 


Fred H. Pocock, 61, Fort Wayne, 
Ind., local agent since 1917, died sud- 
denly at St. Petersburg, Fla. In earlier 
years he had been an agent of Lincoln 
National Life. 

J. E. Lawson, Royal Oak, Mich., local 
agent, died after an illness of five years 
from heart complications. He was a 
member of the city charter commission 
and of the board of supervisors for 22 
years and served in both houses of the 
legislature. The agency has been op- 
erated for a number of years by G. L. 
Lawson. 

Roy G. Webb, 55, for the past nine 
years with the Los Angeles office of 
Swett & Crawford as special agent and 
assistant department manager, died there 
from the effects of a heart attack Jan. 14. 
He joined Swett & Crawford in 1935. 

Martin L. Kretsinger, local agent and 
independent adjuster at Emporia, Kan., 
died there. He retired from business 
a year ago when he sold his agency 
to Robert I. Anderson. 


T. J. Pendergast, 72, former Demo- 
cratic political boss of Kansas City, died 
there. He was convicted of income tax 
evasion in connection with the accept- 
ance of more than $400,000 in the Mis- 


souri rate case settlement, and served a 
penitentiary term. His difficulties arose 
from a penchant for betting on horse 
races, a pastime on which he lost $600,- 
000 in 1935 on total bets of $2 million. 


Mrs. Margaret H. Hunter, whose hus- 
band was Robert H. Hunter, vice-presi- 
dent of Rollins, Burdick, Hunter Co. 
agency of Chicago, died at her home in 
Lake Forest, Ill. Mr. Hunter died un- 
expectedly several years ago in the La 
Salle Station, Chicago. Mrs. Hunter’s 
brother is Thomas E. Wilson, chairman 
of Wilson & Co., the meat packers. 


Frederick M. Supplee, president of 
the J. Ramsay Barry & Co., agency of 
Baltimore, died at the age of 68. He 
was vice-president general of the Sons 
of the American Revolution. 


Robert D. Richards, head of the insur- 
ance department of the Woodbury Corp. 
of Salt Lake City, died of heart dis- 
ease. He was a young man in his 20’s. 


Thomas J. Groark, 42, assistant au- 
ditor of Meeker-Magner agency of Chi- 
cago, died at Woodlawn hospital, Chi- 
cago, after a six weeks’ illness. He had 
been in the cashier’s department of the 
agency 22 years. In his younger days 
he was an outstanding basketball player 
with Calumet Council, K. of C. and it 
is believed that his strenuous participa- 
tion in that sport caused the heart con- 
dition that resulted in his death. 


G. Ralph McQuiston, local agent of 
Sharon, Pa., was burned to death and 
Mrs. McQuiston was injured in a fire 
in their home. Mr. McQuiston’s body 
was found just inside the kitchen door. 


Clement H. Dachenbach, 56, Wiscon- 
sin state agent of Crum & Forster for 
24 years, died at his home in Wauwa- 
tosa, Milwaukee suburb, Sunday from 
a cerebral hemorrhage. He had repre- 
sented his companies in Iowa, Kansas 
and Illinois before going to Milwaukee 
in 1931 to cover the Wisconsin field. Mr. 
Dachenbach was a past president of the 
Wisconsin Fire Underwriters Associa- 
tion and for several years chairman of 
its legislative committee. He was ac- 
tive in the Blue Goose. Funeral services 
were held in Milwaukee Tuesday with 
burial in Chariton, Ia., his birthplace. 


Ashton V. Renwick, 47, state agent of 
Boston and Old Colony for Missouri 
and Kansas, died from injuries received 
in an automobile accident. He was on 
his way from Fort Scott, Kan., to Kan- 
sas City, when his car either ran off the 
road or collided with another machine. 
Mr. Renwick was found unconscious in 
the damaged machine and died without 
regaining consciousness two days later. 
He had served as state agent since 1940. 

Ralph E. Mackintosh, 74, former Iowa 
field man, died at his home in Los An- 
geles. He had moved to California 12 
years ago following his retirement from 
field work with Pennsylvania Fire. 

Herman P. Hugenholtz, 78, veteran 
Grand Rapids local agent, died from 
a heart attack at his home. He had 
been at his office the previous day. A 
native of the Netherlands, Mr. Hugen- 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
Jan. 28, 1945. 
Par. Div. Bid Asked 
Aetna Cas. .... 10 5.00° 155 159 
Aetna Fire .... 10 1.80* 51 53 
Aetna Life .... 10 1.50* 43% 45 
Amer. Alliance. 10 1.20° 22 23 
Amer. Cas. .. 10 .60 12% 13% 
Amer. E quitable 5 1.00 17 18 
Amer. Home ... 10 sas 11 12 
Amer. (N. J.).. 2.50 .60° 16 17 
Amer. Surety... 25 2.50 62 64 
Balt.-Amer. .... 2.50 .30* 7 7 
DE 66 Sabb ad 100 21.00* 615 630 
Camden Fire... 5 1.00 21 22 
Contl. Cas. .... 10 1.80* 46% 48 
Cont. Assn. 10 1,20 42 44 
Contl, N. Y. . 2.50 2.00° 48 49 
Fidelity-Phen.. - 2,50 2.20° 52% 653% 
Fire Assn. ..... 10 2.50° 74 76 
Firemen’s (N.J.) 5 .40 13 14 
Fireman’s Fund 10 3.00 87 89 
Franklin Fire... 5 1.00 23% 25 
Glens Falls..... 5 1.85* 45 46% 
Globe & Repub. 5 .50 8% 9% 
#t. Amer. Fire.. 5 1.20* 30 31 
Hanover Fire... 10 1.20 28 29 
Hartford Fire.. 10 2.50* 105 107 
Home (N, Y.).. 5 1.20 28% 29% 
Ins. Co, of N. A. 10 3.00*° 88% 90 
Maryland Cas... 1 er 7% Sly 
Mass. Bonding... 12.50 3.50 74 76 
Seen, Eo wade s 10 1.25° 28% 30 
Natl. Fire ..... 10 2.00 59 61 
Natl. Liberty... 2 .30* 7 7 
Natl. Un. Fire.. 20 5.00% 178 183 
New Amst. Cas. 2 1.00 27 28% 
New Hamp..... 10 1.80* 44 46 
North River.. 2.50 1.00 23 24% 
Onto Cae. 2.200. 5 .70 26% 28 
Phoenix, Conn.. 10 3.00* 88 90 
Preferred Acci. 5 1.00* 13% 15 
Prov. Wash.. 10 1.40* 33% 35 
St. Paul F. & M. 12.50 2.00* 73 75 
Security, Conn.. 10 1.40 34 35% 
Sprefid. F. & M. 25 4.75° 121 124 
Stamdard Acci.. 10 1.45 35 37 
Travelers ...... 100 16.00 555 565 
U8. FL. & G 10 1.50* 39 41 
Ds Me. Pee saves 4 2.00 50 52 


*Includes extras. 


holtz went to Grand Rapids at the age 
of 18 and entered the insurance business 
shortly afterward. He was secretary of 
the Grand Rapids Association of Insur- 
ance Agents at the time of his death. 


Lyman C. Murphey, 47, owner of the 
Atlanta agency bearing his name, died 
Sunday after a long illness. He began 
his insurance career with the southern 
department of North America. After 
serving in the former world war he was 
connected with the southern department 
of Fireman’s Fund. Later he was 
Georgia special agent for Fire Associa- 
tion until becoming a local agent. 





N. F.P. A. Organizing Library 


BOSTON—tThe headquarters of the 
National Fire Protection Association in 
Boston is planning to have an extensive 
library which will serve the association's 
research bureau and be available to 
members. Miss C. Helen Henry, for- 
merly assistant in the Insurance Library 
of Boston, has been engaged as librarian 
to organize the new work. She will be 
succeeded at the insurance library by 
Mrs. Ruth Gillis, a graduate of Sim- 
mons College, Boston. 
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CONTINENTAL COMPANIES 


General Offices: Chicago, Illinois 


Continental Casualty Company 
Financial Statement—December 31, 1944 








ASSETS 
CE Jac ise 6 thine see edaeataank sates $ 7,153,105.04 
*United States Government Obligations. ... 24,414,397.75 
ORs WG THOUS. 5 ia icc soe addicasa pee 3,280,442.64 
*Railroad Bonds ............2$ 734,075.73 
*Public Utility Bonds......... 1,431,388.33 
*Miscellaneous Bonds ........ 1,444,851.57 
Total Corporate Bonds................ 3,610,315.63 
I ED oo a: 3, 9.9 sess wena ces evhjkvw, © ote 3,100,725.00 
NNR Er. Spare hve ion ele so, ose 4 fea oe 10,143,545.00 
I TNE od saw sec smee eA traew ana 283,864.77 
Administrative Office Building............ 2,582,797.96 
Premiums in Course of Collection........ 4,624,788.56 
(Not over 90 days past due) 
Accrued Interest and Rents.............. 207,469.57 
ED. ccd Sagas ¥abnnned owk's tnwes 328,512.94 
NE. AGNES” iin coe he cek s oes oad $59,729,964.86 
LIABILITIES 
Unearned Premium Reserve.............. $12,734,694.10 
DUNN MP MAIR, ones cicecitcsewvceeat 22,689,365.75 
Miscellaneous Liabilities ................ 3,612,603.62 
Reserve for United States and Canadian 
I NING ig Goi ik mins dah ve Aeividpe ee 919,890.14 
General Investment Contingency Reserve.. 3,400,000.00 
General Insurance Contingency Reserve... 500,000.00 
a sd is Sern cats Winner da $ 5,000,000.00 
PE pa i Shtkt aad sow ood 10,873,411.25 
CO NEE UIs a's « a'o-s'0 000s eee teas 15,873,411.25 
| RCL TT LOC TCE eee UU 


*Eligible bonds amortized. Insurance stocks valued on basis of pro- 
rata share of capital and surplus. All other securities at quotations 
prescribed by National Association of Insurance Commissioners. 


Continental Assurance Company 
Financial Statement—December 31, 1944 








ASSETS 

ON ae i cind ne ad ak kee oe $ 2,084,107.82 
*United States Government Obligations.... 19,187,059.40 
PE Se IER o's cs o's oe so Miens aed ve 142,167.40 
*Railroad Bonds ............. $5,130,316.68 
*Public Utility Bonds........ 11,729,942.26 
*Miscellaneous Bonds ...... 4,082,644.51 

Total Corporate Bonds ................ 20,942,903.45 
*Preferred and Guaranteed Stocks......... 2.010,165.00 
CN nS wan od oo eae hake we eae 1,841,558.82 
EE NN 5 be diw thn nas cnra¥nanne 7,274,599.87 
a 8 ore Terr ere rr Te 3,485,522.48 
rene 2,582,797.96 
NS ee OE, gon so dix esis owe dbiees 96,517.23 
Net Deferred and Uncollected Premiums.. 2,127,008.50 
Accrued Interest and Rents and 

Other Admitted Assets................. 380,518.99 

Admitted Assets .....................-$62,154.926.92 

LIABILITIES 

Statutory Policy Reserves................ $49,181,45908 
Death Claims Due and Unpaid..:......... None 
Pending Claim Reserve ............... 2,012,428.49 
Premiums Paid in Advance............... 1,838,185.03 
Miscellaneous Liabilities ................ 2,396,406.34 
Group Contingency Reserve.............. 700,000.00 
General Contingency Reserve............. 800,000.00 
RAED ann 6655480 sa iacvovns $2,000,000.00 
SN caus einige mcighs ws sas 3,226,447.98 
Pere ere 5,226,447.98 

MEE call as 4b eke dos 44s 2 Wenn 


*Eligible bonds amortized. All other bonds and all preferred and 
guaranteed stocks at quotations prescribed by National Association 
of Insurance Commissioners. Other stocks at lower of cost or such 
quotations. 


Insurance in Force as of December 


Net Premiums written during 1944........$38,307,620.18 8 . ---ot Peeeeeeeereeereere 
en ere 6,631,851.19 Pupeeeites GUOE TOGR. ow. cc ccc cc weseecees 55,208,915.00 
DIRECTORS 
H. A. BEHRENS, Chairman of the Board, Continental Casualty Company; President, Continental Assurance Company 


W. McCORMICK BLAIR 
William Blair & Company 
WILLARD N. BOYDEN 
Vice President 
ROLLIN M. CLARK 
First Vice President and Secretary, 
Continental Casualty Company 
Vice President and Secretary, 
Continental Assurance Company 
M. P. CORNELIUS 
General Counsel 
*W. G. CURTIS 
President, National Casualty Company 


°HARRY W. DINGMAN 
Vice President and Medical Director 
FRANK R. ELLIOTT 
President, Harris Trust and 
Savings Bank 
*BOYD N. EVERETT 
Treasurer 
CHARLES F. GLORE 
Glore, Forgan & Co. 
*NORMAN HOAG 
Vice President 


*Continental Casualty Company only 


ARNOLD B. KELLER 
Vice President and Treasurer, 
International Harvester Company 
°F. D. LAYTON 
President, National Fire Insurance 
Company of Hartford 
T. ALBERT POTTER 
President, Elgin National Watch 
Company 
°HOWARD C, REEDER 
Vice President and Actuary 
*J. M. SMITH 
Vice President 


PURCELL L. SMITH 
President, The Middle West Corporation 
R. DOUGLAS STUART 
President, The Quaker Oats Company 
STUART J. TEMPLETON 
Wilson & Mclivaine 
ROY TUCHBREITER 
President, Continental Casualty Company 
First Vice President, 
Continental Assurance Company 


°W. EDWIN WHITE 
Vice President and Director of Agencies 


°Continental Assurance Company only 


The Continental Year Book discloses in greater detail the Companies’ 
operations and financial structure. It will be furnished upon request. 


Casualty Insurance 


Fidelity and Surety Bonds 


Life Insurance 
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Setting Adequate 
Post-War “Comp” 
Rafes Big Problem 


Sayer Cites Difficulties 
in Departing from 
Comprehensive Plan 


Henry D. Sayer, in his report at the 
annual meeting of the Compensation In- 
surance Rating Board of New York, de- 
voted his attention almost exclusively to 
the problem of establishing adequate 
compensation rates for the immediate 
post-war years. He stated that this is 
a serious problem and calls for careful 
thought and planning. He expressed the 
hope that the actuarial committee will 
be able to develop a solution that is satis- 
factory to insurance and fair to industry. 

Despite the fact that it was provided 
that the experience under the War De- 
partment comprehensive rating plan 
shall be disregarded for general rate 
level, for classification relativity purposes 
and for normal risk rating under the ex- 
perience rating plan, questions have been 
raised as to the non-use or a limited use 
of such experience under some condi- 
tions after the war emergency has ended. 
Already the question has been presented 
under renegotiated war contracts where 
the contract is no longer being carried 
out on the cost-plus-a-fixed-fee basis 
but under the so-called cost-incentive 
plan. The insured may continue doing 
exactly the same work for the same gov- 
ernment department but on a new con- 
tract arrangement. It is argued, he said, 
that the experience developed under the 
comprehensive rating plan should be 
permitted to enter into the rating under 
the new plan to some extent even though 
it was expressly provided in the original 
plan that such experience should not be 
used for any other purpose. 


Risk Loses Own Experience 


Then he said an answer will have to 
be provided to the risk that has been 
engaged exclusively on government work 
under a war rating plan for so long a 
time that it has no usable experience of 
its own. “Shall it,” he asked, “be re- 
quired to accept manual rates, when ac- 
tually its experience over the past four 
or five years demonstrates that it is not 
at all an average risk or properly rated 
at manual rates?” 

Mr. Sayer suggested that such a risk 
that has produced an extremely low loss 
ratio under its war contract will not be 
satisfied with starting out at manual 
rates in peace time when it has to finance 
its insurance requirements out of its nor- 
mal civilian activities and income. Nor 
will any insurance company be pleased 
to accept the risk of such an industry at 
manual rates when it has developed very 
high loss ratios under its government 
work, 

The point may be raised that the risk 
under war contract is totally different 
than it was under its normal operations. 
The product may be different, tools, ma- 
chines and equipment unlike and the 
working conditions dissimilar. The ex- 
perience developed. under war contracts 
and on war work may not prove a safe 
index of the losses to be expected under 
reconversion. 

These are the questions that will be 
raised, he said, and it is time to begin 
planning, 

Sayer raised the question of 
okcthes the current low rates which are 
the products of high payrolls, high pre- 

(CONTINUED ON PAGE 25) 


Slight Improvement 
in Accident Totals 


Death Rate Nears 
Low Mark—National 
Safety Council Reports 


Home front accidents in 1944 took a 
toll of 94,000 dead, 9,750,000 injured and 
cost the nation $4,850 million, the Na- 
tional Safety Council reports. The ac- 
cidental death rate in 1944 of 70.4 per 
100,500 was the lowest since 1922, and 
with the exception of that year and 
1921, it is the lowest on record. Al- 
though the 1944 totals represent an im- 
provement of 5% in the number killed 
in accidents and 3% in the number of 
injuries, accidents to workers alone, on 
and off the job, represented in lost time 
the equivalent of a complete shutdown 
for an entire year of wartime plants em- 
ploying a total of one million workers. 
If this time loss were applied to aircraft 
construction, it would be sufficient to 
build 29,000 heavy bombers. 

There were 5,000 fewer accidental 
deaths in 1944 than in 1943, home 
deaths decreasing 2,000, public deaths 
1,500, deaths to military personnel 1,000 
and occupational 500 less. Motor ve- 
hicle accident deaths totaled 23,800, only 
26 less than in 1943. Home deaths to- 
taled 30,500 in 1944, occupational 17,500, 
public 15,500, and military personnel 
11,500. 


Deaths by Ages 


Deaths of children under 15 decreased 


4%; ages 15-24 about the same, 25-44, 
59: 45-64, 9%; and 65 and over, 5%. 
Falls- caused 26,000 deaths, 5% less. 


Deaths from burns totaled 10,400 about 
the same. Drownings took 6,600 lives, 
an 8% decrease. Deaths in catastrophes 
totaled 3,400, including 322 in the Cali- 
fornia ammunition ship explosion, 168 
in the Hartford circus fire, 159 in the 
Pennsylvania, West Virginia and Mary- 
land tornado and 130 in the Cleveland 
gas storage tank explosion. 

Disabling injuries in work a 
totaled approximately 1,800,000, a 3% 
decrease. The economic loss from w oaks 
accidents was about $2,300 million. 


Decrease of 40% from 1941 


The 1944 traffic accident death total 
of 23,800 represents a 40% decrease 
from the 39,969 total in 1941. Traffic 
accidents injured 850,000, 70,000 of 
whom were left with some permanent 
impairment. The economic loss from 
traffic accidents is set at $1,250 million. 

Approximately 12,700 workers were 
killed in traffic accidents, 1% less than 
in 1943. There were 450,000 non-fatal 
traffic injuries to workers. Except for 
1943, the traffic toll was the lowest 
since 1926, when it was 23,400, but 
despite the wartime reduction in motor 
vehicle use, the 1944 mileage total was 
66% above the 1926 level. 

Disabling injuries in home accidents 
numbered 4,600,000, including 120,000 re- 
sulting in some permanent disability. 
Loss from home accidents is estimated 
at $550 million. 

Public accidents accounted for 1,950,- 
000 injuries, 60,000 resulting in perma- 
nent disability. Loss from public acci- 
dents is set at $400 million. 





Va. Auto Assigned Risk Plan 


RICHMOND—The new Virginia au- 
tomobile assigned risk plan differs from 
the old plan in that an applicant for 
coverage under the new law can get 
only one letter of declination from the 
producing. agent. The other two letters 
of declination required before the risk 
can be assigned must come from other 
agencies. The producing agent is en- 
titled to 10% commission while the 
agent representing the company to which 
the risk is assigned is allowed 2%4%. 


Union Mutual in 


Non-Can A.&H. Field 


Long-Term Contract 


Provides 100 Months 
Aggregate Limit 


The entry of Union Mutual Life, into 
the field of noncancellable guaranteed 
renewable sickness and accident insur- 
ance, effective Feb. 1, is announced by 
Rolland E. Irish, president. 

First mutual life company to enter 
the field, Union Mutual has developed 
a “Colonial” series of policies designed 
to make available comprehensive cover- 
age either on the long or short basis. 

Union Mutual’s long-term contract, 





R. E. IRISH 


“Independence”, pays up to 100 
months for each sickness or accident 
disability. The policy has been devised 
to afford protection against long con- 
tinued disabilities. Hospital, nurse, and 
surgical benefits are available in addition. 

Its short-term policy, the “Yankee”, 
affords complete protection against the 
hazards of disability and has been de- 
vised to meet the needs of those who 
want income to cover the immediate 
extra expenses resulting frora disability. 
Hospital, nurse, and surgical benefits are 
likewise available in addition. 


Irish Sees Obligation 


Mr. Irish expressed the conviction 
that “it is the obligation of a mutual 
life company to provide trustworthy 
protection evidenced by fair and under- 
standable policies containing broad pro- 
visions that will fit actual needs and 
conditions.” 

“Life insurance should be the very 
foundation of all personal insurance,” 
he said. “But, if the complete need is 
to be filled and the three great hazards 
provided for, disability insurance must 
take its place in every properly pre- 
sented program. The function of dis- 
ability insurance is to provide an income 
when sickness and accident strike and 
indemnify the insured against heavy 
additional expenses. In our Colonial 
series is a combination of the best type 
of disability contract and the disability 
benefits of life insurance.” 

Mr. Irish reported that modern actu- 
arial reserve tables and sound under- 
writing policy back the program. The 
plan, he said, has been carefully studied 
for several years. Sale of the policy 
will be limited to selected full time 
career agents. 

Union Mutual entered the sickness 
and accident field itself early in 1940 

(CONTINUED ON PAGE 20) 


the 


National A. & H. 
Association Near 
Financial Goal 


Money for Expansion Pro- 
gram Assured—Endorse 
Commissioners Bill 


By FRANK A. POST 


Virtual completion of the proposed 
financing plan for the National Associ- 
ation of Accident & Health Underwrit- 
ers was ahnounced at closing session of 
its winter meeting in Omaha by E. H. 
Mueller of Milwaukee, chairman of the 
planning committee, who started the 
compaign from scratch a year ago. The 
goal set was to secure pledges aggregat- 
ing $15,000 a year for a five-year period, 
by which time it is expected that the 
expansion program contemplated will 
have put the association in a position 
where it will be on a currently self-sus- 
taining basis. 

Mr. Mueller announced at the Omaha 
meeting that he had $5,500 in cash on 


first-year payments, signed individual 
pledges for $6,500 and pledges from 
presidents of local associations where 
active solicitation has not been carried 


on sufficient to bring the total to $14,- 
000. The National association is financ- 
ing an eastern trip which Mr. Mueller 
will make in March or April to visit as- 
sociations in that section and he expects 
that by the time of the annual meeting 
in June the $15,000 figure will have been 
exceeded by at least $2,000. 

Mr. Mueller said the companies are 
willing to contribute to the plan of ex- 
pansion but it is considered better to 
make of the organization a self-sustain- 
ing group, “operated by us, but working 
in close harmony with our companies.” 
E. C. Budlong to Retire 

It was announced at the Omaha meet- 
ing that E. C. Budlong, executive secre- 
tary for several years, will retire from 
that post at his own request on April 1. 


Mr. Budlong has been a prominent fig- 
ure in accident and health insurance for 
fifty years and has a host of friends 


in both company and agency ranks in all 
parts of the country. The national 
headquarters will be moved temporarily 
to Columbus, O., where they will be un- 
der the general supervision of Clarence 
A. Sholl, national president. 

If there should be any relaxation of 
the ban on conventions, the annual 
meeting will be held in Denver, as de- 
cided at St. Louis last summer, although 
possibly somewhat later than originally 
scheduled. If it is decided that general 
convention can not be held, a strictly 
business meeting of the executive board 
and national council will be held in Chi- 
cago the latter part of June. Wichita 
renewed its invitation for the 1946 win- 
ter meeting, if one is held. 


Endorse Commissioners’ Bill 


A resolution endorsing the insurance 
commissioners’ bill in Congress, in- 
tended to continue the regulation of in- 
surance in the states, was adopted. It 
was drafted by V. J. Skutt, Mutual Ben- 
efit Health & Accident, general counsel 
of the association. A memorial resolu- 
tion also was adopted on the deaths of 
16 members of the National association. 

A service flag honoring the 178 mem- 
bers now in service was presented by the 
Omaha association with appropriate 
ceremonies and officially accepted by 
President Sholl. The attendance at the 

(CONTINUED ON PAGE 25) 











18 CASU AL TY 


B. M. A. Makes 
Official Changes 


Grant Is Elected 
Chairman and 
Higdon President 


W. T. Grant has been elected chair- 
man of Business Men’s Assurance, and 
J: C. Higdon, executive vice-president, 
was named to succeed him as president. 
Mr. Grant does not plan to retire im- 
mediately, and there will be no drastic 
changes in duties until war conditions 














J. C. HIGDON 


permit the return-of junior men in the 
organization. 

At the same meeting, R. R. Haffner, 
actuary, was elected vice-president and 
actuary; John W. Sayler, assistant vice- 
president, was named also director of 
sales, G., Tritch was elected field 
manager, Ben Alton assistant secretary, 
and E. A. Carlson assistant comptroller. 

Mr. Higdon has been with the com- 
pany since 1921 when he joined his 
father as consulting actuary at a time 
when the late John E. Higdon was ac- 
tuary for Business Men’s Assurance. In 
1923 J. C. Higdon became assistant sec- 
retary and in 1925 was made actuary 
when his father retired. From 1926 to 
1931 he served as actuary and secre- 
tary, from 1931 to 1944 vice-president in 
charge of sales, and last year he was 
elected executive vice-president. 

Mr. Grant entered insurance in 1902 
with the National Life of the U.S.A. at 
Denver, subsequently becoming state 
manager at Butte, Mont., agency man- 
ager at Kansas City and at Pittsburgh. 
In 1909 he organized Business Men’s 
Accident Association and served as its 
secretary until 1920 when the company 
was reorganized as a stock firm and be- 
gan also to write life insurance. He 
has been president since 1922. He is a 
former president of the American Life 
Convention, the Accident & Health 
Underwriters Conference and the Inter- 
national Claim Association. 

Mr. Haffner was actuary of the IIli- 
nois insurance department from 1930 
to 1943 when he went with Business 
Men’s Assurance. Mr. Sayler has been 
with the company since 1932, Mr. Tritch 
since 1923, Mr. Carlson since 1930, and 
Mr. Alton since 1939. 


A. & H. Premiums Up 21% 


An all-time high in 
health premium volume was _ reported 
for 1944 in reports furnished to the 
Health & Accident Underwriters Con- 
ference. 

The increase reported was 21% over 
1943, making a total of approximately 
$525,000,000 of premiums written by all 
companies in 1944. Loss ratios were 
about the same for both years. 


accident and 
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Big Sate Deposit 
Box Loss Prompts 
Queries on Cover 


robbery of the safe deposit 
vault of the E. H. Rumbold Real Es- 
tate Co. at 624 West 119th street, Chi- 
cago, the loss in which is now estimated 
at more than $2 million, has inspired a 
number of individuals to ask about safe 
deposit box coverage. The Rumbold 
loss originally was estimated at $50,000, 
but apparently there was at least twice 
that much currency alorfe, the remainder 
being made up by securities, war bonds, 
and other valuables. 

Although individuals make inquiries 
about the coverage and some buy it fol- 
lowing large, well publicize -d safe deposit 
box losses, there is not a great deal of 
the business in force. There are sel- 
dom inquiries from banks with safety 
deposit box vaults or from safe deposit 
box companies, since most of these 
risks that can get the coverage already 
have it. 


The big 


Individual Coverage Available 


The individual can buy a securities in- 


surance policy, which covers securi- 
ties only against all loss, destruction or 
damage in a safe deposit box, safes or 


cabinets, if used exclusively by the 
renter-lessee and if located in the vault 
of a bank or in a safe depositary. 

This sells for $1 per $1,000 in a bur- 
glar proof vault, or for $2 in a fireproof 
vault, with a $25 minimum. The indi- 
vidual also can buy safe deposit burglary 
and robbery coverage at 75 cents per 
$1,000 in a burglar proof vault and $1.50 
in a fire proof vault with a $7.50 mini- 
mum. Neither coverage insures the loss 
of money. 

The bank or safe depository can pur- 
chase legal liability insuaance which cov- 
ers all hazards, but which would not 
pay except where negligence is shown. 
It can also purchase a safe deposit box 
burglary and robbery endorsement to 
the burglary and robbery policy. The 
liability policy would insure money, but 
not the endorsement. Kidnaping is not 
excluded in any of the policies. 

The residence burglary and outside 
theft policy covers the individual against 
losses from safe deposit boxes up to 
the amount under coverage A, with a 
limit of $500 on securities and $100 on 
money, except in the $500 policy, where 
the limits are $250 and $50. 





Revamp Minnesota Auto 
Measure; New Comp. Bills 


ST. PAUL—The proposed Minnesota 
automobile financial responsibility bill 
is being held up for re-writing certain 
sections at the suggestion of the state 
highway department. The original draft 
followed the New York law but the 
highway department held that it would 
be almost impossible to enforce such a 
measure in Minnesota. The bill is being 
changed to meet these objections with- 
out taking any of the teeth out of it. As 
far as known there is no opposition to 
the bill. 

Most of the insurance bills thus far 
cover compensation. One calls for lib- 
eralizing occupational diseases provi- 
sions permitting a single physician in- 
stead of three to determine whether the 
disease is occupational. The bill also 
makes.a heart ailment traceable to the 
occupation of a fireman compensable. 


Aetna Life Companies’ Honor Roll 


Aetna Life affiliated companies have 
gotten out the second edition of the 
“Aetna Honor Roll,” a listing of home 
office and field employes and agents and 
agency employes in service. So far, 42 
have been killed or died in service, nine 
are missing in action and 10 are prison- 
ers of war. There are 2,877 in service 
or honorably discharged, 448 from the 
home office, 1,167 from the field, and 
1,262 general and local agency employes 
and associates. 


February 








Make Progress on 
Air Cover for Army, 
Navy Passengers 


WASHINGTON—A further confer- 
ence will be held in New York, probably 
in the near future, it is learned, with 
a view to determining ways and means 
of offering accident insurance, world- 
wide, to army and navy personnel and 
civilians riding the skyways on army 
transport command and naval air trans- 


port. This follows last week’s confer 
ence here under the sponsorship of the 
U. S. Chamber of Commerce between 


insurance men and 
the army and navy. 


representatives of 


Those interested in the project and 
the coming conference are advised by 
the U. S. Chamber to communicate with 
William McKell, president New York 
Casualty and chairman of the cham- 
ber’s insurance committee, aviation sec- 
tion. 

Insurance executives attending the re- 
cent meeting indicated it was well worth- 
while and that questions that had arisen 
were cleared up by representatives of 
the military services attending. Ques- 
tions were answered and much valuable 
data was made available on a restricted 
basis. 

At the forthcoming New York meet- 
ing it is expected that Col. Reese Hill, 
chief of the War Department’s insurance 
division, who has much to do with 
questions of policy with relation to army 
insurance matters, will be present. 

Problems involved in 
ATC and NAT operations appeared to 
have been simplified at the conclusion 
of the meeting here, it was said. Com- 
pany people, however, will determine 
how to meet them, it was added. The 
proposed insurance would be taken ont 
individually by passengers aboard army 
and navy transport planes. 

The record of ATC and NAT plane 
operations in carrying many thousand 
passengers on six continents and over 
the seven seas, including combat areas, 
is understood to be amazingly good and 
their experience figures are reported to 
compare favorably with those of civilian- 
operated airlines. 

Representatives of 46 fire, casualty, 
life and accident and health companies 
were present. 

James L. 
Metropolitan 
Maj. D. W. 


coverage of 


Madden, vice-president of 

Life, acted as chairman. 
Long of the army transport 
command supplied answers to many 
questions which had previously been 
submitted as well as those submitted 
from the floor. In this work he was 
assisted by Col. Hill, Maj. Lazarus and 
Lt. Com. Procopio of the navy. 

Major Long stated that this is a job 
for the insurance companies in its en- 
tirety, including rates, policies, etc. He 
stated that a traveler could not be con- 
fronted with an assortment of 50 or 
more policies from which to make a 
selection; that there are hundreds of 
air-fields under operation of the War 
Department all equipped with a finance 
officer as well as a postoffice. Any 
traveler desiring coverage could fill out 
an application form at the post and se- 
cure a money order at the same time, 
depositing it in the local postoffice im- 
mediately preceding his flight and in 
this manner the matter of premium col- 
lection would be taken care of. 

A question arose as to whether it 
was best to have a trip or daily rate. 
It was the general opinion that a trip 
rate was more satisfactory because 
often a passenger is delayed at a trans- 
fer point or points. 

During luncheon a general discussion 
brought out the opinion that the forma- 
tion of a pool issuing one application 
and one contract and each participating 
company taking a percentage with a 
maximum liability of risk with only 
death and dismemberment coverage 
could be the only logical solution. 
Weekly indemnity seemed to be out of 
the question. 


Judgment Guaranty 
State Fund Is 
Considered in Wash. 


SEATTLE, WASH.—tThe proposed 
Washington state automobile liability 
fund law was considered by the senate 
judiciary committee and was referred to 
a special sub-committee for possible re- 
draiting and further consideration. 

The principal objection was that it is 
so poorly drawn that its provisions are 
impossible of interpretation. The bill 
in its present form requires all motorists 


to pay 45.25 annually to a state fund, 
or file a $5,000 public liability policy 
with the state, in lieu thereof. While 


the bg 25 is referred to as a liability pre- 
miuni, the bill in its present form pro- 


ides.” uo lability insurance protection 
for the motorist. It merely provides 
that persons securing judgments as a 
result of personal injuries suffered in 


an automobile accident may recover up 
to $5,000 from the state fund if the 
judgment is uncollectible. In other 
words, the fund is at present nothing 
more than a judgment guaranty fund 
and would be assigned subrogation 
rights against the judgment debtor, thus 
leaving the motorist who paid the pre- 
mium without protection. 

An attempt is being made again to 
repeal the Washington guest passenger 
law. A house bill would repeal the 
law, but would bar members of a fam- 
ily from suing one another. Proponents 
of repealing the law were almost suc- 
cessful in the last session. The move 
appears to be even stronger this session 
The house judiciary committee reported 
the bill out “do pass,” although there 
was a minority “do not pass” report. 

Another bill affecting casualty insur- 
ance which has appeared again this ses- 
sion is a senate bill which abolishes the 
present common law defense of con- 
tributory negligence and substitutes the 
rule of comparative negligence. 

A bill providing for survivorship of ac- 
tion in the event of the death of a tort- 
feasor is expected to be introduced this 
weck. 


Anchor Casualty Combines 
Bond & M. & S. Policy 


Anchor Casualty has gotten out a 
“junior comprehensive bond,” combin- 
ing in general the features of the pri- 
mary commercial blanket bond and the 
money and securities policy. It pro- 
vides in one instrument security against 
loss from dishonesty, disappearance, de- 
struction, burglary, robbery, messenger, 
forgery, and safe deposit box exposures. 

The new policy was designed to meet 
the money and securities and incidental 
property needs of small business con- 
cerns. The premium computation has 
been reduced to one factor, based on 
the number of employes, without re- 
gard to class and trade groups. Thus 
all the information the agent needs is 
the number of employes and he can 
quote the premium from a_ simplified 
rate card. 


Mason Vt. Accident President 


RUTLAND, VT.—Alexander C. Ma- 
son of this city, one of the best known 
Vermont local agents, has been elected 
president of Vermont Accident to suc- 
ceed the late Henry C. Farrar, who was 
president for 36 years. He will continue 
as treasurer, formerly having been sec- 
retary-treasurer. C. M. Delliveneri was 
named secretary; A. C. Mason, Jr., 0 
Malden, Mass., reelected vice-president, 
and Weston C. Hammond will continue 
as medical director. 


A compulsory automobile liability bill 
has been introduced in the California 
assembly by Edward Gaffney, San Fran- 
cisco representative and an insurance 
broker. 

Richard Shamla, local agent at Glen- 
coe, Minn., has beeft made a captain. He 
is serving with the 320th infantry in 
Luxemburg. 
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Pop held the kiddies spellbound with the way he read 
The Three Bears . . . ‘Someone's been sitting in my chair 
and has broken it all to pieces . . . Someone's been tasting 
my porridge and has eaten it all up.” 

Suddenly Pop was spellbound. Startling thoughts ran 
through his mind . . . ‘‘Someone’s been fooling around with 
my window and has smashed a pane of glass . . . Someone 
has broken into my house and has stolen clothes, money, 
jewelry, silverware . . . Good Grief! It really could bappen!!"’ 

Pop lost no time in going to his nearest Employers’ Group 
Agent ... The Man with the Plan . . . for some sound insur- 
ance advice... ““What you need,” said The Man with the Plan, 
‘is the new Employers’ Group Family Theft Policy . . . 
a complete, comprehensive, low-cost policy including 
many new features that insure better protection 
against loss»by theft of personal property belonging 
to resident members of your family.”’ 

The Man with the Plan also made a thorough 
analysis of Pop's fire and casualty insurance and 


made up a plan that showed how simple and economical it 
was to have a-foolproof protection program...one that in- 
sured freedom from worry over financial loss. 

Pop went for that plan like a ton of bricks. And a few 
nights later, as he read The Three Little Pigs, he couldn't 
help but think how wonderful it was to sit safely in a solid 
brick house of modern insurance protection. 

The Man with the Plan brings you news by Cedric Foster 


.. . Sunday evenings over a national radio hook-up. 
Consult your radio page for time and station. 
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The Employers’ Group 


INSURANCE 
Surety & Fidelity Bonds—Fire & Casualty Insurance 
THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 


THE EMPLOYERS’ FIRE INSURANCE Co. 
AMERICAN EMPLOYERS’ INSURANCE Co. 


One Liberty Square, Boston 7, Mass. 


THE EMPLOYERS’ GROUP MAN IS THE MAN WITH THE PLAN 
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New Amsterdam 
Figures Presented 


Assets of New Amsterdam Casualty 
at the year end stood at $41,072,132, 
premium reserves $7,135,491, loss re- 


serve $14,607,131, reserve for contingen- 
cies $5,673,537, capital $1 million and 
net surplus $10 million. 

Premiums earned were $15,692,898, 
losses and claim expenses incurred $7,- 
907,467, underwriting expenses incurred 
$7,399,913, operating profit $1,163,671. 

New Amsterdam has transferred $1 
million to net surplus and has added 
$679,571 to reserve for contingencies. 

The affiliated U. S. Casualty had as- 
sets $17,416,454, premium reserve $3,334,- 
524, claim reserve $7,529,308, reserve for 
contingencies $779,774, capital $1 million 
and net surplus $4 million. 

Premiums earned were $8,Q63,703, 
losses and loss expenses incurred $4,571,- 
418, underwriting expenses incurred $3,- 
214,683, operating profit $589,383. 


Am. Policyholders Withdraws 
from Agency Field in N. Y. 


American Policyholders, participating 
stock company controlled by American 
Mutual Liability, is withdrawing from 
the agency and brokerage field in New 
York state and has notified agents that 
their contracts are canceled as of March 
1. From that time no new or renewal 
business will be accepted from agents. 

Earlier American Policyholders had 
decided to discontinue paying dividends 
on automobile policies in New York. 
It will continue, however, to pay divi- 
dends on all other forms of insurance 
in New York a.d on all forms in other 
states. 

American Policyholders decided to 
withdraw because of unfavorable expe- 
In 1943 it had a 58.8% loss ratio 





rience. 
on auto P. L. and 61.3% on property 
damage. Its auto P. L. writings were 


$323,263, P. D. $120,446. 





Opposes Cal. Group Bill 


LOS ANGELES Commissioner 
Garrison has expressed his disapproval 
of the measure introduced in the Cali- 
fornia legislature providing. group cover 
for private employes associations. “This 
proposal meets no conspicuous need in 
view of the availability of group insur- 
ance to employers and to bona fide la- 
bor unions, and is conducive to the same 
adverse selection experienced by assess- 
meprt insurance because of the absence 








Md. |. Casualty’ Makes 
Excellent Profit 


Maryland Casualty wrote net pre- 
miums of $31,206,457 during 1944 and 
showed an operating profit before fed- 
eral taxes of $5,011,603. Premiums in 
1943 were $31,320,813 

Of the operating profit, $3,443,195 was 
the result of underwriting. 

After federal taxes paid or reserved, 
estimated at $1,468,617, $2,732,986 was 
added to surplus. Surplus to policy- 
holders amounts to $24,315,609. 

There was a net appreciation of $1,- 
273,336 in the investments. This sum 
was not taken as an addition to surplus, 
but was added to a reserve for similar 
purposes, carried forward from previous 
years, now totaling $2,831,302. 


National Surety 
Report Released 


The financial statement of National 
Surety shows assets of $32,806,539. 

After increasing the reserve for fu- 
ture changes in prices of securities to 
$2,380,210, surplus increased to $16,124,- 
945, which with capital of $2,500,000 
makes a surplus to policyholders of $18,- 
624,945. 

Cash and readily marketable securi- 
ties are more than twice the liabilities. 

Combined net premium writings of 
the company and National Surety Ma- 
rine were $10,220,800. The loss experi- 
ence continued favorable. 








Malah Temporarily in Charge 


The administration of the Illinois Au- 
tomobile Assigned Risk Plan has been 
taken over temporarily by Peter Malah, 
Chicago manager of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers. This is being done in view of the 
fact that Miss Madeline V. O’Neill, sec- 
retary of the plan, is taking a leave of 
absence on the recommendation of her 


doctor. She is also secretary of the 
Illinois Personal Property Floater Bu- 
reau. 





Paine with Mutual Pool 

Eugene J. Paine, who for the past 17 
years has been field representative and 
underwriter for Utica Mutual, has been 
appointed manager of the office of the 
New York Federated Underwriters at 
Syracuse. This organization underwrites 


Union Mutual Life Enters 
Non-Cancellable Field 


(CONTINUED FROM PAGE 17) 


and includes on its staff a group of men 
who are experienced in the noncancell- 
able division of the business. 

The “Independence” is sold to male 
risks ages 20-50 inclusive, classes Al to 
A3 inclusive and a medical examination 
is required. At age 35 the annual pre- 
mium for each $100 monthly sickness 
and accident indemnity is $70 if the 
elimination period is 30 days, $61.50 if 
it is 60 days, and $57.50 if it is 90 days. 
The premium range is from $52.60 at 
age 21 to $123.40 at age 50 for the 30 
day elimination period, with substan- 
tial reductions at all ages for the longer 
= periods. The rate is the 
same for Ai, A2 and A3 applicants. 

For the hospital or nurse rider the 
additional annual premium is $8 for $4 
a day; $10 for $5 a day; and $12 for 


$6 a day. The surgical rider is $4 a 
year. 
For total disability the monthly in- 


demnity is payable up to 100 months for 
any one claim. House confinement is 
not required. Partial disability pays 
one-half monthly indemnity for any one 
claim and to be compensable must fol- 
low a period for which the insured is 
entitled to total disability indemnity. 


Male Risks 18-55 


The “Yankee” is sold to male risks 
ages 18-55 inclusive in classes Al to A5 
inclusive. The rate is the same for all 
ages from 18 to 39 inclusive, being as 
follows, respectively, for classes Al 
through A5: $4.60, $5.10, $5.70, $6.80, 
$8.50. These rates range upward at ages 
above 39 so that at 55 the correspond- 
ing rates are: $9.50, $10, $10.60, $11.70, 
and $13.40. Hospital and nurse rider 
and surgical rider are the same as for 
the “Independence.” Additional annual 
premium for each $1,000 of accidental 
death benefit for the five classes is: 
$1.80, $1.80, $2.80, $3.80 and $4.80 and 
does not vary with age. 

Premiums may be paid semiannually 
or quarterly at the same proportionate 
cost. 

The hospital or nurse optional addi- 
tional feature of the “Independence” 
pays the full daily amount from the 
first day up to 90 days inclusive for any 
one sickness or accident. The surgical 
rider pays for the amount actually ex- 
pended up to the limits named in the 
schedule of operations. 

Among the special 


features of the 


It is noncancella- 





of employers contribution to stabilize special risks for five New York State “Independence” are: 

the cost,” he stated. mutuals of which Utica Mutual is one. ble and guaranteed renewable to age 
o ao -_ ~ e e 
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You have the contacts . . . they need the coverage . . . 
show you many cases where the sale of Credit Insurance pays the 
broker $500, $2,500, $5,000 a year. 


Our “Credit Insurance File Booklet” gives you the basic sales 
information you need. For a copy, address: 
Indemnity Company of New York, First National Bank Building, 
Baltimore 2, Maryland. 


to Extra Ineome For You 


HIS CHART of the number of business failures after World 
War I shows one reason why manufacturers and wholesalers 
among your clients need American Credit Insurance . . . to protect 
them against credit losses TODAY and in the uncertain future. 


and we can 
American Credit 


PRESIDENT 


American 
Credit Insurance 


Guarantees Payment 
of Accounts Receivable 
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60; premiums are waived after 90 days 
of total disability and during continu- 
ation of total disability all premiums 
which become due are waived; it is in- 
contestable when in force for two years 
as to representations in the application; 
benefits are payable for disability sus- 
tained while riding as a fare-paying pas- 
senger in an airplane; there is a 31 day 
grace period on all premiums after the 
first; change in occupation does not re- 
duce benefits. The policy excludes dis- 
abilities resulting from _ self-inflicted 
injuries, suicide attempts, war, injury or 
sickness outside United States or Can- 
ada, and aviation except as a fare-paying 
passenger. 

The “Yankee” sickness and accident 
policy pays a monthly indemnity up to 
12 months for any one claim resulting 
from sickness. House confinement is 
not required." For total disability re- 
sulting from accidents the monthly in- 
demnity is payable up to 24 months, 
while for partial disability one-half the 
monthly indemnity up to six months is 
payable. Partial disability may precede 
or follow total disability. Up to one- 
fourth of the monthly indemnity for 
treatment of non-disabling injuries is 
payable to defray doctors’ bills. The 
optional hospital or nurse and surgical 
riders have the same provisions -as in 
the “Independence.” In addition the 
coverage for accident benefits can be in- 
creased up to 60 months for total dis- 
ability. 


Renewable to Age 65 


Special features are that the policy 
is non-cancellable and guaranteed renew- 
able to age 65; the monthly indemnity 
is increased 10% for annual premiums 
and 5% for semi-annual premiums; 
while air travel, grace and non-pro-rat- 
ing features are the same as for the 

“Independence” policy. Hernia, pto- 
maines or bacterial infection (except 
pyogenic infection through accidental 
wounds) are covered as sickness. Can- 
cer, tuberculosis, and insanity are not 
covered during the first policy year and 
only one-fifth of the accidental death 
indemnity is payable for death resulting 
from asphyxiation or self-poisoning. 
The policy does not cover disability re- 
sulting from _ self-inflicted injuries, 
suicide, war, venereal disease, sickness 
outside United States or Canada or avi- 
ation except as a fare-paying passenger. 

The accident portion of the “Yankee” 
policy may be had in the “Yankee Acci- 
dent” policy at a lower premium. The 
rate is the same for all ages 18 to 55 
inclusive and for ages 56-59 inclusive 
the rate is one-third higher. 

At ages 18-55 the annual premium 
for each $10 of monthly accident in- 
demnity ranges from $1.30 on class A-1 
to $4.50 on class A-5 where there is no 


elimination. The sully may be had 
with eliminations of 3, 7, 14, and 30 
days at reduced premiums. The rate 


at ages 18-55 for the 30 day elimination 
period is 89 cents for class A-1 and 
ranges up to $3.14 for class A-5. The 
accidental death indemnity premium is 
the same as in the “Yankee” accident 
and sickness policy at ages 18-55 and 
is one-third higher at ages 56-59. Ex- 
tension of accident benefits up to 60 
months by rider, for each $10 of month- 
ly accident indemnity, ages 18-59 is 60 
cents for class A-1, 18 cents for class 
A-2 and 20 cents for class A-3. It is 
not available to classes A-4 and A-5. 





Anchor Cas. Open House at K. C. 


Anchor Casualty entertained a num- 
ber of local agents at a banquet in Kan- 
sas City to mark the opening of the new 
service office that will serve Missouri, 
Iowa and Nebraska. The offices are in 
the Sharp building. 

Henry Guthunz, Jr., executive vice- 
president; A. L. Rooch, assistant vice- 
president, and Merle Priest, manager of 
the claim department, from the home of- 
fice acted as hosts with State Agents R. 
L. Bernard and L. A. Bitters. Mr. Gut- 
hunz presided at the banquet and R. L. 
Stewart, Jr., vice-president of the R. B. 
Jones & Sons agency, acted as toastmas- 
ter. 
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ACCIDENT AND HEALTH 





Closer Relation Between 


California Health Plan 


Doctors, A. & H. Men Needed Prospects Considered 


Accident and health insurance in the 
past has missed a great opportunity in 
not developing closer relations with the 
medical profession, Dr. C. M. Wilhelm), 
dean of the medical school of Creighton 
University and one of the leaders in 
medical thought in Nebraska told the 
National Association of Accident & 
Health Underwriters at its winter meet- 
ing in Omaha. Directly or indirectly, 
it is dealing in the services of physicians 
but has done much to irritate them, he 
said. Many buyers of accident and sick- 
ness insurance, he declared have been 
led either actually or by inference to be- 
lieve that it would cover their doctor 
bills. He suggested that the policies 
should have said that so much would be 
allowed “toward” payment of doctor 
bills. The doctors do not want to feel 
that they are being told what their bills 
should be and, as in other professions, 
if the patient wants the best he must be 
prepared to pay more. 


Why Medical Costs Are High 


Two questions often have been raised, 
as to whether the cost of medical care 
is high and whether a method to make 
it easier for the public to pay for such 
care is needed. He said the answer of 
medical men to both questions would be 
“yes.” The present high cost, he as- 
serted, is due to its scientific excellence. 
Tests of various sorts, requiring expen- 
sive equipment and trained technicians, 
are now a regular procedure in many 
cases. 

As to the other question, he said that 
following the outstanding success of the 
non-profit, prepaid hospitalization plans, 
similar plans for medical care have been 
launched by the doctors in a number of 
localities. He admitted that many of 
them have had a hard time, citing espe- 
cially the heavy losses sustained in 
Michigan, and said it was due to the fact 
that no good actuarial figures were 
available. 


Newer Plans Starting Cautiously 


Most of the newer plans, he said, are 
starting out cautiously, offering pos- 
sibly only surgical and maternity bene- 
fits at first and planning to expand grad- 
ually. He declared that no one now 
knows the real cost of complete medical 
care. 

If the government doesn’t step in, he 
expressed the belief that such plans will 
succeed. Speaking only for himself and 
stating that many doctors would not 
agree with him, he said he would like 
to see them turned over eventually to 
reputable insurance companies for oper- 
ation, with enough doctors on the di- 
recting board to guide medical policies. 

In referring to the Wagner-Murray- 
Dingell bill, he said the term, “socialized 
medicine,” often used in connection with 
it, is not strictly accurate, as that might 
mean bringing medical care to all the 
people, and the doctors would be for 
that. It should be described rather as 
federalized medicine or politically con- 
trolled medicine and all the doctors are 
opposed to that. 


Monarch Life Reports 


Monarch Life in its new statement 
shows assets $12,271,984, increase $1,- 
901,102 or 18.3%. Capital is $1 million 
as compared with $445,600 the previous 
year. Net surplus is $1,852,576, the in- 
crease in surplus to policyholders being 
$800,384 or 39%. 

The only real estate owned is the 
home office building which is entered at 
$303,592. Government bonds total $4,- 
679,777 or 38% of assets, increase for 
the year being $1,931,075. 

Actual market value of bonds exceeds 
asset value by $223,528. 

Accident and health premiums were 
$4,508,889 compared with $4,139,832. 
The accident and health loss ratio on an 





earned premium basis was 44.33. 


SAN FRANCISCO—Opposition and 
divergence of ideas and plans, indicate 
that Governor Warren’s proposed com- 
pulsory health insurance plan may not 
be passed at this session of the Califor- 
nia legislature. However, even those in 
opposition to such a program tend to 
take the attitude that state health insur- 
ance is coming. The California C.I.O. 


is aggressive in its demands for such 
coverage, based on a 3% tax plan on 
employes and employers, the same 
as the governor’s, except the C.I.O. 
wants the doctors placed on a capi- 
tation plan of payment, whereas the 
governor desires the fee system for 
services, when and as rendered. There 
have also.been advocates of private en- 
terprise who plan to present amend- 
ments which would permit insurance 
companies to write the business as they 


now write compensation insurance in 
California. 
At present the situation is confused 


but the C.I.O. says that if nothing is 
done at this session they will get out an 
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initiative to put their plan on the ballot 
in 1946. 
There are 
health insurance 
fornia legislature. 


now three compulsory 
bills before the Cali- 
A bill sponsored by 
the C.I1.0., resembles the governor's 
somewhat. Another bill sponsored by 
the California Medical Association pro- 
vides that the present 1% pay roll tax 
for unemployment insurance would also 
be used for medical and hospital bills. 
It would credit up to 50% of a worker’s 
contribution to the employment fund 
back to the worker if he showed evi- 
dence of being enrolled in a non-profit 
prepaid medical care plan. 

Many amendments are being prepared 
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to be attached to the governor’s and 
the C.I.O. bills. In the meanwhile a 
committee has been called upon to study 
the entire question and particularly the 
bills already submitted. 





Grahame Named Counsel 
of Mass. Protective 


Orville F. Grahame has been elected 
counsel of Massachusetts Protective, 
Massachusetts Protective Life and Paul 
Revere Life. He succeeds Frank L. Har- 
rington, who had been advanced to 
president. 

Mr. Graham is a graduate of the Uni- 
versity of Iowa, where he was editor of 
the “Law Review.” He was associated 
with Guardian Life in New York upon 
graduation in 1929 until 1939, as a mem- 
ber of the law department and assistant 
secretary. He became associated with 
Massachusetts Protective in 1940 as as- 
sociate counsel. 

Mr. Grahame drafted the New York 
statute exempting disability benefits 
from claims of creditors, which statute 
has been widely copied in other states. 
He has written extensively on insurance 


subjects, including disability insurance, 
mutuality, and settlement agreements 
and trusts. 


Blue Cross Plans Enrolled 
31/2 Million Assured in ‘44 


Blue Cross plans throughout the coun- 
try made an increase in membership 
last year of 3,482,069 as compared with 
2% million in 1943. The total number 
enrolled is now 16,541,670, according to 
the Hospital: Service Plan Commission. 
Of the total membership, 54.8% con- 
sisted of family dependents and 45.2% 
of employed persons. 

Hospital bills paid by Blue Cross 
plans last year totaled $75 million and 
about 1,400,000 assured got hospital 
care. There are 800,000 service men who 
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temporarily have + aeeataabindl their mem- 
bership until their discharge. 

Blue Cross Plans are now set up in 
42 states, District of Columbia, seven 
Canadian provinces and Puerto Rico. 

There are now: 22 plans for prepay- 
ment of doctor bills in 17 states and 
two Canadian provinces. Medical plan 
membership totals 1,500,000. 


N. ¥. BLUE CROSS BIG GAIN 

The enrollment of 360,498 persons in 
the Associated Hospital Service of New 
York during 1944 brings to 1,803,049 


the total number of assured. The 1944 


increase exceeds by 247,064 or 218% the 
1943 total. 

Of the total 217,204 signed up for 
family contracts. Individual females 


totaled 74,469, groups of husbands and 
wives numbered 54,011, and individual 
male subscribers, 14,814. 

Seven hundred employers contributed 
all or part of the cost of enrollment. 


B.A.R.E. Fights High 
Court Move of Petersen 


WASHINGTON—Briefs in opposi- 
tion to the granting of writs of cer- 
tiorari have been filed with the U. S. 
Supreme Court by respondents in No. 
753, Julius H. Miner, judge Cook county 
circuit court, and Paul Willer Petersen, 
Chicago life insurance broker, vs. Peo- 
ple of the state of Illinois, ex rel Bene- 
fit Association of Railway Employees. 

B. F. Sears and Herbert H. Naujoks, 
Chicago, counsel for B. A. R. E., de- 
clare it is not a case of public impor- 
tance, does not involve federal statute; 
that no federal question is presented; 
there has been no denial of due process. 
It is said to be “merely a case where 
the Illinois supreme court followed the 
plain wording” of the state insurance 
code and wherein Petersen failed to 
“pursue a plain administrative remedy” 
provided by Illinois law. 

Counsel contend that Petersen, holder 











James F. Dickson, Jr., whose six- 
teen years experience adjusting 
claims in Washington, D. C. area, 


and close personal supervision over 
a thoroughly seasoned staff, are 
reflected in the Company’s remark- 
able record. 


Territory: 


*Phone REpublic 6389 
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—have DICKSON do the investigating 
and adjusting. Prompt, Efficient, 24- 
Hour Service—by Airplane with Own 
Plane and Licensed Pilot. 
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1627 K Street N. W. 
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CLAIMS SERVICED BY PLANE 
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WASHINGTON 6, D. C. 








of an insurance i. Ke under a group 
policy issued by B. A. E., sought to 
destroy as illegal ta void under Illinois 
law the contract under which the asso- 
ciation acquires all its business. Peter- 
sen sought to compel removal of asso- 
ciation officers and directors, force a 
new election to fill vacancies and have 
present officers and directors declared 
ineligible for reelection. 


Wis. High School Association 
May Expand Accident Cover 


MILWAUKEE—Expansion of its pi- 
oneer high school athletic accident in- 
surance plan to cover all public schools 
in Wisconsin, providing insurance bene- 
fits for all injuries suffered during the 
school day in classrooms and on play- 
grounds, has been approved by the board 
of control of the Wisconsin Interscholas- 
tic Athletic Association. It is to start 
Sept. 1, 1945, and a rate as low as 10 
cents a school year for each pupil has 
been proposed. However, no fee will 
be definitély set until the plan has been 
approved by the insurance department. 
Individual pupils will not be insured, 
but schools will enter the plan to cover 
all pupils. Each school would be re- 
quired to enroll 100% of its students. 
Injuries sustained in interscholastic or 
intramural sports would not be covered 
under the new plan, but under the sepa- 
rate, older athletic benefit plan. 








McKee R. R. Department Leader 


LOS ANGELES—District Manager 
A. E. McKee of the western railroad de- 
partment of Pacific Mutual Life was the 
leading producer of accident and sick- 
ness insurance of the entire railroad 
division for 1944. He unseated B. C. 
Finley, who had held the top position for 
four years. 


Enters Health Field 


Lumbermen’s Mutual Casualty, which 
entered the group accident and health 
and hospital field last year, is now _plan- 
ning to write individual health insur- 
ance coverage in addition to accident 
which it now writes. Policy forms are 
now being drafted. 


Iowa Medical Cover Bill 


DES MOINES—A bill to permit the 
state medical society to establish a cor- 
poration to sell medical and surgical 
care insurance in Iowa was reported out 
for passage by the public health com- 
mittee in the senate. The plan previ- 
ously had been adopted for submission 
to the legislature by the medical group. 











Economics Society Cancels Meet 


The Insurance Economics Society has 
cancelled its annual meeting, scheduled 
for Feb. 7-8 at the Drake Hotel, Chi- 
cago. A proxy meeting to elect officers 
and five members of the executive com- 
mittee will be held Feb. 6 at the Drake 
in connection with an executive com- 
mittee meeting. - 





Postal Life & Casualty Changes 


Mrs. John F. Rhodes has been named 
assistant vice-president of the Postal 
Life & Casualty in charge of personnel. 
H. J. Norman was elected comptroller. 
He was an examiner for Missouri in- 
surance department before joining the 
company last year. 





Attorney Milwaukee Speaker 


MILWAUKEE—Will C. Gobel, at- 
torney, will address the Accident & 
Health Underwriters of Milwaukee 
Thursday on “The Ills of Hospital, 
Health and Accident Insurance,” from 
the viewpoint of a layman and a lawyer. 


Occidental Life of California has been 
given a permit by the California depart- 
ment to issue stock to increase its capi- 
tal from $2,000,000 to $3,000,000. 








Write more A. & H. premiums with the 
“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 E. 4th St., Cincinnati 2, Ohio. 


COMPENSATION 


Effective Date of Texas 
W. C. Order Is Postponed 


Due to the temporary injunction 
granted by Travis county district court 
to Texas Employers, enjoining the 
Texas board of insurance commissioners 
from enforcing an order of the board, 
dated Oct. 18, 1944, the commissioners 
have postponed the effective date of the 
order, originally set for Feb. 1, 1945, 
to the 30th day after the final adjudica- 
tion by the appellate courts. The Octo- 
ber order required all companies writing 
workmen’s compensation insurance in 
Texas to file the plans of operation 
with the board for approval. 

The new order in no way affects or 
disturbs the status quo of the Texas 
Indemnity Company suit now pending, 
the board stated. The board has given 
notice of appeal to the court of civil 
appeals of the third supreme judicial 
district of Texas in the Texas Employ- 
ers Case. 





Tuberculosis Award Reversed 


MADISON, WIS.—Reversing the 
findings of its examiner, the Wisconsin 
industrial commission has held that 
Daniel Hoan, Jr., Milwaukee, is not en- 
titled to compensation from the Ampco 
Metal, Inc., Milwaukee, for tuberculosis. 
The commission has held that silicosis 
could be considered the only definite 
cause of tuberculosis. The examiner 
ruled that overwork and strain had re- 
activated tuberculosis in Hoan, who al- 
leged that he had had it in childhood, 





Minn. Commission Appointments 


ST. PAUL—Governor Thye has sent 
to the senate for confirmation the name 
of P. J. O’Connor, St. Paul, as a mem- 
ber of the state compensation board, 
and of Arthur Stewart, St. Paul, as a 
member of the state industrial commis- 
sion. He did not send in the name of 
Arthur Ramberg of Duluth, another 
member of the industrial commission, 
probably for the reason that the legality 
of the present makeup of the commis- 
sion is attacked on the ground that 
all are Republicans. 





Seek “Comp” Changes in Tenn. 

NASHVILLE—A bill extending the 
one-year statute of limitations in com- 
pensation suits for that period after 
compensation ceases has been introduced 
in the Tennessee legislature. Under the 
present law a claimant is barred from 
suing if his compensation is cut off after 
one year. The same bill calls for an 
increase in minimum weekly payments 
from $18 to $40 with total maximum 
from $5,000 to $6,000. 





Two Arkansas W. C. Bills 


LITTLE ROCK—An Arkansas sen- 
ate bill provides that when claimants 
have been awarded medical or hospital 
care by decision of a referee or a com- 
missioner, such treatment shall begin 
at once, irrespective of whether an ap- 
peal is taken. 

A house bill would exclude employes 
of railway and express companies from 








WANTED 
Insurance Man with Sales Ability 


A large Chicago Agency is interested in 
the services of a well-posted man, f 

iar with both casualty and fire insurance, 
to take over and service a sizable volume 
of business. Also expect sales ability to 
create new business. All applications 
will be treated in strict confidence. Posi- 
tion is permanent: offers splendid pros- 
pects for future development. Please 
give full details in reply so personal in- 
terview can be arranged. Address B-% 
The National Underwriter, 175 W. Jackson 
ete Chicago 4, Illinois. 
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provisions of the workmen’s compensa- 
tion act. 





Christmas Awards “Wages” 


SAN FRANCISCO—In an opinion 
to Commissioner Garrison, the attorney 
general holds that cash given employes 
as Christmas awards is to be considered 
as wages when computing payroll for 
the purpose of determining workmen’s 
compensation insurance premiums. 


CHANGES 


Manufacturers Changes Are 
Made in Chicago 


Charles O. Dawson has returned with 
an honorable discharge from army serv- 
ice and has resumed his post as manager 
of the claim department in the Chicago 
branch office of Manufacturers Casualty 
and Manufacturers Fire. R. M. Hughes, 
who has been acting claim manager dur- 
ing Mr. Dawson’s time in service, now 
becomes his assistant. 

Mr. Dawson before going with Man- 
ufacturers was connected with Indem- 
nity of North America’s claim depart- 
ment in Chicago for about eight years. 
Mr. Hughes for 11 years was connected 
with the Chicago claim department of 
General Accident. 

Donald W. Gregory of the Chicago 
branch is being transferred Jan. 31 to 
the home office as a compensation claims 
examiner. He attended Dartmouth, was 
in the service during the former world 
war and also for about a year in the 
navy in this war. Mr. Gregory for some 
time was connected with the Standard 
Surety & Casualty claim department in 
New York and Chicago and previously 
was with Century Indemnity and Trav- 
elers at Philadelphia. Also, he was for 
a time an independent adjuster in 
Montreal. 


Woodward Heads American 
Automobile’s D. C. Office 


American Automobile has appointed 
M. G. Woodward as superintendent of 
the Washington, D. C., service office. 
Mr. Woodward has been with Ameri- 
can Automobile since 1936, serving as 
underwriter and field representative at 
the Kansas City office. Before his con- 
nection with American Auto, Mr. Wood- 
ward was with Maryland Casualty. 


John F. Groel Now V. P. 
of Wittel & Co. in Newark 


NEWARK—F. B. Wittel & Co., 
Newark, has named John F. Groel as 
vice-president in charge of agency pro- 
duction as well as the supervision of cas- 
ualty and surety underwriting. 

Mr. Groel started in the home office 
of American Surety in 1920. For 12 
years he has been with the Newark of- 
fice of Indemnity of North America as 
casualty manager. Prior to that he was 
branch manager of Home Indemnity 
and was also associated for several years 
with Standard Accident. 

Mr. Groel comes from an old time in- 
surance family, his late father, John G. 
Groel, having conducted for many years 
a large agency in Newark, and a sister 




















PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 
Oapable representation for all compantes 
Towa, Michigan, Missouri, 
Minnesota, Dakotas, Nebraska, 
Ilinois, Indiana. 
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Des Moines. Ta 


330 So. Wells 
Chicago, TL. 








was for a number of years cashier in the 
old Newark Fire office in Newark. 


Flint Associate Mich. Manager 


W. H. Flint, who has been field man- 
ager in eastern Michigan for the past 
seven years for American States, has 
been promoted to associate manager by 
the company. Mr. Flint has had 21 
years experience in insurance. 








Munson to Mass. Bonding 


Massachusetts Bonding has appointed 
Cecil E. Munson superintendent of the 
casualty department in Los Angeles. He 
had been with the Ocean Accident in 
San Francisco and with Royal and 
Eagle Indemnity in Chicago before en- 
tering service. He has just been dis- 
charged from the navy. 


American Bonding G. A. in S. C. 


The Johnson & Johnson general agen- 
cy at Charleston, S. C., has been ap- 
pointed general agent in that state for 
American Bonding. 








Smalley Joins Atlantic Mut. Ind. 


Atlantic Mutual Indemnity, recently 
organized casualty affiliate of Atlantic 
Mutual, has appointed Howard W. 
Smalley to supervise its engineering and 


inspection services. Mr. Smalley was 
formerly associated with Travelers. He 
attended Trinity College and graduated 
from Pratt Institute in 1927. 


Petty With National Auto 


Morris Petty, with the casualty in- 
surance division of the Texas board of 
insurance commissioners for four years, 
has become office manager and under- 
writer of the Dallas office of National 
Automobile. 


Stock Resigns Emmco Post 

Rodney Stock, secretary of Emmco 
Casualty and in charge of claims for 
that company and Emmco for the past 
44% years, has resigned. Previously he 
was with Great Lakes Casualty. He has 
not yet announced his future plans. 


Edwards Succeeds Walker 


Richmond A. Edwards has been 
named head of the liability department 
of the Los Angeles office of Toplis & 
Harding and Wagner & Glidden, suc- 
ceeding P. C. Walker, who resigned to 
open an independent adjusting office in 
San Diego. 





Wentzle Ruml, Jr., cashier for Travel- 
ers at Dayton, has been appointed 
cashier at the Newark office. To suc- 
ceed him in Dayton is D. E. Nickerson, 
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Manager of Am. States 
New Chicago Branch 








J. G. Maloney, who has been placed in 
charge of the newly opened branch of- 
fice of American . 

States on the 14th 


floor of the Insur- 
ance Exchange 
building, Chicago, 


for the past year 
has been engaged 
in promotional 
work in Illinois, In- 
diana and Ohio for 
American States. 
During that time 
he maintained his 
residence in Chi- 
cago. Previously 
for many years he 
was connected with 
the Hardware Mutuals of Stevens Point 
in engineering and sales work, first at 
Minneapolis and then at Chicago. Open- 
ing of the Chicago office is part of 
American States expansion plan. 





J. G. Maloney 








who has been assistant cashier at Syra- 
cuse. 

Mr. Ruml Jr., is a brother of Beard- 
ley Ruml, author of the Ruml plan. 
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Throughout this wartime period Standard has continued to provide its agents 
with every practical production aid. 
to the postwar era and laying adequate plans to assist its agents and brokers 





Likewise the company 


in their postwar production activities. 


Through its new running mate, the Planet Insurance Company, fire and marine 
insurance will be available in many states in addition to nationwide service 


on casualty insurance and bonds. 


Look ahead with confidence with Standard Accident. 
you more, or write the Home Office at Detroit 32, Michigan, now. 


STANDARD ACCIDENT INSURANCE COMPANY 


ONE OF AMERICA'S OLDEST AND LARGEST CASUALTY & BONDING COMPANIES 


ond its Fire and Morine offilicte PLANET INSURANCE COMPANY 


, is looking ahead 


Our field man will tell 




















24 


_CASUALT - ." 


SURETY 


Public Official 
Excess Bond Covers 
War-Time Need 


D&signed to meet a wartime need, a 
new bond, known as a public official 
excess bond, has been announced by 
Aetna Casualty. 

In recent years, there 
marked trend among cities, states, in- 
corporated towns, school districts and 
political sub-divisions of every kind to 
earmark funds for the postwar con- 
struction of new roads or buildings, the 
purchase of equipment, etc. For the 
most part, the funds set aside for these 
postwar developments are being invested 
in government bonds or in other securi- 
ties. 

As a result of these investments, the 
political subdivisions involved now 
have at stake total valuations in securi- 
ties which may be greatly in excess of 
the amount covered by the official bond 
or bonds of the treasurer now in force. 
The new bond will cover this extra risk 
on the additional securities now in the 
custody of public officials. 

It is expected that the rate 
substantially less than for the regular 
public official bond, as the new bond 
covers securities only and is excess. 











has been a 


will be 


Globe Bond Case Appealed 


WASHINGTON—Globe Indemnity 
seeks review by the U. S. Supreme 
Court of a court of claims decision for 
the government in Globe's suit as 
surety under contractor’s bond for 
amount claimed due for extra work by 
P. & A. Jellis, Inc., contractors for con- 
struction of extension of the steam dis- 
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NEWS OF THE CASUALTY COMPANIES — 


tribution system of the central bes 
plant for public buildings here. 

According to Globe, government en- 
gineers advised the contractors to file 
claim for timber sheeting left in place. 
This was done in the amount of $19,500, 
but it was rejected by the Treasury De- 
partment procurement branch, and the 
comptroller general, general accounting 
office. 

Globe was compelled to accept lia- 
bility and pay creditors, resulting in net 
loss to it of $19,204. It raises the ques- 
tion whether under standard form gov- 
ernment contracts, a contractor is pre- 
cluded from recovering for extra work 
of more than $500 value because not 
approved in writing by the head of the 
government department, or unless he 
appealed to such head, where the rejec- 
tion of claim is based on legal grounds 
and the contractor is referred direct to 
the comptroller general. The court of 
claims is declared to have erred on these 
two points, in an evenly divided decision 
as to the first point. 


Chicago Party Feb. 20 

The Chicago Surety Underwriters 
Association will hold its annual spring 
party in the penthouse of the Morrison 
hotel, Feb. 20. The committee in charge 
consists of McClung Smith, Travelers 
Indemnity; W. A. Sadler, Century In- 
demnity, and Edwin Nelson, Standard 
Accident. 





ASSOCIATIONS — 


K. C. Group Plans Talks by 
Company Presidents 
KANSAS CITY—A 


has been arranged by the Casualty & 
Surety Underwriters Association of 
Kansas City, to be given by the leading 
members of the industry here. The talks 
will deal with current developments that 
affect the industry and the industry’s 
part in the national economy. O. R. 
Leeds, manager of U. S. F. & G, is 
president of the association. 

The first address will be 
W. T. Grant, chairman of Business 
Men’s Assurance, Feb. 2, on “Our Busi- 
ness to Us—the Greatest in the World.” 
Other talks will be made by Morton 
T. Jones, president Kansas City F. & M. 
W. E. Bixby, president Kansas City 
Life; Ray B. Duboc, president Western 
Casualty & Surety; Ralph Jones, presi- 
dent National Fidelity Life Insurance; 
R. E. McGinnis, president Central 
Surety, and J. B. Robertson, president 
of Employers’ Reinsurance. 

The following committee chairmen 
have been appointed: Program and 
guest, J. M. Downey, Aetna Casualty; 
attendance and birthday, R. L. Yocum, 

S. F. & G.; legislative, F. Glenn 
Packwood, Massachusetts Bonding, and 
new members, P. H. Hawes, Speed 
Warner, Inc. 





series of talks 


given by 


Auto Finance Talk in Ohio 

Clyde C. Shiveley, president of the 
Industrial State Bank of Columbus, will 
address the Ohio Association of Cas- 
ualty & Surety Managers at its meeting 
in Columbus Monday night on the finan- 
cing of automobiles and automobile in- 
surance after the war. 


Evans Heads Mountain Group 


At the annual meeting of the Moun- 
tain State Casualty & Surety Associa- 
tion at Denver the following officers 
were elected: Henry F. Evans, chair- 
man; Frank Dollis, vice - chairman; 
Earnest F. Carlson, secretary-treasurer; 
Patrick O’Rourke and David Jacobs, 
executive committee. 


Master Set. Don Gillin of Glendale, 
Cal., with more than three years service 
in the Pacific area, and for 2% years a 
Japane se prisoner of war in the Philip- 
pines, told the members of the Casualty 
Insurance Adjusters Association of Los 
Angeles some of his experiences. 
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Travelers Shows 
Casualty Profits, 
Fire Losses 


The combined assets of the four Trav- 
elers companies, minus all duplications, 
stand at $1,478,059,593 at the end of 
1944, a growth for the year of $101,- 
090,254. 

The increase in holdings of govern- 
ment bonds amounted to $123,056,858, 
and comprise 57.7% of total assets as 
compared to 52.8% a year, ago. To- 
tal holdings are $853,569,801. 

The total income of the four compa- 
nies amounted 0 $320,285,921 or $32,- 
564,033 more than 1943. The premiums 
were $265,989,936, increase $29,463,697. 

The assets of Travelers, the parent 
organization, were $1,412,982,759, in- 
crease $97,167,086; surplus $76,352,870, 
increase $9,035,413; special reserve $45,- 


102,092, increase $9,911,228. 
Assets of Travelers Indemnity were 
$41,201,841, increase $2,554,125; surplus 


$6,984,876, increase $811,328; special re- 
serve $8,726,239, increase $517,142. 

Travelers Fire assets were $38,509,891, 
increase $1,225,810; surplus $4,713,857, 
decrease $1,152,034; special reserve $4,- 
202,751, increase $303,928. 


Charter Oak Fire assets were $3,- 


725,801, increase $141,734; surplus $1,- 
558,983, increase $50,570. : ; 
There were underwriting profits in 


most of the casualty lines and under- 
writing losses in the fire insurance field, 
said President Zacher in commenting on 
general results for the year. All fire 
companies suffered unusual losses from 
hail and wind storms, hurricanes and 
from automobile collision claims. And 
these losses came at a time when sub- 


stantial reductions had just been made 
or were being made in fire insurance 
rates. 


The number of holders of automobile 
insurance in Travelers reached an all 
time high even though there was a big 
reduction in the number of cars in the 
country. 

There was unusual growth in group 
lines. 

During the year 1,864,101 checks and 
drafts were issued for the payment of 
benefits under the various lines of insur- 
ance, an average of 6,213 each business 
day. In dollars the payments to pol- 
icyholders for the year amounted to 
$145,393,387. 

For inspection and accident preven- 
tion service, Travelers paid $2,091,457. 


Standard Accident 
Assets, Surplus Up; 
Premiums Even 


Standard Accident in .its new report 
shows assets of $41,712,868, an increase 
of $4,142,620 or 10.9%. Surplus to pol- 
icyholders was $13,678,749, an increase 
of $2,498,155 of which $1,728,302 is due 
to sale of new stock and $769,853 came 
from operations. There was set up a 
new reserve for general contingencies of 
$300,000. 

Net premiums written amounted to 
$19,303,537, a decrease of $139,845. There 
was a gain from underwriting and in- 
vestments after federal income taxes of 
$809,825, amounting to $1,136,934. 

Casualty premiums increased 2.1% 
but bonding premiums were off 18.1%. 


Automobile premiums were up 22.4% 
and compensation writings were off 
17.9%. 


The , under writing gain was $1,472,400 
or 7.8% of the earned premiums of $18,- 
956,327. The actual experience, upon 
which dacome taxes are computed, how- 
ever, Was even more profitable than that. 

The loss and claim expense ratio was 
48.1 as compared with 51.8 for 1943. The 


most profitable lines were compensation, 
bonding, general liability and auto lia- 


bility. Only auto P.D. plate glass and 
personal health gave an underwriting 
loss. The expense ratio was 42.3 as 


against 41.2. 

Despite the fact that taxable earnings 
were less for 1944 Standard Accident is 
subject to excess profits taxes and $150,- 
000 has been set aside for that purpose. 

The casualty claim department han- 
dled 83,797 notices of claims which is 
4,563 or 5% fewer than in 1943. During 
the year 228 lawsuits were tried to a 
conclusion resulting in salvage of $69,-. 
980 or 22% in the total case reserves for 
these claims. The bonding claim de- 
partment dealt with 1,519 new claims as 
compared with 1,507 in 1943. 


The safety engineering department 
made more than 29,000 recommenda- 


tions and reports relative to the avoid- 
ance of accidents. 


Aetna Casualty ! 
Assets, Surplus 
Sharply Higher 


The premium income of the Aetna 
Life group last year was $241,460,874, 
an increase of $17 million. The premiums 
in Aetna Life were $173,963,908, in Aetna 
Casualty $45,786,797, in Automobile 
$18,639,607, and Standard Fire $3,070,562. 

The assets of Aetna Life passed the 
$1 billion mark, having increased ov er 
$100 million to $1,040,777,100. Assets in 
Aetna Casualty increased from $100,061, 
975 to $106,044,756. In Automobile assets 
increased from $36,453,861 to $39,603,461, 
and in Standard from $7,304,933 to 
$7,989,292. 


Government Bond Holdings 


Total holdings of government bonds 
for the group are $443,286,514, an in- 
crease of over $89 million. 

Aetna Life’s accident and health pre- 
miums were $40,371,026, a ‘gain of 
oe $4,612,460. 

Claims paid in the accident and liabil- 
ity department amounted to $30,507,191. 

Surplus of Aetna Life increased 
$5,283,480 to $39,762,510. The contin- 
gency reserve increased $15,800,000 to 
$44,400,000. Capital, surplus and contin- 
gency reserves total over $99 million, 
or 10% of assets. 

Aetna Casualty showed an underwrit- 
ing profit of $4,643,875, and interest and 
rents were $2,297,099. These earnings are 
before federal income taxes’ of $1,889,430. 

The premium reserve increased from 
$22,524,625 to $23,431,557. Surplus in- 
creased from $25,098,436 to $28,661,359, 
and contingency reserve increased from 
$2 million to $3,800,000, 


Fla. Surety Now in Operation 


All Florida Surety Company of 
Miami now is in operation. It has capi- 
tal of $100,000 and is licensed to write 
bail, surety appeal, supersedeas and other 
types of bonds. Its headquarters are at 
914 Seybold building. It was _ incor- 
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porated last September and licensed in 
November. J. F. Gordon is president. 


Casualty of California has been granted 

a permit to sell 1,000 shares of stock to 
orawidt capital and surplus of $200,000. 

Vice-president J. A. Mullen of Stand- 
ard Accident has been elected a director 
of the company. 











Celina Mutual Cas.—Assets, $2,330,524; 
inc., $273,168; unearned prem., $594,186; 
loss res., $183,671; liab. res., $519,451; 
surplus, $689,639; ine., $85,458; voluntary 
reserve, $100,000. Experience: 

Net 

Net Prems. Losses Pd. 
BOCIGONE .26ccwccses $ 48,008 $ 6,409 
Auto liability ...... 901,131 122,407 
Other liability ..... 15,135 272 
ois ota, Sieh ake 11,358 4,936 
Burglary and theft. 9,822 2,184 
Auto prop. damage.. 284,002 119,900 
Auto collision ..... 277,437 154,940 
Other P. D. and coll. Se eee 
Other auto ........ 196,527 66,071 

ey err $1,345,599 $ 477,119 

Inter-Ocean Casualty—Assets, $1,676,- 
540; inc., $311,814; unearned prem., $248,- 
810; loss res., $318,002; capital, $300,000; 
surplus, $300,000. Experience: 

Net 
Net Prems. Losses Pd. 
Accident & health. .$2,200,457 $ 877,698 

National Mutual, Okla.—Assets, $866,- 
371; ine., $121,851; unearned prem., $247,- 
048; loss res., $52,650; liab. res., $94,825; 
comp. res., $132,083; surplus, $244,977; 

c., $29,685. Experience: 

Net 

Net Prems. Losses Pd. 
Sree $ 964 $ 215 
Auto liability ...... 187,124 97,553 
Other liability ..... 30,978 3,967 
Workmen’s comp.... 460,689 224,106 
LL ear 840 85 
PE sida tnieee eas ‘ 5,970 157 
Pe aretseseshewne 3,518 868 
Burglary and theft. 7,561 356 
All other auto...... 46,257 17,802 
Auto prop. damage. 104,119 46,790 
Auto collision ...... 55,987 25,946 
Other P. D. and coll. 8,111 343 
MEO GOPBO 2.0 cccccs 18,500 3,929 





edigevacences $ 930,618 $ 422,117 


North American Accident — Assets, 


$5,141,159; inc., $315,038; unearned prem., 
$1,877,237; loss res., $808,468; capital, 
$750,000; surplus, $864,487; inc., $93,323 
Experience 

Net 


Net Prems. 
. $5,894,705 


Losses Pd. 
Accident & health. $1,890,967 

State Automobile, Ind.—Assets, $7,195,- 
803; inc., $458,023; unearned prem., 
$1,423,771; loss res., $424,252; liab. res., 
$1,407,432; surplus, $1,500,000. Experi- 
ence: 





Net 
Losses Pd. 
391,669 


Net Prems. 


Auto liability ...... $1,059,781 $ 

Auto prop. damage. 560,100 353,664 
Auto collision ...... 841,792 546,025 
Other auto ......... 479,704 224,391 





taVesss've'g ad $2, 941,377 $1,515,749 


PERSONALS 


Raymond N. Allen, assistant super- 
intendent of agencies in the casualty de- 
partment of Travelers, is spending a 
week in the Chicago office. 

W. E. Buntin, superintendent of 
claims of Manufacturers Casualty and 
Manufacturers Fire in the home office, 
Was a visitor in the Chicago branch for 
two days and then went on to Detroit 
and Pittsburgh. 

Joe P. Gibson, Jr., vice-president of 
Excess, the casualty reinsurer, made a 
visit to Chicago this week. 

H. W. Carlson, assistant superintend- 
ent of the bond department of Aetna 
Casualty in the Chicago office, this week 
is marking his 25th anniversary with 
the company. 

L. Edmund Zacher, president of Trav- 
elers, will serve again in 1945 as chair- 
man of the advisory council of the 
Greater Hartford Red Cross War Fund. 
Other members of the council include 
Morgan B. Brainard, Bertram N. Car- 
valho, Arthur M. Collens, Peter M. 








Fraser, Curtiss C. Gardiner, Charles S. 
Kremer, Frank D. Layton, George C. 
Long, Jr., James Lee Loomis, W. Ross 
McCain and Frazar B. Wilde. 

E. R. Welch, San Francisco casualty 
insurance broker, long associated with 
the late C. W. Fellows, founder of As- 
sociated Indemnity, died. 


Post-War “Comp” 
Rates Big Problem 


(CONTINUED FROM PAGE 17) 





mium collections and low loss ratios will 
be adequate in the post-war era. 

Mr. Sayer pointed out that the rate 
of absenteeism is very low because of 
the war time pressure to keep on the 
job and the lure of high wages and over- 
time. Compensation at $25 or $28 a 
week is hardly a temptation to an in- 
jured man who can earn anywhere from 
$50 to $100. To the extent that high earn- 
ings and available jobs are accepted by 
the partially injured worker in prefer- 
ence to compensation losses are lessened. 

The low loss ratio suggests that the 
rates may be somewhat on the high side 
for such unusual conditions and at an- 
nual revision they are likely to be re- 
duced. If current trends continue fur- 
ther decreases may be expected. 

The question is whether these rates 
will be adequate in the post war era. 
Low rates applied to high payrolls may 
produce an adequate premium volume 
but will low rates applied to shrinking 
payrolls produce the necessary volume 
especially if there is no longer the urge 
upon slightly disabled men to keep at 
work? 

Mr. Sayer pointed out that in the 
1944 rate revision the experience period 
for classification relativity was reduced 
to two years. This will have the post 
war effect of getting out of the rate 
structure at the earliest possible time, 
the experience resulting from the abnor- 
mal conditions of work under war con- 
tracts and war time activities. 


National A. & H. 
Association Meets 








(CONTINUED FROM PAGE 17) 


Omaha meeting apparently suffered no 
reduction as a result of the recent con- 
vention ruling. 


New Committees Named 


At a meeting of the executive board 
three new special committees were 
named. One is a working coordinating 
committee to work with similar commit- 
tees of the Health & Accident Under- 
writers Conference and Bureau of Per- 
sonal Accident & Health Under- 
writers, to bring out the views of the 
three organizations with the idea of de- 
veloping a real united front on problems 
that pertain to the accident and _ health 
business in general. The committee is 
composed of Gilbert H. Knight, Fed- 
eral Life & Casualty, Cleveland, chair- 
man; E. F. Gregory, Business Men’s 
Assurance, Denver; John E. Miller, Co- 
lumbian National Life, Kansas City; 
Martin L. Seltzer, General Accident, 
Des Moines, and R. B. Smith, Great 
Northern Life, Oklahoma City. It ex- 
pects to hold two or three conferences 
a year with the committees representing 
the company organizations. 

The second is an educational fact- 
finding committee to inquire into the 
cost of companies educational courses, 
with the idea of finding out whether it 
will be possible to develop regional 
schools on an institutional basis, financed 
by the entire accident and health indus- 
try. The third is a social security com- 
mittee. President Sholl is to name a 
chairman after conference with E. 
O’Connor of the Insurance Economics 
Society and he will name two members 
of the committee from each local asso- 
ciation. 

The women’s division, established for 
the first time this year with Margaret E. 
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Olson, North American Life & Casualty, 
Minneapolis, as chairman, at its meet- 
ing selected Lorraine Blair of Chi- 
cago as vice-chairman; Gladys Atherton, 
Minneapolis, secretary, and Marie Berg- 
ren, Butte, Mont., treasurer. 

In discussing the problems involved in 
recruiting women agents, Mrs. Ethel 
Smith, Great Northern Life, Cleveland, 
suggested that possibly too much stress 
has been placed on the difference in hir- 
ing, acquiring or recruiting women 
agents as compared to men. She de 
clared that there is no basic difference 
there, but considers that women are un- 
questionably the best soure of essential 
new blood today. She said that there is 
some prejudice against women in busi- 
ness and that they must overcome it by 
showing that they want to and mean to 
play fair. She listed some of the femi- 
nine types that decidedly are not wanted 
in the accident and health business and 
gave some of the qualifications that are 
essential if a woman is to make a suc- 
cess in that field. 


Agency Management Session 


The agency management session also 
was the first one held at a National as- 
sociation meeting, under the direction of 
Robert J. Barrett, Occidental Life, Kan* 
sas City, chairman. Mr. Barrett said 
the purpose of the new division is to 
promote new agency building and sales 
ideas. 

“We know that, more than ever, men 
buy ideas—not just accident and health 
insurance,” he said. “The accident and 
health insurance is thrown in with the 
purchase of the idea. Ideas are the 
agent’s merchandise—his stock in trade.’ 


E. F. Gregory, Business Men’ s Assur- 
ance, Denver, who took up “Recruiting,” 
still believes it is a good word, in spite 


of attacks on it on the ground that “it 
sounded as though there were a bunch 
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gives him intensive training for at least 
a year.” He said that should be the case 
in accident and health insurance. 

He offered a number of “don'ts” on 
recruiting and also took up the various 
sources for getting new men, giving the 
preference to contacts, such as the pres- 


ent agency force, policyholders, friends 
and acquaintances. He said attention 
might well be given at this time to re- 
cruiting women and took up at some 
length the induction or reinduction of 
returning service men. 


Keeping and Developing Men 


One of the mistakes in the accident 
and health business is the greater em- 
phasis placed in the recruiting of agents 
in comparison to the effort made in the 
keeping and development of men so 
recruited, Gilbert H. Knight, Federal 
Life & Casualty, Cleveland, said. 

“Like business on the books, ‘the 
agent that stays is the agent that pays’,” 
Mr. Knight said. “To my mind, con- 
servation of the men already employed 
in our business, plus complete develop- 
ment of their agency possibilities, will 
pay much higher dividends than the 
same amount of effort devoted to at- 
tracting new material. It will at least 
curtail one of the evils of our business— 
rapid employment turnover.” 

Mr. Knight reviewed some of the 
methods he has employed in his agency, 
which have resulted in an extremely low 
turnover and high average earnings per 
man. 

August Kern, Jr., of St. Louis, gave 
a very frank and illuminating presenta- 
tion of the problems that confront the 
personal producer who may think that 
he wants to become a general agent. In 
most cases he doesn’t realize what it’s 
going to cost, Mr. Kern said. Stating 
that a general agency can not hope to 
operate at a profit unless it has a pre- 





of tough top- kicks recruiting rookies for mium volume of $100,000 or more, he 
the army. He said recruiting for the gave an itemized list of the expenses 
army means more than the simple act which would be essential in such an 
of induction. “When Uncle Sam hires agency and the percentage of the prem- 
a man, that is just the beginning. He ium which they would eat up. He ad- 
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vised the agent who has ambitions along erage premium of about $60. 


that line to consider carefully whether 
he isn’t better off where he is. He must 
also consider whether he has the capa- 
bility to build and supervise men. 

Mr. Kern described in some detail the 
setup of his own agency, its method of 
operation and the percentage of pre- 
miums required for expenses over the 
past four years. 


How to Enjoy Work 


At the session conducted by the Lead- 
ing Producers Round Table the theme 
was: “Are you enjoying a profession or 
laboring at a job?” R. B. Smith, Great 
Northern Life, Oklahoma City, Round 
Table chairman, in introducing it told of 
the railroad conductor who was nearing 
the retirement age, which was the sub- 
ject of considerable comment by his as- 
sociates. He declared that his job got 
easier as it went along and that he’d had 
a lot of fun out of it. 

Claude V. Cochran, General American 
Life, Kansas City, said “enjoying a pro- 
fession” is a bit too dignified for him, 
“but I am having a heck of a lot of fun 
selling accident and health insurance.” 
He devoted his talk primarily to pros- 
pecting both “inside” and “outside.” He 
said a man can get more good prospects 
sitting at his desk than anywhere else 
in the world, if they are properly sifted. 
He urged reviewing changes in life situ- 
ations, studying the markets for various 
classes of coverage, the possibilities 
among old policyholders for higher lim- 
its or additional coverages as a result 
of changes in their situations (also their 
friends and associates) and the possibil- 
ity that they may become valuable cen- 
ters of influence by reason of these 
changes. 


Must See the People 


Charles S. Cameron, United Benefit 
Life, Tehamah, Neb., substituting for 
Walter J. Sullivan, Monarch Life, Cleve- 
land, -who was unable to be present, said 
that he never. solicits business, but still 
is able to write 400 applications a year. 
To make sales, he said, an agent must 
see the people. 

_Malcolm White, general agent of Pa- 
cific Mutual Life in Oklahoma City and 
formerly in its field training department, 
showed the difference between the right 
and wrong kind of presentation by com- 
paring them with the work of a skilled 
woodchopper and a dub in that field. 
The former with his long, accurate, deft 
strokes cut right through the prospect’s 
alibis, while the other, putting too little 
steam behind his blows and seldom hit- 
ting twice in the same place, merely 
hacks a few grudging chips out of the 
sales resistance that confronts him. 

Mr. White considers: that the intelli- 
gence of the procedure counts for much. 
There are certain steps that must be 
taken in a certain sequence. He is a 
strong believer in visual sales aids. The 
men in his agency rarely make calls ex- 
cept by appointment. 

James O’Neil, Mutual Benefit Health 
& Accident, Omaha, was introduced as 
the leading accident and health salesman 
in that city. He has been in the busi- 
ness only four years and before that was 
a farmer. In both 1943 and 1944 he pro- 
duced more than $25,000 of business, 
with around 500 applications and an av- 


He said 
that he thoroughly enjoys selling. Meet- 
ing people, being of service to them, re- 
placing income and making friends 
doesn’t seem like work. 

Steps looking toward a material in- 
crease in the minimum requirement for 
qualification in the Round Table were 
taken at its meeting. Instructions were 
given to a committee to be appointed by 
Chairman Smith, to prepare a proposal 
along that line for submission at the an- 
nual meeting. Sentiment also favored 
making the calendar year the qualifica- 
tion period, rather than the association 
fiscal year. 


Sales Congress Features 


Newell C. Day, Equitable Life of 
Iowa, Davenport, made the big hit of 
the sales congress with his talk on 
“Color in Selling,” which has been pre- 
sented so successfully before many life 
organizations. J. W. Martin, Loyal Pro- 
tective Life, Portland, Ore., spoke on 
“Lighting the Candles,” repeating in 
part the talk he gave at the Los An- 
geles convention in 1941. 

Floyd Holdren, Mutual Benefit Health 
& Accident, Cleveland, told of things 
the accident and health man, should not 
do, based on his own experience with 
ideas that had proved unsuccessful. 

Travis T. Wallace, president of Great 
American Reserve, Dallas, described the 
methods used in his organization which 
enabled his men to average $7,902 in 
commissions last year, with an average 
of 446 accident and health applications 
and $236,000 in life insurance. , 
Westra, Madison, Wis., educational di- 
rector of the North American Life & 
Casualty, outlined some general prin- 
ciples of living, working and selling 
that are applicable to accident and health 
insurance. 


Columbia Professors 
Extend Premium Tax Study 





(CONTINUED FROM PAGE 3) 


dence of the insured (on the basis of lo- 
cation or “risk”); and by the state in 
which the premium was received by the 
general agent (as premium “received in 
this state”). Even under a more likely 
combination of circumstances, at least 
two states would by a literal application 
of their statutes purport to tax the same 
premium. If so applied the premium tax 
law of each of these two states would in 
a sense expose interstate transactions to 
the risk of tax burden from which intra- 
state transactions, completed wholly 
within the state, are free. 


Answer Held Doubtful 


While the answer to the question thus 
raised is somewhat doubtful, according 
to the memorandum, the multiple bur- 
den doctrine would probably not be ap- 
plied by the court to invalidate any of 
these premium taxes on foreign compa- 
nies for three reasons. First, a foreign 
company under such circumstances 
would not be able to show that either 
state discriminates against interstate 
commerce if each state bases and meas- 
ures its tax on a taxable event or other 
fact which is within its jurisdiction. (See 
McGoldrick v. Berwind-White Coal 
Mining Co., 309 U. S. 33, 43-44 [1940], 


distinguishing Adams Manufacturing Co. 
v. Storen, supra). Then, unless the 
court by a combination of the interstate 
commerce clause and the due process 
clause prescribes that only one state 
properly has jurisdiction to tax an inter- 
state transaction each state law taxing 
the premium receipts of foreign com- 
panies may stand on its own jurisdiction 
under the “due process” clause. 
Second, all or nearly all of these state 
premium taxes on foreign insurance 
companies are apportioned so that the 
tax is imposed only on that portion of 
the foreign company’s premium income 
which is in some way attributable to, or 
properly within the taxing jurisdiction 
of, the taxing state. The ones most 
doubtful in this respect are those which 
are imposed simply on “receipts” in this 
state, a term broad enough to include 
premiums on policies issued and deliv- 
ered in other states covering residents of 
other states and remitted by premium- 
payers. across state lines to a branch 
office or agency of a foreign company in 
the taxing state in question. Were it 
not for the administrative interpretation 
given these statutes they might possibly 
be open to attack under the multiple 
burden doctrine. Other statutes seem to 
be fairly and equitably apportioned to 
the activities carried on within the state. 


Practical Effect 


Third, as actually administered the 
state laws taxing foreign company pre- 
miums is such that virtually no multi- 
ple taxation results. The basic test ap- 
plied by most companies in allocating 
premiums for tax purposes is the state 
to which premium notices are sent, 
which is ordinarily the residence of the 
premium-payer. Thus each company so 
allocates its premium income as to avoid 
double taxation and state officials recog- 
nize this as the proper procedure. There- 
fore, even though a statute might appear 
to create a possible risk of multiple tax- 
ation it would not be invalidated if it 
could be shown that in its practical 
operation this did not result. 

As to conditional reductions in tax 
rates there are two types of statutes 
which allow specified reductions in the 
tax rate for compliance with prescribed 
conditions as to investments. One type 
ostensibly treats foreign and domestic 
companies alike but may specify condi- 
tions which might be impossible or im- 
practicable for any but a domestic com- 
pany to. meet. The other type is on its 
face discriminatory against foreign com- 
panies and investigation is necessary to 
see whether there are other circum- 
stances which equalize the tax burden 
between foreign and domestic insurers. 


Colorado Statute 


Colorado has a statute of the first 
type. It imposes a premium tax of 2% 
on foreign and domestic companies alike 
but if a company has 50% or more of 
its assets invested in certain state or 
municipal securities or in property within 
the state it is relieved of the tax alto- 
gether. Some states graduate the re- 
duction in rates according to specified 
percentages of local investments. The 
professors believe that since this class 
of statutes has the appearance of equal- 
ity of treatment as between foreign and 
domestic companies it would probably 
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be held not to discriminate unless and 
until a discriminatory effect is proved. 

The second type of statute, of which 
Washington’s is an example, imposes 
a higher premium tax on foreign com- 
panies but provides that the rate shall 
be the same as for domestic companies 
if the foreign company invests 50% or 
more of its assets in securities of, or prop- 
erty within, the states. Since this type of 
law is obviously aimed at discrimina- 
tion, Professors Dowling and Patterson 
believe it would probably be held in- 
valid unless it could be shown that the 
statutory scheme as a whole substan- 
tially equalizes the burdens of domestic 
and foreign corporations. 

The courts, looking through form to 
substance, will be concerned with 
whether the general result of either type 
of law is a substantial advantage to 
domestic over foreign corporations and 
if that is the case a court will do its 
best to bring foreign and domestic com- 
panies into substantial equality. The 
least likely way of doing this is by 
declaring the entire tax provision in- 
valid. The more likely methods are 
either by invalidating special provisions 
giving rise to the local advantage or by 
so broadening that provision as to in- 
clude the companies that would other- 
wise be discriminated against. 

As to privilege taxes, if they stood 
alone and were not associated with 
others to which objection could be made, 
the professors would expect the courts, 
looking through forms and labels to 
the substantial economic effects, to con- 
sider the tax as being on some event 
or basis other than the privilege of do- 
ing interstate business and hence would 
sustain it. However, in many states these 
taxes are but a part of a general taxing 
scheme under which a discriminatory 
rate is laid on foreign companies. | 

Retaliatory provisions raise special 
problems under the commerce clause of 
the constitution. The memorandum con- 
cludes that a retaliatory provision which, 
as applied to a foreign company, oper- 
ates to impose or to increase a tax 
burden substantially greater than the 
comparable burden imposed by the 
same state on its domestic companies 
would probably be held invalid. Pro- 
fessors Dowling and Patterson cite cases 
to show that a means which produces 
substantial discrimination against inter- 
state commerce is not a legitimate. means 
by which a state can seek to induce 
favorable treatment of its business en- 
terprises by other states. The cases are 
Fitger Co. v. Kremer, 199 Wis. 338, 226 
N. W. 310 (1929) and Travis v. Yale & 
Towne Manufacturing Co., 252 U. it 
60, 82 (1920). Even if the retaliatory pro- 
vision were such that a discriminatory 
burden on interstate commerce would 
be removed if the other state were to 
reciprocate it is not validated thereby. 





Magazine for Handicapped 
Assails Auto Insurers 


A Detroit publication known as “Out- 
witting Handicaps,” being the official 
publication of an organization known as 
We, the Handicapped, Inc., in its No- 
vember-December edition carries as its 
lead article an intemperate attack cap- 
tioned “Arrogance of automobile insur- 
ance companies harmful to disabled war 
veterans.” 

Objection is taken to the financial re- 
sponsibility law and the assigned risk 
plan that is set up in Michigan saying, 
“Let us make it very clear to our gov- 
ernors and our legislators we do not in- 
tend to sit by idly while they pass on 
to profit-hungry insurance companies 
the right to bar our disabled veterans 
and other handicapped from use of their 
own highways after the state has de- 
cided these men are capable drivers.” 


John H. O’Connor, resident vice- 
president of Peerless Casualty in Chi- 
cago, is critically ill in St. Joseph’s hos- 
pital there with an attack of coronary 
thrombosis. The stroke occurred. in. his 
home and it was necessary to remove 
him to the hospital where he was kept 
in an oxygen tent for two days. He 
now is somewhat improved. 
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Agree on Mich. 
Fire Policy Changes; 


Agency Licensing 
LANSING, MICH.— Following a 


conference here with Commissioner 
Forbes attended by representatives of 
the National Board, stock and mutual 
fire carriers, and organized agents, an 
agreement has been reached relative to 
a substitute for the bill recently intro- 
duced in the Michigan legislature, re- 
vising the standard fire policy. Details 
were not revealed as to the divergencies 
from the original bill which, while de- 
partment-drafted, was generally con- 
ceded to have been prematurely intro- 
duced by Rep. T. J. Hoxie. 

It was understood that approval was 
given to other bills embodying numer- 
ous changes in the insurance code, in- 
cluding a provision that Michigan agen- 
cies, as a prerequisite to licensing or 
retaining existing licenses, must be 
principally owned by Michigan resi- 
dents. This provision, it is conceded, 
will encounter strong opposition from 
brokerage concerns operating on a na- 
tion-wide basis. 

It is understood that casualty inter- 
ests are to hold a conference shortly in 
Lansing relative to legislative proposals 
affecting their various lines. 





Winnard to Brooks 
Agency, Toledo 


R. S. Winnard has been appointed 
vice-president of the Brooks Insurance 
Agency, Toledo. This is one of the 
best known agencies in northwestern 
Ohio and has been operating since 1920. 
E. P. Brooks is president. 

Mr. Winnard expects to assume his 
new duties about Feb. 15. He recently 
caer as secretary of Manufacturers 
ire. 


Regionals Will Replace 
Minn. Mid-Year Meeting 


MINNEAPOLIS — The _ mid-year 
meeting of the Minnesota Association 
of Insurance Agents has been called 
off in compliance with the government’s 
“no convention” request. The meeting 
had been set for March 22-23 and the 
program was being shaped up. 

Instead the state association plans a 
series of. educational programs at re- 
gional meetings through the state. Much 
of the material that would have been 
presented at the mid-year will be pro- 
vided at these regional meetings. 

Two other important projects for the 
state association are in the making. One 
is a safety forum to be conducted in 
high schools under the direction of J. 
Vick Merrill of St. Paul, chairman of 
the public safety and fire prevention 
committee. 

The other project has to do with 
pushing automobile insurance in con- 
nection with finance companies, when 
automobiles again are on the market. 

any local agents have had a notion 
that they were “frozen out” of the 
finance auto business and the state as- 
sociation hopes to convince them that 
this business is available to them. 

The executive committee also sur- 
veyed the Minnesota legislative situa- 
tion and expressed optimism that the 
Eetisestion examinations ordered by 

ommissioner Johnson will not be out- 
lawed by the legislature. 


Krier Executive 


Secretary in Wis. 


MILWAUKEE—Urban Krier, Mil- 
waukee, has been appointed executive 
secretary of the 
Wisconsin Asso- 
ciation of Insurance 
Agents. The ap- 
pointment was an- 
nounced by the ex- 
ecutive committee, 
following a meeting 
here, effective 
March 1. Mrs. 
Hilda Rogers con- 
tinues as the 
elected secretary of 
the association. 





Mr. Krier has 
been district super- Urban Krier 
visor of S #, 


& G. in Wisconsin and upper } Michigan 
for 11 years and previously for six years 
was in the claim department of the com- 
pany, handling all types of casualty and 
surety claims. He is a graduate of the 
law school of Marquette University and 
is a member of the Wisconsin bar. For 
two years after graduating he was an 
adjuster for Globe Indemnity. 

Having traveled extensively in the 
state, Mr. Krier is personally acquainted 
with many Wisconsin local agents and 
well known to others who have heard 
him on programs of local board and 
state association annual meetings. He 
also has talked on insurance topics be- 
fore Rotary, Kiwanis, Lions clubs and 
other groups of business and profes- 
sional men. 


Minister Addresses Field Men 


COLUMBUS, O.—Harry T. Minister 
of Columbus, president Ohio Association 
of Insurance Agents, addressed the Ohio 
Stock Fire Insurance Speakers Associa- 
tion in Columbus Monday on industry 
cooperation. The agent, he said, is a 
little business man, an independent busi- 
ness man. He has no monthly salary 
and must beat the bushes and hit the 
ball if he is to survive. When he does 
not make the grade, Mr. Minister said, 
the field man suffers to the degree that 
his production is lost to the company 
he represents. He asserted that agents 
feel more and more that they are cus- 
tomers of the company they represent, 
not merely agents, so it would be a good 
idea for companies to look on them as 
good “customers.’ 

The next meeting of the Speakers 
Club will be held Feb. 12 when R. E. 
Engebretsen of Western Adjustment will 
speak on his experiences in New Guinea. 
Officers will be elected. 








Plans of Management Firm 


Wisconsin State Managers, Inc., which 
has just been incorporated at Madison 
is set up to manage insurance companies 
on a state-wide basis. 

Vice-president of the firm is Robert L. 
Hesse, who was formerly general agent 
for Lincoln National Life and since last 
September has been regional manager 
for Franklin Life at Madison. Now 
Wisconsin State Managers have entered 
into a contract to represent Franklin in 
Wisconsin except for Milwaukee oy. 

President of the firm is R. J. Kalbs- 
kopf, who was the original organizer 
and treasurer of Farmers Mutual Auto- 
mobile of Madison. He is especially 
well known to insurance men in rural 
communities. 

E. A. Seehafer, treasurer of Wisconsin 
State Managers, was formerly assistant 
secretary and production manager of 
State Farm Mutual, a companion com- 


pany of Farmers Mutual Automobile 
writing tornado insurance. 
Secretary of the firm is Francis Mayo. 
Wisconsin State Managers expects to 
secure the representation of fire and 
casualty companies. 


McQueen Agency Makes Drive 


In connection with the change in 
name of the Fagan-Newell-McQueen 
Co., of Racine, Wis., to McQueen, Inc., 
an extensive advertising campaign is 
being conducted. The agency which was 
incorporated 35 years ago, in 1944 en- 
joyed its biggest year. The change in 
name takes place because both Mr. 
Fagan and Mr. Newell are deceased. 
The president of McQueen, Inc., is T. 
F. McQueen and the vice-president is 
his son, R. L. McQueen. This is the 
largest local and general agency in Ra- 
cine county. It is general agent for 
Hartford Accident, American Automo- 
bile, St. Paul-Mercury Indemnity, Lin- 
coln National Life, Hartford Live Stock 
and is local representatives of Hartford 
Fire, Alliance, Employers, Mercury, 
Rhode Island, St. Paul, Star and West- 
chester. 


Wichita City Plan Discussed 

WICHITA—At the Jan. 25 meeting 
of the Wichita Association of Insurance 
Agents, U. L. Brockway, city engineer 
and member of the planning commis- 
sion, discussed the “enlarged city plan” 
now under advisement by the city plan- 
ning commission. Byron S. Chapell re- 
ported on the associations’ newspaper ad- 
vertising program, tying in with the 
Leland Stowe broadcasts sponsored by 
the National Board. ° 

B. E. Marsh, Phoenix of London, and 
Ivan Hemphill, Hussey General Agency, 
both of Topeka, and George W. Her- 
man, president of the Wichita Real 
Estate Board, were guests. 


Aviation Talk at Hutchinson 


Lynn B. Fellison, Aero Underwriters, 
St. Joseph, Mo., addressed the Hutch- 
inson (Kan.) Association of Insurance 
Agents on “Aviation Insurance—Present 
and Future.” Wade Patton, now with 
the army air force, was present, having 
recently returned from a trip to Wash- 
ington on government business. It was 
announced that Mrs. Dorothy Patton 
Beeson, former assistant secretary of 
the Kansas association and daughter of 
Mr. Patton, is with the San Francisco 
office of Home while her aviator hus- 
band is in the South Pacific with the 
navy. 


Mansfield Company 95 Years Old 


Richland County Mutual of Mansfield, 
O., is marking its 95th anniversary. Its 
new statement shows cash assets $806,- 
174, premium reserve $140,373 and sur- 





plus $649,712. Its loss ratio was 33% 
E. W. Dann, the president, has been 


with Richland County Mutual 43 years 
and J. G. Wallace, secretary, 20 years. 
It writes non-assessable policies and the 
current dividend is 20%. 

Theo. Purpus of New Bremen, O., 
has represented Richland County Mu- 
tual nearly 50 years. He was 100 years 


old Nov. 6 and is still an active agent. 
Engberg Gets State Cover 
ST. PAUL—L. D. Engberg, local 


agent here, has been awarded two state 
insurance contracts. One covers stock 
carried by the prison industries which is 
written on a reporting form with a pre- 
mium of $4,551. It has been placed in 
Minneapolis Fire & Marine. The other 
contract is on farm property owned in 
full or in part by the state rural credits 
department. 


Detroit Self-Insurance Results 


DETROIT—In the four years since 
Detroit began to self-insure everything 
excepting auto liability and property 


damage, a reserve of $215,000 has been 
built up to pay losses. In 1944 the 
city paid $14,773 in losses, chiefly for 
fires in D.S.R. coaches, and 13 claims 
for $6,242 were pending. The council 
voted an additional $50,000 in next year’s 
budget for the fund. 


Discuss Bank-Agent Plan in K. C. 


Members of the executive committee 
of the Kansas City Insurance Agents 
Association liave contacted their bankers 
to learn their attitude toward financing 
automobiles without control over insur- 
ance after the war. Without exception, 
the five leading downtown banks state 
they will not try for the insurance. 
The association is urging agents to start 
arranging with their banks to handle 
automobile financing. The association 1s 
also arranging to inform all Kansas City 
banks how the bank-agent plan works. 


Changes in Lansing g Mutual 


Clarence Swaneback, president of 
Pioneer Reserve Mutual Fire of Lan- 
sing, Mich., and Lawrence A. Siple, sec- 
retary-manager, have exchanged posi- 
tions. ~ 

Mr. Swaneback was elected director 
in 1924, vice-president in 1926 and presi- 
dent in 1936. Mr. Siple helped organize 
Pioneer Reserve in Detroit in 1917, be- 
came vice-president in 1924, president 
in 1926 and secretary-manager in 1936. 
It was moved from Detroit to Lansing 
in 1938. 


Agents Realty Board Officers 


Two local agents have been named 
officers of the Birmingham (Mich.) Real 
Estate Board. C. C. Bennett of Snyder, 
Buck & corns is vice-president and 
H. E. Tuggey, A. J. Tuggey & Son, 
secretary — Mr. _Tuggey was 
state agent of Caledonian in Detroit for 
several years prior to 1939, when he 
joined his father in the agency. Before 
that he was a membership solicitor for 
the Michigan Association of Insurance 
Agents. 





Tax Office Asked in Mo. 


JEFFERSON CITY, MO.—A series 
of bills introduced in the house would 
create the office of state commissioner 
of revenue which would assess and levy 
taxes now beine collected by other state 
officials including the superintendent of 
insurance. 





Class in St. Paul 

ST. PAUL—Twenty-four members of 
the St. Paul Association of Insurance 
Agents are enrolled in a 20 hour educa- 
tional course on fire and allied lines. In- 
structors are Paul Olinger, state agent 
Connecticut Fire; Nick Dekker, state 
agent America Fore; E. I. Peters, 
Western Adjustment, and Carl Johnson, 
Crum & Forster. 





Pontiac Agents Elect Beresford 


The Pontiac (Mich.) Association of 
Insurance Agents at its annual meeting 


elected E. M. Beresford president; R. 
H. Austin, vice-president; Charles M. 
Eaton, secretary-treasurer, and Dan R. 


Lazelle to the executive committee. 





Grand Rapids Agencies Merge 
The agencies of Thomas S. Heines 
and the late Fred H. Locke, Grand 
Rapids, Mich., have been merged. Mrs. 
Locke, who was connected with her 
husband’s agency, retains an interest in 
the business and will continue the Locke 
agency name, with Mr. Heines as gen- 
eral manager of both organizations. 





Quincy, Ill., Agents Elect 


The Quincy Board of Underwriters 
at the annual meeting elected these of- 
ficers: Lawrence Schauf, president; W. 











j. Lyle, vice-president; N. M. Winters, 
treasurer; Musselman, secretary. 
Mr. Winters was appointed as a special 
committeeman to work out a coordi- 
nated plan with the Junior Chamber of 
Commerce for an extensive program of 
education along the lines of fire pre- 
vention. Mr. Winters is board chairman 
of the Illinois Association of Insurance 
Agents. 


Ludington, Mich., Loss of $105,000 


The plant of Carron Industries at 
Ludington, Mich., was partly destroyed 
by fire. There was $247,500 insurance 
on contents, with an estimated loss of 
$75,000, and there was $90,000 use and 
occupancy, on which the loss is esti- 
mated at $30,000. 


Joint Meeting in Minneapolis 

MINNEAPOLIS—A joint luncheon 
meeting of the Insurance Club of Min- 
neapolis and the Blue Goose is being 
arranged for Feb. 19. Wirt Wilson & 
Co. will sponsor the program. 


NEWS BRIEFS 

L. M. Lemmer, local agent at Wau- 
sau, Wis., with a branch at nearby Mara- 
thon, is observing the 40th anniversary 
of the founding of his agency. 

Irene, Wilson, president of the St. 
Cloud (Minn.) Association of Insurance 
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Agents, has been elected president of 
the St. Cloud State bank. 

A bill has been introduced in the Ohio 
house to permit counties and state in- 
stitutions to contract for fire protection. 


The Ohio Inspection Bureau is plan- 
ning to rerate Wilmington, which is now 


in the 7th class. 
Insurance Women of Columbus have 
arranged a study course in boiler and 


machinery insurance to start about the 
middle of February. Miss Ruth Phillips, 
Glens Falls, chairman of the educational 
committee, is in charge. 

At the January meeting the Insurance 
Women of Racine, Wis., heard Miss Irene 
Dunn of the rehabilitation department of 


Wisconsin speak on her work in that 
field. 
Twenty-five members of the Indian- 


apolis Association of Insurance Women 


are taking the N.A.I.A. inland marine 
course. Instructors are L. D. Swisher, 
WwW. P. Ray & Co.; Myron Davenport, 
North America; H. W. Mullins, National 
Fire, and Ross E. Coffin, general agent. 
The annual “bosses night” will be held 


Feb. 5. 

Fifteen women from that agency were 
guests at “Wheeler Kelly Hagny Night” 
of the Insurance Women of Wichita. 
Plans for “Bosses Day” were discussed. 

The Cincinnati Association of Insur- 


ance Women at the January meeting 
heard Walter P. Fisher of Standard Ac- 
cident on surety bonds. 








IN THE SOUTHERN STATES 





Arkansas Banks, 
Agents to Study 


Auto Business 
LITTLE ROCK—Robert Maxwell, 


president Arkansas Association of In- 
surance Agents, has appointed L. R. 
Martin, Pocahontas; Troy McNeil, Fort 
Smith, and C. S. McNew, Jr., Pine Bluff, 
as a special committee to meet with a 
three-man committee from the Arkan- 
sas Bankers Association to develop 
plans for local agent-banker cooperation 
in the insuring and financing of auto- 
mobiles. 

The _ bankers’ 
E. A. Vance, 
tional Bank, Texarkana; 
don, vice-president Simmons 
Bank, Pine Bluff, and A. F. 
vice-president Union National 
Little Rock. 

The joint committee was initiated by 
the Arkansas association following its 
mid-year meeting in December, at which 
a large part of the program was given 
to a discussion of this subject. The 
committee is expected to meet at an 
early date. 

Both Mr. Martin and Mr. McNew 
are connected with automobile financing 
institutions in their respective communi- 
ties and are therefore thoroughly ac- 
quainted with the ramifications of the 
subject. Mr. Martin is a former man- 
ager of the Arkansas association and is 
a member of the N. A. I. A. committee 
on financed accounts. 


Wheeler Tots Up Decade's 
Fire Insurance Betterments 


The Southeastern Underwriters Asso- 
ciation has distributed to agents and 
field men a bulletin with a foreword by 
Lloyd T. Wheeler, manager-secretary, 
containing for each of the S. E. U. A. 
states a specific tabulation of the rate 
reductions and broadening of coverages 
and rules that have been effected in the 


committee consists of 
vice-president State Na- 
Charles A. Gor- 
National 
Burbridge, 
Bank, 





past 10 years. For Florida the record 
is set forth for 12 years. ! 
Mr. Wheeler observed that during 


this period the public has been able to 
secure better fire insurance protection 
at lower cost by downward adjustments 
in rates and by broadening of coverages 
and rules. He points out that the 
changes have been made so rapidly that 
even those in the business do not ap- 


preciate the cumulative effect of what 
has taken place. Hence the benefits are 
set down in detail and, according to Mr. 
Wheeler, show the result of continuing 





LLOYD T. WHEELER 


effort on the part of the companies, 
agents and organizations voluntarily to 
give to the public the broadest prac- 
ticable contract at the lowest cost con- 
sistent with sound underwriting and 
proper service. 

Mr. Wheeler points out that these ta- 
bles are unable to give a conception of 
the importance of the fire protection and 
fire prevention services that have been 
rendered. 


No Final Action Taken 
on Virginia Convention 


RICHMOND—In view of the fact 
that they probably will not be able to 
hold a convention this year because of 
the ban on conventions with attendance 
of more than 50, officers and directors 
of the Virginia Association of Insurance 
Agents at a meeting here considered the 


situation but took no final action. It 
is likely that the directors will meet 
and take care of the business usually 


transacted at the annual meeting. No 
date had been set for the 1945 meeting. 
At a luncheon, the officers and direc- 
tors heard Wallace Rodgers, N. A. I 
executive assistant, report on the prog- 





ress of the public relations program. 
Representatives of the Insurance Ex- 
change of Richmond, Stock Fire Insur- 
ance Field Club of Virginia and the 
Casualty & Surety Underwriters Asso- 
ciation of Virginia also attended. 

The state association is still looking 
for a manager to succeed Oscar i. @ 
West, now in charge of the Washington 
office of the national assqciation. Miss 
Virginia Sydnor, secretarial assistant in 
the Richmond office, is carrying on in 
the meantime. Warren F. Curtis, Rich- 
mond, is chairman of a committee 
charged with the task of getting a new 
manager. 


St. Petersburg Starts Self 
Insurance Program 


ST. PETERSBURG, FLA.—The city 
council here has cancelled $10,000 in in- 
surance policies on city’s radio station 
as the first move in placing most city 
owned buildings under a city financed 
insurance plan. An insurance reserve 
fund of $10,000 has been appropriated. 
Liability coverage, including city owned 
traction lines, will be continued in pri- 
vate companies. 


Form Fire Prevention Board 


NEW ORLEANS—The ordinance 
creating the New Orleans fire preven- 
tion board has been adopted by the city 
council. It provides for a complete in- 
spection of buildings for fire hazards, 
and provides fines and jail penalties for 
violations. 

Two insurance men are among those 
appointed to the board by Mayor 
Maestri. They are Hughes P. Walmsiey, 
representing the New Orleans Insurance 
Exchange, and Maurice J. Hartson, Jr., 
Louisiana Blue Goose. Roger Monrose, 
formerly a member of the old general 
agency firm of L. Monrose & Sons, and 
long active in political circles, is re- 
ported to be slated for the post of man- 
ager of the board, a salaried position. A 
number of inspectors will be employed. 

State Fire Marshal Palfrey is urging 
the adoption of similar ordinances by 
other cities and towns of the state. 


Voss Reelected at Little Rock 


LITTLE ROCK—tThe Greater Little 
Rock Insurance Exchange at its annual 
meeting reelected W. G. Voss as presi- 
dent. Mrs. Lissa Martin was reelected 
vice-president, and W. G. Cobb, man- 
ager Worthen Bank insutance depart- 
ment, was elected secretary-treasurer, 
replacing E. Granger Williams, Wil- 
liams & Rosen Agency, who is now in 


service. 
Agents discussed proposed agents’ 
qualification bill which the Arkansas 


association will offer to the 1945 legis- 
lature. 





New Broward County Officers 


TAMPA, FLA.—The Broward Coun- 
ty Insurers Association has elected of- 
ficers: President, E. M. Mattis, Ft. 
Lauderdale* vice-president, William D. 
Chandler, Hollywood; secretary-treas- 
urer, Ray F. Hall, oan wood; executive 
committee, Fred E. Willis, Hollywood; 
Howard I. ediee Ft. Lauderdale; 
Roland Hardy, Pompano. 


School Session in Chattanooga 


CHATTANOOGA, TENN.—The 
Chattanooga Insurance Exchange and 
the Chattanooga Association of Insur- 
ance Women have begun another ses- 
sion of the N. A. I. A. 100-hour course. 
Charles E. Griffith, manager of Trav- 
elers Fire, Nashville, and president of 
the Tennessee Fire Prevention Associa- 
tion, spoke on inland marine. Aviation 
insurance is the next subject scheduled. 


NEWS BRIEFS 


C. Oliver Sawtelle of the Sawtelle, 
Carey & McAllister agency, San Anto- 
nio, is a proud grandfather, a son having 
been born to his daughter, Mrs. J. W. 
Dalley, Ardmore, Okla. 

R. M. Miller, supervisor Oklahoma 
Audit Bureau, addressed a recent meet- 


ing of the Insurance Women’s Club of 
Oklahoma City and Oklahoma Insur- 
ance Exchange. 

Eustis & Conway, New Orleans 
agency, is celebrating its 50th anniver- 
sary Feb. 1. The agency is conducted 
by Alfred M. Conway, and his son, Joel. 
Mr. Eustis, co-founder of the agency, 
died many years ago. 

Fred W. Sinclair and Norton E, Eng- 
land of Travelers addressed the January 
meeting of the Insurance Women of New 
Orleans on “The Modern Trend of Life 
Insurance” and “Tying Life Insurance in 
with the Social Security Act.” The group 
recently decorated the reception room at 
U. S. Naval Hospital, the presentation 
being made by Miss Anna Chiantella, 
chairman of the war activity committee. 

Cc. T. Southwell, manager Fire Com- 
panies Adjustment Bureau, addressed the 
Insurance Women’s Association of Jack- 


sonville, Fla. 


Membership Drive in Pittsburgh 
PITTSBURGH—The Insurance Club 


of Pittsburgh has inaugurated an inten- 
sive membership campaign with the 
slogan: “Every Member Get a Member 
—Let’s Double Our Club.” ‘s- deadline 
for filing applications is Feb. 7. A leaflet 
briefing the club’s record of achieve- 
ments and personal benefits enjoyed by 
members, has been widely distributed. 

Dewey Clark, Frank T. Lauinger 
Company, is chairman, assisted by Nor- 
bert H. Weidneer, Reliance Life. Each 
member who brings in at least one new 
member will be entertained by the club 
at a luncheon on Feb. 10 at which new 
members will be guests. 

A president’s luncheon was held with 
members competing in a barber shop 
quartet contest. The champion quartet 
was composed of R. M. Addis, Employ- 
ers; Daniel S. Newman, U. S. F. & G:; 
Merle D. Jordan, Thomson & Sproull, 
and Thomas H. Yeaglin, Employers. 


Melville Talks to D. C. Insurers 
WASHINGTON —H. W. Melville, 


marine secretary of American of New- 
ark, discussed the personal property 
floater and compared it with residence 
burglary and fire coverages at the meet- 
ing here Tuesday of the Insurors’ As- 
sociation of the District of Columbia 
Members of the Insurance Club of 
Washington and of the Managers’ As- 
sociation were invited to attend. 











Kearny Has $500,000 Fire 


KEARNY, N. J.—A _ $500,000 fire 
partly destroyed the E-Z-Do Decorative 
Cabinet Corporation plant here. 


New Courses in Buffalo 


Two educational! courses will be 
started by the insurance school of the 
Buffalo Association of Insurance Agents, 
running for eight weeks. J. Ellsworth 
Buck, U. S. F. & G., is moderator of the 
casualty course, with Andrew C. Soeder, 
Fidelity & Deposit, as associate. 

An inland marine course will be in 
charge of Raymond C. Brown, Hartford 
Fire, assisted by F. B. McBride of New 
York, vice-president of Fireman’s Fund. 


Cancel N. J. Mid-Year Meeting 


NEW ARK—tThe executive committee 
of the New Jersey Association of In- 
surance Agents has decided to cancel 
the mid-year meeting of the association, 
which was to have been held March 15 
in Newark. 


New Agency in Rochester 


Bert R. Hershberg and Murray R. 
Levis are president and: secretary-treas- 
urer, respectively, of the newly-organ- 
ized Hershberg-Levis Agency, Roches- 
ter, N. Y. 

The firm succeeds the Bert Hersch- 
berg Company, which recently acquired 
the David Goldman agency there. Mr. 
Hershberg is a past director of the 
Rochester Underwriters Board, and Mr. 
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Levis is a former assistant manager of 
Metropolitan Life in Rochester. 


The Syracuse (N. Y.) Insurance 
Women’s Association recently closed a 
membership drive which brought the 
total to 137 under the leadership of Miss 
Elsa Bailer. The group now has 38 stu- 
dents enrolled in the inland marine 
course, which is being given by experts 
in that field. Miss Marion E. Quigley is 
chairman of the educational program. 
The association has begun publication of 
a bulletin, “The Siwian,” of which Miss 
Marion Skinner is editor. 

Commissioner Ensor of Maryland ad- 
dressed the January meeting of the 


Insurance Women of Maryland on “State 
vs. Federal Regulation of Insurance.” 
Mr. Ensor reviewed the various steps 
taken in recent months by Congress, the 
insurance commissioners, and other in- 
terested groups in the insurance industry 
toward a solution of their mutual prob- 
lems. 

The Maryland group is sponsoring the 
National Association of Insurance Agents 
course on fidelity and surety, under the 
leadership of Charles H. Peterson, 
assistant vice-president of Maryland 
Casualty. 

A. Bruce Bielaski, assistant manager 
National Board, spoke to the Syra- 
cuse Insurance Women’s Association on 
“Arson and Criminal Investigation.” 








PACIFIC COAST AND MOUNTAIN 





Bill Would License 
Savings and Loan 


Groups as Agents 


SEATTLE, WAS H.—Savings and 
loan associations would be empowered 
to act as insurance agents for writing 
fire and other insurance on property in 
which the association has an insurable 
interest under a bill introduced in the 
Washington legislature and _ reported 
out with a “do pass” by the savings 
and loan committee. 

Under the existing law, savings and 
loan associations are barred from acting 
as insurance agents or brokers, although 
it‘is customary for the secretary-man- 
ager of an association to act as an agent 
personally. Some associations have 
an affiliated partnership or corporation 
which acts as an insurance agent. Un- 
der the proposed law, such an arrange- 
ment would be made illegal, and the 
result would be to divert earnings from 
insurance to the credit of depositors. 

While the insurance provision of the 
bill is meeting some strong opposition 
from many savings and loan people, the 
bill as a whole has the sponsorship and 
support of the Washington Savings & 
Loan League. 





Washington Insurance Committees 


The insurance committees of the 
Washington legislature include: 

Senate—Dr. J. R. Binyon, Seattle, 
chairman; T. H. Bienz, Dishman; H. J. 
Copeland, Walla Walla; Lady Willie 
Forbus, Seattle; Kevin Henehan, Seat- 
tle; E rnest Huntley, Colfax; Virgil R. 
Lee, Chehalis; C. C. Mohler, Olympia; 
L. V. Morgan, Yakima; W. R. Orndorff, 


Spokane; J. H. Rogers, Bremerton; A. 
Rosellini, Seattle; T. R. Waters, 
Bellingham. 

House—Z. A. Vane, Tacoma, chair- 
man; A. H. Bassett, Tacoma; A. S. 
Cory, Chehalis; R. M. Ford, Bremer- 
ton; H. D. Hall, Seattle; R. J. Kinnear, 
Seattle: H. I; Martin, Seattle; Fred Mil- 


ler, Oakesdale; W. J. Pennock, Seattle; 
J. P. Simpson, Ephrata; Willard Taft, 
Spokane. 


Changes in State Committees 


SAN FRANCISCO—A. V. Holman, 
assistant secretary of America Fore in 
San Francisco, has been named chair- 
man of the Oregon Advisory Committee, 
succeeding T. J. Craig, North America, 
who was recently transferred to Canada 
by his company. Filling the vacancy on 
the committee is John M. W ylie, Spring- 
field F. & M. Mr. Wylie resigned from 
the Arizona committee and is succeeded 
there by C. Larson, Royal-Liver- 
pool. Mr. Wylie was vice-chairman of 
the Arizona committee and is succeeded 
in that capacity by A. H. Schaeffer, 
Hartford Fire. 


New F.U.A.P. Courses 

SAN FRANCISCO—A new series of 
courses has been started by the Fire 
Underwriters Association of the Pacific, 
to be held twice weekly until May 10. 
The new course in fire insurance, taking 
in the policy contract, collateral lines 
and fire loss adjustments, started Jan. 





29 with Wallace E. Groom, Royal-Liver- 
pool, as instructor. General principles of 
fire insurance started Jan. 10 with John 
H. Martin, manager Standard Forms 
3ureau, as instructor. 


Regional in Beverly Hills 

The California Association of Insur- 
ance Agents will hold a regional meeting 
in Beverly Hills, Feb. 19, in cooperation 
with the Insurance Association of Los 
Angeles. Vice- president Ira D. Wheeler 
of the state association will preside. In- 
surance legislation in California will be 
discussed, along with other matters of 
interest to the state and National asso- 
ciations. 





To Assist Veterans 

SAN FRANCISCO—A special liai- 
son committee has been named by In- 
surance Post 404 of the American Le- 
gion here with the object of aiding vet- 
erans who wish to enter or return to 
the insurance business. John P. Bree- 
den, vice-president Corroon & Reynolds, 
and Stephen S. Ridgely, Hooper- 
Holmes Bureau, are co-chairmen. One 
of the first objectives is to establish an 
employment bureau. 





Grays Harbor Board Elects 

Floyd Grigsby of Hoquiam, Wash., 
has succeeded Arthur Furnia of Mon- 
tesano as president of the Grays Har- 
bor County Insurance Agents Associa- 
tion. The annual meeting was held at 
Montesano. Aubrey Fisher, Jr., is vice- 
president and Ernest Eklund, secretary- 
treasurer. 


Daly Elected in Spokane 
SPOKANE, WASH.—The Spokane 


Insurance Association has elected 
Charles D. Daly, Deatherage-Daly 
Agency, as president, succeeding LeRoy 
B. Way, Elmendorf-Anthony Co. Paal 
L. Swift is vice-president and T. J. 
Meenach has been reelected secretary- 
treasurer. FE. M. Leonard, George L. 
Bryan and Allender S. Brown are on 
the executive committee. 





Plan Policy Writing Class 

LOS ANGELES—The Insurance As- 
sociation of Los Angeles is planning to 
conduct a policy writing class for the 
benefit of employes of member agencies. 
The large number of new employes has 
brought out the necessity for such an 
educational feature. 

The association of Los Angeles will 
hold a meeting on Feb. 2 to hear Com- 


missioner Garrison tell of his rate 
supervisory bill. 
Col. Arthur E. Campbell, after 32 


months of active duty in the European 
theatre, will return to civilian life and 
resume his duties as head of the Seat- 
tle adjusting firm which bears his name. 
He was a corps provost marshal and 
led the first Americans into Paris last 
August. He was wounded July 22 and 
received the Purple Heart. He also 
wears the Bronze Star, with an oak-leaf 
cluster, in addition to the European 
service ribbon with three campaign stars. 

Selected Risks Fire has been licensed 
in Pennsylvania. 


MARINE INSURANCE NEWS 





Promote U. S. 


Insurance Place 


in Foreign Trade 


WASHINGTON — Approving a re- 
port from its marine insurance subcom- 
mittee on preparation for anticipated 
increase in foreign trade, postwar, the 
U. S. Chamber of Commerce directors 
in session here adopted a 5-point pro- 
gram looking towards increased partici- 
pation by United States insurance and 
other interests in connection with the 
expected to-be-built-up export and im- 
port trade. 

Fresident Eric Johnston appointed a 
committee representing insurance inter- 
ests and the several chamber depart- 
ments concerned to meet, discuss prob- 
lems, develop cooperation plans and 
report to the board at its next meeting. 
The committee includes William Win- 
ter, president of Atlantic Mutual. 

The program calls for review in co- 
operation with other associations and 
groups in insurance, shipping, banking 
and manufacture, the conditions which 
prevented maximum development of 
foreign trade following the former war. 


The marine insurance companies’ an- 
alysis of claims, it was said, can spot- 
light methods and conditions to be cor- 
rected. 

Insurance and other departments of 
the chamber are to review their activi- 
ties and publications since the former 
war and revise material in connection 
with foreign trade expansion, with rela- 
tion to insurance and other angles. 

Efforts should be made to establish 

1 American foreign trade alliance con- 
sisting of foreign traders, insurance, 
shipping and banking men, to the end 
that manufacturers may have maximum 
opportunities for serving world markets 
through use of U. S. insurance, banking 
and shipping facilities. 

Efforts should be made through local 
chambers of commerce to educate peo- 
ple along foreign trade and related lines. 


Foyle Leaves Natl. 
Union for Agency 


J. C. Foyle, marine secretary of Na- 
tional Union Fire and B irmingham Fire, 
has resigned, effective on or before 
March 1. 

Mr. Foyle has spent his entire insur- 
ance career in the marine end of the 
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business and has been associated with 
the National Union group since 1929 in 
various capacities. In 1943 he was 
elected marine secretary. He is term- 
inating his present connection to be- 
come associated with R. W. Tennant Co. 
of Pittsburgh, marine general agents, as 
vice-president. 


Ill. Bill Forbids Bailee | 
Insuring Bailor’s Property 


Insurance people are much interested 
in HB 22 introduced in the Illinois leg- 
islature "by Weber and Nelson providing 
that no bailee shall effect any insurance 


upon bailed property except such as 
may be effected in the protection of 
the bailee’s interest alone and it shall 


be unlawful for any bailee to effect any 
insurance upon bailed property for or 
in behalf of the bailor either in the 
bailee’s or bailor’s name or otherwise. 
Mr. Weber’s secretary in response to 
an inquiry stated that Mr. Weber had 
received numerous complaints from 
women who had signed low declarations 
of value when storing fur coats and 
then were shocked to learn when a loss 
occurred that the insurance provided by 
the furrier was less than the actual value 
of the coat. Also, he said, there have 
been complaints of high rates charged 
for furrier’s customer’s insurance. He 
said a woman was charged $25 for in- 
surance for two months while the coat 
was being glazed and cleaned whereas 
the annual rate for an individual world- 
wide policy was only $17.50. He said 
the question had been raised of whether 
an insurance company issuing an indi- 
vidual fur coat policy might not seek 
to settle a loss for the amount at which 
a woman had declared the value to be 
when storing it on the ground that this 
was an admission of a lower value. He 
seemed to think that some of the fur- 
riers were inducing customers to accept 
low declarations of value. Mr. Nelson, 
he said, had received similar complaints 
in respect of laundries and dry cleaners. 
One object of the bill is to bring about 
hearings that will cause the subject to 
be brought out into the open, he said. 





Benson Automobile . 
Marine Manager at L. A. 


Ellis L. Benson has been promoted 
to manager of the southern California 
marine office of Automobile and Stand- 
ard Fire at Los Angeles. 

Mr. Benson has been marine super- 
intendent there but with his promotion 
the facilities of the marine office have 
been greatly increased. It will continue 
to function under the general supervi- 
sion of Kurt L. Daniels, manager of the 
Pacific marine department, San Fran- 
cisco, 


_Mr. Benson has been with the ma- 
rine department of Automobile and 
Standard Fire since 1922 when he be- 


came a marine underwriter in the west- 
tern department at Chicago. After 10 
years he was promoted to superintendent 
of the Los Angeles office. He will be 
assisted by John W. Odin, underwriter 
and H. F. Gibson, special agent. 





Some Revision in Commission 


The American Cargo War Risk Re- 
insurance Exchange, at the request of 
the marine committee of the Insurance 
Brokers Association of New York, has 
revised commissions somewhat, although 
it indicated that returning the commis- 
sion to 10% must be postponed because 
enemy action may again force drastic 
advances in war rates. 

The commission for the transshipment 
clause is to be 10% following the basic 
rate. If the basic rate is in excess of 1%, 
the commission for this clause is to be 
5%. 

The marine committee is continuing 
its efforts to have former commissions 
restored. 


Elect H. C. Thorn as President 


Henry C. Thorn, North America, was 
elected president of the Board of Un- 
derwriters of New York at the annual 


_AUNATIONAL UNDERWRITER 


meeting which marked its 125th anni- 
versary. J. W. Baker, Carpinter & 
peer is first vice- “president; Earl Jack- 


—————————————— 


son, W. H. McGee & Co., second vice- 
president, and O. C. Torrey, Marine 
Office of America, treasurer. 


MOTOR INSURANCE NEWS _ 





Auto Losses Increase in 
Garage Fires and Thefts 


Motor car losses as a result of garage 
fires and theft damage and loss where 
automobiles are stolen from parking lots 
and garages have increased, according to 


the fire companies. A _ substantial in- 
crease in the losses under garage 
keeper’s liability policy written by the 


fire companies has occurred in the last 
few months. 

Service men are picking up cars from 
parking lots and garages in order to get 
back to their posts on time from fur- 
loughs. Usually they have enough gas 
coupons to take a trip of considerable 
length. Often they simply walk into a 
garage or parking lot and drive the 
automobile out. Generally the cars are 
found abandoned near army camps or 
navy stations. Some of course are dam- 
aged by collision, and the smaller loss 








to the insurer is the expense of getting 
the car back to its owner. There is also 
an increase in losses in thefts by joy- 
riding youngsters. 

The severe weather has led to more 
frequent collision losses, which are 
growing more severe as the cars become 
older. There has been some increase 
in public liability and property damage 
claims due to accidents on icy roads 
and streets. 


Am. Auto Fire Cancels 
N. Y. Deviation Filing 


Because of unfavorable experience, 
American Automobile Fire has notified 
the New York department that it will 
discontinue its deviation filings after 
March 1. It has been writing auto fire, 
theft and comprehensive 15% off manual 
and collision 10% off. 
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Canadian Fire Losses Up; 
Premium Volume Gains 


TORONTO—Canada’s fire loss ratio 
for 1944 was around the 50% mark, ac- 
cording to Insurance Superintendent 
Finlayson. This compares with 47.04% 
in 1943. The 1944 loss ratio was the 
highest since 1933 and was not far be- 


low the average of the last 75 years, 
51.83%. 
Mr. Finlayson estimates that $110,- 


000,000 in premiums were written on 
fire and casualty lines compared to $99,- 
000,000 in 1943. Fire premiums of $47,- 
000,000 in 1943 advanced to almost $55,- 
000,000 in 1944; while casualty premiums 
were increased slightly over the total 
of $52,000,000 in 1943. The gain in fire 
premiums is a result of higher values 
and the general renewal of three-year 
contracts. ‘ 

In discussing the higher fire losses, 
Mr. Finlayson intimated that fire pre- 
mium rates would have to be increased. 

Automobile insurance had a fairly fa- 
vorable year. The loss ratio may fall 


below the 45% mark compared to 
45.66% for 1943, with premiums at 
slightly less than $20,000,000 against 


$18,900,000 the year before. 


Discuss Revising Method 
of Handling PPF in Canada 


While it is not true that a material 
increase in rates on personal property 
floater business in Canada is in pros- 
pect, steps are being taken to improve 
experience on the line, it was stated 
following a meeting of a committee of 
representatives of inland marine insurers 
and agents at Toronto. 

There may be some revision of the 
methods of handling the policy because 
in a large portion of the business insur- 
ance to value has been entirely too low, 
it was brought out. The loss record has 
been extremely unsatisfactory. Fur- 
ther meetings are being arranged for 
the near future to evolve a plan that 
can be adopted with approval of agents 
and insurers. 


Cut-Raters’ Future Dubious 


TORONTO—The coming years do 
not show any promise of lower fire 
losses in Canada, Alex Hurry, general 
manager of Northern Assurance, told 
a meeting of inspectors and field men of 
board companies in late January. 

The low burning loss of the last dozen 
years has developed the cut rate mar- 
ket, as such conditions have repeatedly 
done in the past, Mr. Hurry stated. 


However, he said, the rising cost of 
losses will put a heavy strain on the 
company which has too much below-rate 
business on its books. 


Floor Change in 
Federal Bill 
Causes Puzzle 


(CONTINUED FROM PAGE 2) 

In that connection attention was 
called to 4(b) of the O’Mahoney bill 
which specifically provided for Sherman 
act exemption after 1946, for rates, rat- 
ing, agreements, methods, premiums, 
policy forms, underwriting rules and 
other joint or cooperative action under 
state laws after such agreements, etc., 
were approved by state authority. The 
McCarran-Ferguson bill contains no 
such provision. Some such provision, it 
is believed, might have operated against 
the state bill to which administration 
Senators objected, intimating lack of 
good faith. 


Murdock Discovers “Joker” 
Murdock 








is said to have discovered 
what he apparently considered the 
“joker” and called it to O’Mahoney’s 
attention. O’Mahoney reached the same 
conclusion and joined in the attack on 
2(b), forcing Ferguson to agree to its 
amendment. 

Ferguson briefly reviewed the back- 
ground of the legislation, the long rec- 
ord of the Supreme Court in holding 
insurance not commerce, the court de- 
cision in the S.E.U.A. case reversing 
that stand, the resulting confusion and 
other developments. 

When McKellar, Tennessee, inquired 
whether the purpose of the bill is “to 
establish the law as it was supposed to 
be” before the S.E.U.A. decision, Fer- 
guson replied that the bill would per- 
mit the anti-trust laws to apply against 
boycott, coercion, intimidation, while the 
moratorium provision would suspend 
other provisions of the anti-trust laws, 

Capt. Robert B. Shepard, formerly in 
the field in Ohio for America Fore, is 
now in an army hospital at Modesta, 
Cal. He was seriously wounded in 
France, was for a time in a London 
hospital and then at a_ hospital in 
Charleston, S. C. He started in insur- 
ance in the western Wepartment of 
America Fore in Chicago, and then was 
special agent in Oklahoma for a time 
before being transferred to Cleveland. 
His father J. J. Shepard, is a local agent 
at Cedar Rapids, Ia. 
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so far as state regulation and taxation 
are concerned “until certain dates or 
until Congress may act in the meantime 
in respect to what Congress thinks 
should be done with the business of in- 
surance.’ 

Ferguson said he had just received 
word from Commissioner Harrington 
of advice from Commissioner Hodges 
of North Carolina that notice had been 
received from some insurance compa- 
nies that they would not pay state taxes 
or would pay under protest. 

“Under the law,” he said, “it would 
be necessary to suspend the licenses of 
such companies and of all their agents. 
The insurance tax would have to be 
paid by Feb. 15. In South Carolina, 
me og and Tennessee the tax is due 


Feb. So it is advisable that the bill 
be BA quickly, if it is possible to 
do so.” 





“BEST COMPROMISE” 





White, Maine, brought out that the 
bill had a unanimous report from com- 
mittee, and McKellar that the bill is 
satisfactory to the commissioners and 
the insurance organizations. “The bill 
is a compromise measure; it is the best 
that could be agreed upon at this time,” 
said Ferguson. McKellar declared him- 
self in favor of it. ; 

Murdock inquired whether the bill 
contemplated passage of state laws to 
permit agreements in violation of the 
Sherman act. Ferguson answered that 
until June 1, 1947, state laws could be 
enacted in conflict with the Sherman 
act, but not agreements to boycott, co- 
erce or intimidate. “Tf in the mean- 
time,” he added, “Congress passed leg- 
islation contrary to the laws passed by 
state legislatures,” he continued, “such 
state laws would be nullified because, 
under this bill, and subject to certain 
exceptions set forth in the bill, insur- 
ance is treated as interstate commerce.’ 

Murdock called attention to that part 
of the committee report stating that the 
moratorium provision “does not repeal” 
the anti-trust laws. He contended that 
the bill “does provide for repeal of the 
Sherman act by the state legislatures by 
permitting them to enact laws which 
would allow agreements and contracts 
in violation and in derogation of the 
Sherman act.” 


Repealing the Sherman Act 


Ferguson replied that the intent of 
the bill was to permit state legislation 
along the lines mentioned in the com- 
mittee report, provided it did not vio- 
late section 4. 

Quoting 2(b) that no federal law 
shall interfere with state laws for taxa- 
tion and regulation of insurance, Mur- 
dock pointed out that section was ap- 
plicable to present federal laws; also to 
federal laws that may hereafter be en- 
acted. He contended that part of the 
bill “would allow repeal by state legis- 
latures of the Sherman act so far as it 
relates to insurance unless the Congress 
should amend the Sherman act so as to 
provide specifically either the repeal, in- 
validation, or impairment of such a state 
law.” 

Ferguson said the bill would mean 
“temporary repeal’ of the anti-trust 
laws during the moratorium period. 
When Murdock proposed to change 
“section” to “act” in 4(b), Ferguson 
agreed, “because I am of the opinion 
that that was the intention of all con- 
cerned.” Murdock remarked that “it 
would improve the bill very materially.” 

O’Mahoney reviewed briefly the his- 
tory of Supreme Court decisions, saying 
that until the S.E.U.A. and Polish Na- 
tional Alliance cases, the questions de- 
cided involved state laws, having been 
brought to the Supreme Court “because 
insurance companies had endeavored to 
escape state regulation.” Bills intro- 
duced last Congress (Bailey-Walter) 
failed of passage. The Attorney Gen- 
eral did not object to time for the in- 
dustry to make adjustments, O’Ma- 
honey pointed out. Reading from the 
committee report as to the purpose of 
the bill and, briefly, the Sherman act, 
O’Mahoney asked Ferguson: 

“Does the Senator from Michigan 
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conceive that the pending bill as re- 
ported by the judiciary committee, with 
the language which I have just read, 
has the effect of making it possible for 
a state to legalize contracts in restraint 
of trade or has the effect of making it 
possible for any state to authorize at- 
tempts on the part of any group of in- 
surance companies to monopolize the 
business of insurance?” 


Contradict the Bill 


Ferguson replied that “if agreements 
in restraint of trade or to monopolize 
amounted either to a boycott and/or 
coercion and/or intimidation, they 
would be absolutely void because they 
would contradict the bill. . . . But cer- 
tain agreements might be permitted in 
the states if they did not violate the 
terms of this bill.” 

“Does the Senator desire to tell the 
Senate that it is his purpose and the 
purpose of the pending bill,” asked 
O’Mahoney, “to say to the state legis- 
latures that laws may be enacted which 
will permit monopoly to be created in 
the insurance industry?” 

Murdock interrupted at this point and 
Ferguson said he would yield to him 
“so that he may answer the question.” 

“T would rather have an answer from 
the Senator from Michigan,” persisted 
O’ Mahoney. 

“T will answer it later, 
please,” said Ferguson. 

Murdock, reading from the committee 
report, said that “opportunity is granted 
to the states by 2(b) to accomplish this 
very purpose”’—repealing the anti-trust 
laws. “Certainly the Congress does not 
want to do that,’ Murdock continued. 
Agreements could be permitted by the 
states “which otherwise might be in 
violation” of the anti-trust laws, but 
which would not conflict with restric- 
tions in 4(b) relative to boycott, etc. 


if the Senator 





PURPOSE OF BILL 





“Certainly the very purpose of this 
bill,’ Murdock insisted, “if 2(b) is not 
stricken, is to provide that state legis- 
latures, if they so desire, may relieve 
insurance companies from contracts in 
restraint of trade which are prohibited 
by the Sherman act, so long as such 
contracts and agreements do not come 
within the inhibition of 4(b). . The 
report itself, in my opinion, answ ers the 
Senator from Wyoming.” 


Ferguson Answers O’Mahoney 


“I will answer the question of the 
Senator from’ Wyoming in the same 
way the Senator from Utah has an- 
swered it,” said Ferguson. “Just as he 
read, the bill provides that agreements 
or contracts may be permitted by state 
legislatures within the-moratorium period 
if they do not violate 4(b). As I read 
the bill proposed by the Senator from 
Wyoming, his measure would permit 
the same thing if the state acts specif- 
ically so provide.” 

O’Mahoney replied that his bill con- 
tained a section not in the committee 
bill, a section which would exempt from 
the anti-trust law “certain types of com- 
binations and agreements, but certainly 
not such an agreement as would enable 
any state to be in the position of au- 
thorizing the establishment of monopoly. 


Good Faith Attempt 


_ “It was clearly with the understand- 
ing that the bill was a good-faith at- 
tempt not to get around the anti-trust 
laws, or the decision of the Supreme 
Court,” he continued, “but to enable 
the insurance industry and the states to 
accommodate themselves to the decision 
and to the anti-trust laws, that the ju- 


diciary committee made a unanimous. 


report. 

“I am somewhat surprised, I am 
frank to say, that the Senator seems to 
have taken the position now that the 
intent is to enable any state which so 
desired to permit national organizations 
to monopolize the business of insur- 
ance.’ 

“If any state should attempt to pass 
such legislation,” said Ferguson, “Con- 
gress in the meantime could pass laws 


specifically providing that contracts 
made thereunder were void, or, if such 
an act was passed after the moratorium, 
then it would be void.” 

O’Mahoney: “Does the Senator from 
Michigan desire that the bill,.if it shall 
be passed by this body, shall be inter- 
preted anywhere as an intention of Con- 
gress to permit monopoly to be estab- 
lished in the insurance industry?” 

Ferguson: “No, by no means does 
the bill anticipate that any act would 
or should be passed which would create 
monopoly.” 

O’Mahoney: “Then, does the senator 
believe that the bill as it now stands 
permits that interpretation?” 


Not to Foster Monopoly 


Ferguson: “It would permit it. 
But it is not the purpose of the bill ‘at 
all to foster monopoly, or to anticipate 
that any act. would be passed per- 
mitting or even encouraging monopoly.” 

He went on to say that state laws 
relating to taxation, regulation, rate fix- 
ing, contract term fixing, in insurance, 
“which might under some definitions of 
monopoly be monopolistic, would be 
permitted under the pending bill; but if 
a state law undertook to authorize a 
boycott, a coercion, or an intimidation, 
or an agreement to do any one of those 
three ‘things, then it would be clearly 
void because Congress would have al- 
ready spoken, and once Congress speaks 


on interstate commerce, no state can 
speak contrary to the Congressional 
declaration.” 





MURDOCK’S VIEW 





The bill did not say what Ferguson 
indicated, Murdock declared, “the bill 


“says that every act of Congress in exist- 


ence now or which may be enacted in 
the future dealing with the question of 
insurance or the regulation of insurance 
shall not be construed—and -that is 
pretty strong language—‘to invalidate, 
impair, or supersede’ .’ state laws to 
regulate, tax or impose fees on insur- 
ance, unless the federal act specifically 
so provides. 

So Murdock insisted, Congress would 
be saying to the states, “You can pass 
any law you desire with reference to 
insurance and the regulation thereof 
which does not involve agreements or 
acts of boycott, coercion, or intimida- 
tion, unless the Congress at some fu- 
ture time repeals or invalidates your 
state law. I wonder if the Congress 
wants to do that.” 

“The bill does not go as far as that,” 
said Ferguson. 


Assails Judiciary Committee 


Murdock said the judiciary commit- 
tee did not do what he had hoped it 
would do, namely call states’ attention 
to the Supreme Court decision and in- 
vite them, during a a limited period, to 
adjust state laws to harmonize with the 
decision. Instead, the bill would “in- 
vite the respective state legislatures to 
pass acts which would permit agree- 
ments which would otherwise be in vio- 
lation of the Sherman act.” 

Undertaking an explanation of section 
2, Ferguson said Congress did not want 
“at the present time to take upon it- 
self the responsibility of interfering with 
the taxation of insurance or the regu- 
lation of insurance by the states.” 

Murdock said if the Senate would 
adopt his amendments it would do what 
the committee had in mind, but he did 
not believe “that any Senator wants to 
invite any state legislature to step into 
the insurance field and permit contracts 
and agreements in restraint of trade or 
contracts and agreements which would 
evade the monopoly provisions of the 
Sherman act.” 

McKellar said Murdock’s was “a very 
proper amendment.” Ferguson there- 
upon accepted the amendment condi- 
tionally. 

Radcliffe, Maryland, spoke briefly op- 
posing the amendment but supporting 
the bill. With a long insurance back- 
ground and experience, he said: 

“I do not believe anyone who does 
not come very closely in contact with 


the insurance business can realize that 
the decision by the Supreme Court to 
which reference has been made is one 
of the most far-reaching ever rendered 
by that court. It means that an enor- 
mous business which, with the unquali- 
fied approval of the federal government, 
has operated for many years in a cer- 
tain way, must now meet the new and 
fundamental conditions involved neces- 
sarily in any passage from state to fed- 
eral regulation. That does not involve 
merely one but a thousand-and-one dif- 
ferent problems to be handled, many of 
them around the first of the calendar 
year.” 


Radcliffe to Roosevelt 


Radcliffe disclosed that on June 6, 
last, the day after the S.E.U.A. deci- 
sion was announced, he wrote President 
Roosevelt “and asked for a morato- 
rium,” and. the President replied. The 
Senator wrote the President again Dec. 
20. His letter and the President's re- 
ply, as given out at the White House, 
were inserted in the Congressional Rec- 
ord at the Senator’s request. 

Commenting upon the Murdock- 
O’Mahoney suggestion, Radcliffe said: 

“Of course, no one knows what leg- 
islation any state might try to pass. It 
might try to pass any sort of legislation, 
but it is extremely unlikely that any 
state, knowing that at the end of sev- 
eral years the moratorium provided for 
in this bill will come to an end, would 
try to run amok and pass any such law 
as the Senator from Utah suggests. 

“In 4(b) there are several purposes 
contemplated. The insurance commis- 
sioners and many of the insurance com- 
panies have been in very great doubt as 
to how they could operate at this time 
with respect to matters of collection of 
premiums, general regulations, the issu- 
ing of licenses, and many other aspects 
of the business. Therefore, it seems 
very desirable that somewhere in this 
measure there should be a_ statement 
that the right of the states to regulate 
and to collect taxes should not be term- 
inated or should not be repealed by im- 
plication. 


Repeal by Implication 


“Otherwise, I think the states may 
find themselves from time to time in a 
very serious situation to try to function. 
Unless it is clearly stated somewhere 
that there is not a repeal by implica- 
tion, such omission is likely to throw 
restraint wnon or put serious hindrance 
in the way of the states functioning 
properly. In giving a moratorium to a 
business and to state governments har- 
assed greatly by the effect of the deci- 
sion of the Supreme Court, let us not 
do so begrudgingly or in a halfway 
fashion which might prove to be 
gravely insufficient to meet situations 
which we cannot today foresee.” 

Answering Radcliffe, Ferguson 
pointed out that the bill provides gen- 
erally that the insurance business shall 
be subject to state regulation and taxa- 


tion. Murdock agreed. 
Radcliffe admitted that 2(a) is defi- 
nite along that line, but added: “Since 


there seems to be doubt in the minds 
of certain people that there might be 
repeal by implication or that a general 
statement might have some crimping 
effect, it would not be at all unusual if 
a saving clause were put in the bill. It 
may not be necessary, but in a spirit of 
caution I think it might be desirable, 
especially knowing the very serious 
problems which have been confronting 
the insurance companies and the various 
states to leave them free to meet condi- 
tions some of which cannot now be 
foreseen. 

“We want the companies to under- 
stand clearly and we desire the states to 
realize definitely that the states can go 
ahead and issue permits, collect taxes, 
and do the various other things which 
are necessary to be done. For that rea- 
son I think that full and unmistakable 
emphasis upon that right is essential. 
It is unnecessary and unwise to create 
any doubt as to the right of the states 
to go ahead and function freely in han- 
dling insurance,” 

Opposing the Murdock amendment to 
strike out 2(b), Ferguson said it would 





nullify the purposes of the bill. He 
added it would be physically impossible 
to examine in a short time all the state 
insurance laws. He agreed with O’Ma- 
honey that 2(a) would protect state in- 
terests, so far as existing law is con- 
cerned, but said that 2(b) provides that 
no federal law shall by implication re- 
peal state law. 

That put the finger “upon the precise 
center of this dispute, or misunderstand- 
ing,” said O’Mahoney. Members of the 
judiciary committee opposed to com- 
plete blanket exemption of insurance 
from anti-trust laws,” he said, “desired 
to go as far as humanly possible in the 
direction of giving, the states a clear- 
cut opportunity to adjust state laws in 
accordance with Supreme Court deci- 
sions and the anti-trust laws.” 

Both the O’Mahoney-Hatch bill and 
S.340, he added, are modifications of the 
“measure which was originally drafted 
by the legislative committee of the Na- 
tional Association of Insurance Com- 
missioners. So there was an effort to 


work with those groups.” A “good- 
faith attempt” was made to spell out 
every law that applied or might apply 


to insurance, and the bills provide for 

exemption of insurance therefrom. 
Section 2(b) in his bill, O’Mahoney 

said, was not intended as providing for 


additional exemption from anti-trust 
laws, but as a “catch-all” to cover other 
federal laws which might affect the in- 
surance industry. Urging elimination 
of 2(b) from the committee _ bill, 
O’Mahoney contended “would not in 
any way, shape, or form prevent carry- 
ing out the understanding which was 


” 


had with the insurance commissioners. 


Interlocking Directorates 


He said the bill granted a moratorium 
for a much longer period than sug- 
gested by the Attorney General, which 
was acceptable to some companies and 
some Senators. “It grants a morato- 
rium from those provisions of the Clay- 
ton act which have to do with inter- 
locking directorates. 

“No one is more ready than I to ac- 
knowledge that the insurance industry 
is a very complex industry, and that op- 
portunity ought to be extended for 
necessary adjustments,” O’Mahoney 
continued. “However, the _ charges 
which have been made have been made 
not by the government but by persons 
engaged in the insurance industry; not 
by any member of Congress but by pol- 
icyholders and agents and those who 
have been affected by the insurance in- 
dustry. It has been charged that im- 
proper attempts have been made to mo- 
nopolize this business. As I under- 
stand, it is not the purpose of the Sen- 
ate to grant opportunity for such 
monopoly.” 

Supporting 2(b) as written, Senator 
Bushfield said the “whole crux” is in 
the word “construed,” the intention of 
the committee being to prevent courts 
from construing the bill or state laws 
adversely and throwing the insurance 
business into confusion. 

Ferguson told the Senate the indus- 
try is in “absolute chaos” and the pur- 
pose of the bill is to “dissipate that 
chaos.” If 2(b) were eliminated, he 
added, “we shall accomplish nothing by 
enacting the bill; because the insurance 
companies will still be unable to decide 
what they can or cannot do, and for that 
reason they will abide by the provisions 
of the state laws, and the present chaos 
will continue.” 


Getting Along for Time Being 


The bill, he told the Senate, was sub- 
mitted through the commissioners to 
various insurance companies—fire, life, 
marine, casualty. The agreement was 
reached under which, he said, “the in- 
surance companies believed they could 
work, for the time being.” 

“It was the opinion of the insurance 
commissioners and the insurance com- 
panies,” said Ferguson, “that it would 
be impossible to change the interlock- 
ing directorate laws of the states unless 
a considerable period of time were 
allowed.” 

Under the moratorium provision, he 
continued, the anti-trust laws will ap- 
ply to insurance, after the end of those 
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periods, without reenactment by Con- 

gress. 4 
Ferguson opposed Taft’s suggestion 


to make the provision that federal laws 
should not supersede state insurance 
laws apply only to laws heretofore en- 
acted, because he said state legislatures 
would be unable to pass any laws that 
would violate the subsection, in endeav- 
oring to “put their houses in order.” 
Taft replied he wished to preserve Ohio 
insurance laws. 

At the present time, 
“every state rate-fixing 
lates the Sherman act or the Clayton 
act, or both. There are many state 
laws which violate the Sherman act and 
the Clayton act. It is our purpose to 
permit those laws to continue in force 
and -effect until at least 1947 and 1948.’ 

“Yes,” said Taft, “but this 2(b) will 
not cease to be effective in 1947 or 
1948; it will go on forever.” He added 
it was difficult to understand “how it is 
possible to provide that an act of Con- 
gress shall be construed one way for 
two years and another way thereafter.” 


Attitude of Commissioners 

Ferguson then suegested the time 
limit Jan. 1, 1948, might be inserted in 
2(b). He said two officers of the 
N.A.LC. legislative committee had ad- 
vised him the state commissioners 
wanted the bill passed as it came from 
committee. 

Radcliffe referred to 
Department of Justice, persons con- 
nected with the industry and “by insur- 
ance departments” to draft legislation to 
comply with the S.E.U.A. decision, but 
it was realized the job could not be 
done quickly. Hence the moratorium. 
Radcliffe warned that “it is gravely dan- 
gerous to assume that there are no hid- 
den restrictions which may arise to 
plague and harass us” as to federal stat- 
utes. Because of the language of the 
bill he said, “difficulties might arise and 
seriously interfere with the work of 
transition from state to federal regula- 
tion, which is one of the most far- 
reaching moves with which any indus- 
try in this country has ever been con- 
fronted.” 

He urged that language be inserted in 
the bill to “protect us from such a dan- 
ger’ and said the commissioners “also 
believe such precautionary provisions 
should be inserted. Many persons who 
have studied the matter very carefully 
feel that obstacles may arise which 
cannot now be foreseen and provided 
against, and therefore, that the bill we 
pass should be very clear and clean- 
cut.” 

Taft said there was “ambiguity” in 
the bill. If no more legislation were 
enacted and in 1948 the question arose 
whether the Sherman act invalidates 
any state law under the terms of the 
bill, he said, 4(a) implies that act shall 
again come in force after the morato- 
rium period, but 2(b) (unamended) im- 
plied that even after 1948 the Sherman 
act shall not invalidate state law. 

Murdock observed that the Ferguson 
suggestion would be acceptable and he 
would withdraw his motion to strike the 
section. Revercomb, West Virginia, 
however, opposed the 1948 limitation on 
2(b), declaring that Congress wants the 
states to retain control of insurance. At 
the same time, he said, the bill would 
save the power of Congress to legislate, 
if it decided to. 

Taft replied that if the 
provision is left in the bill, it and 2(b) 
would be inconsistent, “because if the 
Sherman act applies to the business of 
insurance, any state law which author- 
izes a rating bureau becomes invalid, or 
those engaged in the business are sub- 
ject to federal prosecution for comply- 
ing with state law.” 

Replying to Murdock, Revercomh de- 
nied the proposed repeal of the anti-trust 
laws but the bill proposed the state 
could regulate insurance, but not violate 
those laws after the moratorium. Mur- 
dock contended 2(b) covered the anti- 
trust acts because they do not specifi- 
ically repeal, impair, or invalidate state 
laws. 

Ferguson then withdrew his Jan. 1, 
1948, proposed time limit to 2(b) and 
substituted the language quoted above 


said Ferguson, 
authority vio- 


efforts by the 


moratorium 
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specifically excepting from provisions of 
the section, the anti-trust laws. 

Murdock accepted the change, but 
Taft made the point that “it implies that 
the measure may invalidate fees or 
taxes”: that although the anti-trust laws 
during the moratorium period would not 
apply to insurance, yet they might pos- 
sibly invalidate a state law. He said 
“the insurance companies which are 
doubting the validity of the taxes im- 
posed upon them will not be greatly 
soothed by 2(b) as proposed to be 
amended by the Senator, because it ex- 
cepts the two laws. I think we will 
then have to look to section 4.” 

Ferguson, however, pointed out the 
bill provided the anti-trust laws would 
not apply during the moratorium. EI- 
lender, Louisiana, said there is conflict 
between the two sections and the Fer- 
guson amendment would “nullify the 
first purpose of the bill.” Although sus- 
pended by section 4, he said, the anti- 
trust acts under the Ferguson amend- 
ment “shall be construed to invalidate, 
impair, or supersede any law enacted by 
a state for the purpose of regulatine the 
business of insurance or which imposes 
a fee or tax upon such business.” 

Many insurance companies refuse to 
pay licenses and taxes in many states, 
said Ellender, because of the Supreme 
Court decision, and now to except the 
anti-trust acts, upon which the decision 
was based, “is bound to lead to much 
confusion.” Ellender backed the bill as 
reported. 


Taft Called “Oversecure” 

O’Mahoney said the Ferguson amend- 
ment would clear up the situation and 
that Taft was “endeavoring to be over- 
secure” in the point covered by the 
amendment. Taft did not offer a for- 
mal amendment, but suggested that at 
the end of 2(b) language be added that 
no act of Congress shall apply to the in- 
surance business and shall not invali- 
date, impair, or supersede any state law 
regulating the business. He offered no 
amendment, he said, “until there is 
some general agreement as to what we 
are trying to accomplish.” O’Mahoney 
said the two sections, with the Ferguson 
amendment, were in “complete _har- 
mony.” 

Revercomb, however, objected to 
“shot-from-the-hip amendments” on the 
floor to the bill, which he said, had been 
carefully worked out in committee. Rad- 
cliffe wanted to know if the Ferguson 
amendment was not “equivalent to stat- 
ing that the Sherman act and the Clay- 
ton act shall supersede state laws.” 

“Except that in section 4 it is pro- 
vided that those two acts shall not ap- 
ply to insurance,” replied Ferguson. 

“First it is provided that they shall 
invalidate state laws,” remarked Rad- 
cliffe. “Then later it is said there shall 
be a moratorium. That is not the most 
felicitous way of stating it. If it can 
be construed that section 4 clearly 
modifies 2(b), we are safe; but it seems 
to me that is running a rather unneces- 


sary risk, because 2(b) clearly states 
that those two acts shall invalidate state 
laws.” 

At this point Wherry, Nebraska, 
voiced a brief protest against floor 
amendments, and supported the bill as 
reported. 


The debate was concluded by a brief 
statement by O’Mahoney supporting the 
Ferguson amendment. The problem is 
not without difficulties, he said, but he 
was satisfied that his and Ferguson’s 
purpose were identical, namely, to en- 
able the states and Congress to have 
time to “adjust a very complicated busi- 
ness to the court decision and the anti- 
trust laws.” 

“There is no purpose,” he declared, 
“to issue an invitation Bae the Senate 
to the states to enact laws which would 
establish monopolies in this business. 
The moratorium as proposed in the bill, 
and as now proposed by the senator 
from Michigan in his amendment, cov- 
ers the entire field, and does it in such 
a way that there can be no misunder- 
standing. 

“We are extending to the states com- 
plete immunity for their state tax laws, 
and, as stated in section 4, we are 
granting a moratorium for the purpose 


of enabling adjustments to be made and 
legislation to be adopted by the several 
states and Congress. I believe the issue 
is quite clear. The purpose would be 
attained by the language of the bill to- 
gether with the amendment of the sena- 
tor from Michigan.” 

Putting the question on the amend- 
ment, the Vice-President said he was in 
doubt. Wherry then demanded a divi- 
sion, or standing vote, on which_ the 
amendment prevailed. The bill as 
amended was then voted engrossed, 
read the third time and passed. 

. According to some insurance industry 
representatives here, the amendment to 
2(b) does not hurt the bill. These rep- 
resentatives take the view that the 
amendment is merely clarifying in ef- 
fect. Without it, they say, some court 
might have construed that section to be 
in conflict with other provisions of the 
bill, for instance, the moratorium provi- 
sion. Courts could have said that the 
anti-trust acts did not apply with rela- 
tion to state laws, it is believed. 

Satisfying O’Mahoney and Murdock, 
the amendment is regarded by the in- 
dustry sources referred to as worth 
while, to get the bill passed. 

The language of 2(b) had never been 
disputed by anybody before it was at- 
tacked in the Senate. 

The amended 2(b), as interpreted by 
some industry representatives here, a- 
firmatively applies the anti-trust laws 
with relation to state insurance laws, 
subject only to the temporary mora- 
torium provision. In other words, 
those laws will definitely apply, as the 
bill stands now, after expiration of the 
moratorium, without further action by 
Congress, 


PROSPECTS IN HOUSE 


Prompt action on §.340 at the House 
end of the Capital appeared to be fore- 
shadowed by the comment from Rep. 
Sumners, Texas, judiciary committee 
chairman, that he understands the meas- 
ure is “generally satisfactory to the in- 
dustry”; that he would suggest it to his 
committee for consideration as “emer- 
gency legislation.” 

The bill was referred in the House 
Monday to the judiciary committee. 

Sumners is reported to have become 
interested recently in methods of in- 
suring chain stores. This is one point 
on which Senator O’Mahoney dwelt in 
insurance bill hearings last year. 

The House judiciary committee at its 
first meeting Tuesday, decided to refer 
$.340 and other insurance bills to sub- 
committee. Later Chairman Sumners 
assigned that subject to standing sub- 
committee No. 3, headed by Representa- 
tive Walter. 

Sumners said he would ask Celler and 
Hancock, New York, to sit with sub- 
committee 3 when it considers insur- 
ance legislation. 

Sumners said Tuesday there may be 
hearings on insurance legislation. “That 
will be up to the subcommittee to de- 

cide,” he added. 

As the Senate bill was referred at 
the House, it was noted that the meas- 
ure, printed as passed at the other end, 
did not contain Senator Murdock’s 
amendment changing the word ‘“Sec- 
tion” in section 4 (b) to “Act,” appar- 
ently aimed at tightening the prohibi- 
tion against boycott, coercion and in- 
timidation. 

It had been the general understand- 
ing that this amendment was adopted by 
the Senate. 

However, parliamentarians said that 
at the time it was proposed, another 
phase of the situation was under consid- 
eration 
proposal was laid aside with the com- 
ment from Ferguson, in charge of the 
bill, that “at the proper time” he would 
consent to it. Ferguson also said, “I 
see no reason for not changing the 
words.” 

The record discloses that the Senate 
discussed other amendments after adopt- 
ing one by Ferguson to make the anti- 
trust law apply as against state insur- 
ance and taxation laws. The bill was 








in the Senate and Murdock’s. 


passed without further reference to the 
Murdock amendment. It was said that 
Ferguson had intended to support adop- 
tion of the latter. However, it appar- 
ently was overlooked in the confusion 
incidental to final passage of the bill. 
Legal specialists say that courts have 
held the expression “and/or,” such as 
was used in the Ferguson amendment at 
the beginning of Section 2 (b) is am- 
biguous. 

Senate judiciary committee chairman 


McCarran returned here Tuesday, un- 
expectedly. 
Walter said Wednesday he “im- 


agined” S.340 will be amended in two 
important respects. One concerns 
lengthening the period of the mora- 
torium. “I see no reason for any dif- 
ference in the length of the moratorium 
period, with relation to the two anti- 
trust laws,” he said. 

The other change Walter has in 
mind, he indicated, concerns the Senate 
floor amendment. 

“That amendment,” declared Walter, 

“nullifies the whole thing,” referring to 
the general purpose to grant limited 
anti-trust exemption. 


Course on Aviation 
Covers in Chicago 


At the suggestion of James R. Gra- 
ham, production head and western de- 
partment manager of U. S. Aviation 
Underwriters; E. L. Stephenson, man- 
ager at Chicago of Associated Aviation 
Underwriters, and others, the Chicago 
committee of the Insurance Institute of 
America has added to its spring curricu- 
lum a course of six lectures on aviation 
insurance. 

These will be given Monday evenings 
at 5 p. m., beginning Feb. 19, in the 
Chicago Board auditorium, and Mr. Gra- 
ham will lead off with a discussion of 
“Future Possibilities of Aviation Insur- 
ance.” The other dates, the lecturers 
and their subjects are: Feb. 26, Louis 
D. Hawley, manager of Newhouse & 
Sayre, aircraft hull insurance; March 5, 
Mr. Stephenson, airport liability and 
hangar keeper’s liability; March 12, 
James J. Mitchell, assistant manager of 
Aero Insurance Underwriters, airplane 
liability; March 19, R. J. Glasgow, Con- 
tinental Casualty, aviation accident in- 
surance; March 26, G. D. Holcomb, 
manager of Aero, “Where and How to 
Sell Aviation Insurance.” 

The cost for the entire series is $3. 

Mr. Stephenson is acting as chairman 
for the aviation insurance course section 
responsible for the program. A. Gra- 
hamj Chicago broker, is chairman of the 
Chicago committee of the Insurance 
Institute. 


Graves of Ark. in Life Business 


J. Herbert Graves, who retired Jan. 
15 as Arkansas insurance commissioner, 
has been appointed general agent in 
that state by Kansas City Life with 
headquarters in Little Rock. Mr. Graves 
served three years as a member of the 
executive committee of the National As- 
sociation of Insurance Commissioners 
and in 1944 was chairman of the im- 
portant federal legislation committee. 


Ore. Responsibility Law Change 

SALEM, ORE.—The Oregon house 
has passed and sent to the senate leg- 
islation asked by the secretary of state 
to relax somewhat and make more work- 
able the 1943 law requiring drivers and 
owners of vehicles involved in accidents 
to prove their financial responsibility. 


Boost Lee For U. S. Chamber 

L. F. Lee, president American Life 
Convention, is being proposed by 
Florida chambers of commerce for elec- 
tion as a regional or district director 
to represent that area on the U. S. 
Chamber of Commerce board. 





G. W. Pesinger, 81, resident vice-pres- 
ident and a director of New Amsterdam 
Casualty, when he retired in 1943, died 
at his home in New York. He started 
with U. S. Casualty in 1897. 
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